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Line of Procedure 
Local Agents May Take 
in Preserving Expirations 


Many agents have written this office expressing an interest in our advertising messages and asking for 
an outline of a course they may follow in introducing the subject of sprinkler protection to their customers. 

Their inquiries are natural and we have great pleasure in preparing the following steps. These we 
hope will prove of value to our friends among local agents who have expressed so much appreciation of 
our cooperation in helping them to preserve their expirations. Here is a line of procedure: 








WARRANTY 


HE PHILLIPS COMPANY of 
Chicago has been financing the in- 

stallation of automatic sprinkler systems 
sinte 1903. 
The Phillips Company is not an insur- 
ance broker and has no connection or 
affiliation .with any insurance office. 
Local agents can therefore consult with 
us freely as our policy protects their in- 
surance relations with their customers. 
The Phillips Company can give refer- 
ences from your company or companies 
and from THE NATIONAL UNDER- 
WRITER, which would not accept our 
advertising until convinced that our plan 
of operations did not in any way con- 
flict with the principles of agency prac- 
tice now universally recognised. 
The Phillips Company, upon the high 
principles here set forth, will install 
automatic sprinklers in the plants of your 
customers upon a liberal plan of deferred 
payments out of the savings in premium 
for the superior protection thus afforded. 

THOS. H. GILL, President 

E. J. PHILLIPS, Vice-President 

B. E. PHILLIPS, Sec’y-Treas. 




















1. Carefully prepare a list of your substantial customers with proy 
erties valued at $50,000 and upward located along water-mains of sa 
six-inch capacity as they are most susceptible to sprinkler protectior 
under contracts furnished by mutuals, reciprocals and non-conforming 
stock companies. It makes no difference what the hazard—whethe 
department store, merchant or manufacturer 

2. Call on the owner or occupant and point out the superior advar 
tages that will accrue through the protection of the risk by automatic 
sprinklers, adding that the cost of the equipment actually can be paid 
for within a few years out of the savings accruing through reduced rates 
for fire and use and occupancy insurance. Whether or not he accepts 
your suggestion, your customer will appreciate your interest in his 
affairs and quite possibly too you will be able to develop interest ir 
new collateral lines 

3. Should any one of your customers indicate an interest in pro 
tecting his property with Automatic Sprinklers but feel that he is unable 
to withdraw the necessary funds from his capital for that purpose, point 
out that you can arrange to have the installation financed on a very 
reasonable basis by a reliable corporation whereby the cost price will 
be distributed over a period of say five years, one-fifth only (about the 
equivalent of the savings in premiums the first year) being payable upon 
the comrletion of the contract by whatever reliable sprinkler compat 
he may have selected to do the work 

4. Should this proposal prove acceptable, and your customer elec 
to consider sprinkler protection upon the deferred payment plan, we 
stand ready to act as expert adviser to you and him in seeing that 
(a) proper specifications are prepared, (b) lowest bids are secured, 
(c) proper representations are submitted to rating authorities and 
(d) that the work is completed according to specifications 

5. When the equipment is approved by the rating authorities we 
then pay cash to the contracting company for its work and accept fron 
your customer a paymert under his contract with us, as arranged | 
you, of one-fifth the contract price plus our expenses and profit whicl 





are approximately the savings he makes on the first year’s insurance 
premium 

6. Upon completion of the five year contract with us the equipment 
becomes the sole property of your customer and may be added to his 
assets (though actually it has been earned out of savings), and will 
go on indefinitely earning him large dividends through similar annua 
savings. 


Whenever you ARE threatened with the loss of a line, recom- 
mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once,long distance, atOUR expense. 


THE PHILLIPS COMPANY 


Suite 1412 New York Life Building 


39 SOUTH 


LA SALLE SiIREEt 


CHICAGO, ILLINOIS 


LONG DISTANCE TELEPHONE: RANDOLPH 2208-9 
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15,000 lives and $500,000,000 in 
property are destroyed by fire every 
year in America. Sixty-seven per cent 
of these fires are preventable. All 
who are engaged in the fire insurance 
business have a special responsibility 
to use their best efforts to end this 
national disgrace. ¥3 6¥3 Organize, 
agitate, educate, preach and practice 
fire prevention. Stand back of your 
fire department in its reasonable 
demands for adequate equipment 
and personnel, more hydrants, larger 
mains, better buildings. 


FIREMAN’S FUND 
INSURANCE COMPANY 


FIRE AUTOMOBILE MARINE 
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When this ambulance crashed into the window of the von Hamm-Young agency in 

Honolulu it demonstrated the importance of a number of different coverages and 

furnished an excellent opportunity for the agency to prepare something unusual in the 
way of window display advertising. 


Advertised by An Ambulance 


Hartford Representatives in Honolulu Cash in 
on Unusual Accident 


, I ‘HE following is quoted from a 
leading article in the Honolulu 
Star-Bulletin: 


A dozen or more pedestrians narrowly 
escaped death or serious injury at King and 
3ishop Streets shortly after 10 o'clock this 
morning when a Tripler hospital ambulance, 
responding to a call at Fort De Russy, 
crashed into the front end of the auto of 
Edward Woodward, veered to the left and 
after snapping off a heavy sidewalk light 
standard, crashed into a front window of von 
Hamm-Young Company (the Hartford 
in the Young Hotel. 

The truck came to a stop immediately in 
front of a number of placards advertising auto 
insurance. 

The driver of the Woodward car, E. K. 
Wright, abandoned the machine and dis- 
appeared immediately following the crash. 
He was apparently uninjured. The car 
was badly smashed. 

This article was accompanied by a 
photo of the wrecked car and of the 
front of the von Hamm-Young Com- 
pany office. What better advertis- 
ing opportunity could a local agency 
ask? Here was an example of the 


agency 


need for collision, property damage, 
plate glass and public liability in- 
surance presented in the form of an 
exhibit on the sidewalk in front of 
the agency office. 

Mr. E. L. Knickerbocker, Man- 
ager of the Insurance Department of 
the von Hamm-Young Company, 
says that it was very fortunate that 
the accident had no more serious 
results, for he writes, ‘‘Had the army 
ambulance not struck the corner of 
the stone building, it would have 
gone into the plate glass window and 
possibly into the midst of our agency 
workers.” 

And in his letter Mr. Knickerbock- 
er went on to say that after the 
accident occurred the agency dis- 
played prominent advertising plac- 
ards on the broken plate glass, one 
of which read, ‘‘We are fully insured. 
Are you?” The sign was read by 
crowds of people who passed the 
scene of the accident. 


A “Before and After” Accident 





It looks like a roadster here 


ITH the rear end badly 
I 


smashed and nearly torn away 


| 
the 


as result of a collision on the 
4ltamount Pass, near Sacramento, 
this Buick was towed into the garage 
looking far more like a roadster than 


a touring car. 


3ut it’s a touring car here! 


It belonged to a nationally known 
concern in San Francisco and was 
insured in the Hartford against col- 
The 


shows the car as it was returned to 


lision. second photograph 


the owner after repairs had been 
by the Hartford. Not a 


made 


scratch left! These “‘before and 
after” pictures and the letter which 
follows are an argument for auto- 
mobile insurance that cannot be 
equalled. 


“In connection with the recent 
accident which damaged a Buick 
touring car belonging to this Com- 
pany,’’ writes the insurance manager 
of the firm in San Francisco to Mr. 
Harold D. Fuller, Superintendent of 
the Hartford Automobile Depart- 
ment on the Coast, “we wish to 
thank you for the method in which 
you have handled the whole matter. 


“We did not believe that the car 
could be repaired in such a way as to 
make the damage entirely invisible. 
The car is now again in service, and, 
from all appearances, is in the same 
shape as before the accident.” 


A policy which takes care of a car 
when it is damaged and returns it in 
the same condition as it was before 
the accident, is protection that 
every automobile owner needs. 


Contents Should Be 
Covered, Too 


HE experiences of Mr. J. L. 

Winter, a Hartford Fire Insur- 
ance Company adjuster who hand- 
led many of the Hartford’s claims 
at the time of a severe tornado 
that swept a number of Middle 
Western states, prove that there 
can be some very heavy losses on 
household goods as well as on dwel- 
lings and barns. 

As a matter of fact, the ratio of 
losses to the amount of insurance 
carried was 46% in the case of house- 
hold goods, as against 35% in the 
case of dwellings, and it was 70% on 
agricultural implements. 

Too many property owners seem 
to feel that they are protected when 
they carry windstorm insurance on 
their dwellings and barns, and neg- 
lect to take into consideration the 
fact that a bad blow that ruins 
dwellings and barns will raise havoc 
with everything that you may have 
in them. 








do what is right. 

















A recent editorial in Barron’s said, “We talk 
about credit, about collateral and about se- 
curity. Is not plain sportsmanship an asset to 
the insurer and a security to the insured?” 
This editorial referred to the sportsmanlike 
conduct of certain companies after the San 
Francisco disaster of 1906. Hartford agents 
realize that they represent a company with 
an enviable reputation for fair dealing and 
good sportsmanship in all of its relations 
with agents and policyholders - - - a com- 
pany that will go more than half way to 


Hartford Fire Insurance 
Company 


Hartford, Connecticut 
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Fire Insurance 


A* THE year draws to a close the agent should be 
sure that he has offered his clients the oppor- 
tunity of being “completely insured.” 


The suggestion of adequate insurance protection, 
coming at the time that the inventory makes new values 
evident, promotes business and serves the client. 


It may be some other line that will be required to 
properly safeguard the property. It is the agent’s 


Advise your clients to 
start the year insured! duty and privilege to offer insurance protection. 
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COMMERCIAL UNION | 
FIRE INSURANCE CO. 


| 
OF NEW YORK 








NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS 
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by J. D. DUX 


HOLLISTER-DUX INSURANCE AGENCY 
INSURANCE 
SIOUX FALLS, S. D. 


A GOOD AGENCY COMPANY must 
be of ample financial worth, well seasoned 
in the business, managed by able finan- 
ciers and underwriters; must have ex- 
perienced officers, examiners and fieldmen 
who understand local agency problems and 
conditions, and who are able and willing to 
assist the agents; it must have that harmony 
of organization which makes for the highest 
efficiency. 





The American Central meets these re- 
quirements and therefore has an honored 
place in our agency. 


AMERICAN CENTRAL INSURANCE CO. 


ST. LOUIS, MO. 
B. G. CHAPMAN, JR., President D. E. MONROE, Vice President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 
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AUTO UNDERWRITERS 
INTERESTED IN ACTION 





Resolution of Finance Men Re- 
garding Coverage on Acces- 
sories Is Important 





MUCH-MOOTED QUESTION 


This Move by Installment Concerns 
May Prove Way to Readjust- 
ments in Underwriting 





There is much interest among auto- 
mobile underwriters in the important 
action taken by the National Associa- 
tion of Finance Companies at the an- 
nual meeting in Chicago recently, 
regarding insurance on automobile ac- 
cessories. Accessory coverage has been 
one of the much-mooted questions be- 
fore the companies writing automobile 
insurance and this action by the finance 
companies is regarded as of particular 
significance, as it reflects the viewpoint 
of this important branch of business, 
which though somewhat allied with the 
automobile business, is not a unit of it 
and actually represents a large block 
of policyholders. 

Strong Resolution Adopted 


The finance men adopted a resolution 
which read as follows: 

“Whereas, insurance of automobile ac- 
cessories contributes to excessive losses 
upon the part of insurance companies 
and thereby to increased ‘premium rates 
and a tendency of some insurance com- 
panies to withdraw from finance ac- 
counts, therefore be it resolved that it is 
the sense and recommendation of this 
meeting that accessories other than 
standard equipment be not covered in 
the insurance on cars sold on the de- 
ferred payment plan.” 

This resolution was not adopted with- 
out debate, of course. but the fact that 
it is representative of at least a major- 
ity of the finance companies was of im- 
portance to the automobile underwriters. 


May Iron Out Difficulties 


This action may be a step toward the 
definite ironing out of manv of the diffi- 
culties which have kept finance com- 
panies and those in the insurance busi- 
ness from a perfect harmony. It was 
adopted by the finance men as a meas- 
ure to perpetuate and increase the good 
will between themselves and the in- 
surance business. It is intended to be 
a recommendation of an underwriting 
change which would put the business 
on a sound basis and strengthen the 
relationship between these two impor- 
tant factors. It is regarded by some 
underwriters as a decided change from 
the attitude of the finance men of a year 
or two ago, when they insisted upon 
the most complete coverage possible 
from the insurance companies and 
threatened extensive organization of 
their own underwriting companies if 
not satisfied in this direction. This 
resolution appears to be an offer for the 
continued good will of the insurance 





ADD 5 NEW COVERAGE 


TO TAKE INSTALLMENT LINES 





Northern of London Will Write Transit 
and Fire Policies on Time 
Purchases 


NEW YORK, Dec. 1.—Alert to sense 
changing needs in the commercial world 
and to adapt its underwriting policy 
thereto, the management of the North- 
ern of London is now prepared to grant 
indemnity to manufacturers, wholesal- 
ers and retailers covering their equity 
in merchandise sold on the deferred 
payment plan and has advised its local 
representatives throughout the country 
to that effect. The policy in question 
covers property from the time it leaves 
the factory or warehouse of the assured, 
until delivered at the building or resi- 
dence of customers, and thereafter until 
all indebtedness of the latter is paid. 


Includes Transit Cover 


The transit hazard assumed embraces 
any damage caused by fire, lightning, 
windstorm, flood, collision, the strand- 
ing or sinking of vessels, and later will 
indemnify for loss caused by fire: or 
lightning to the building in which the 
goods are located. For a slight added 
premium the burglary and theft hazard 
may be secured. The interest of both 
seller and purchaser may be covered 
through the medium of certificates. The 
rate charged will be contingent largely 
upon the fire rate applicable to the class 
of merchandise sold and the average 
contents fire rate in the territory in 
which the goods will be located. As this 
form of protection requires special ap- 
plication and rating, policies will be is- 
sued only at the home office. 


Meet Growing Need 


The great popularity attained by the 
deferred payment plan of purchasing 
goods, notably with respect to house- 
hold furniture, musical devices and the 
like, offers a wide field for the new form 
of indemnity now written by the North- 
ern Assurance, the agents of which will 
doubtless take full advantage of the 
broadened opportunity for business get- 
ting supplied them. 








companies on the part of the finance 
companies. The latter, at least in the 
majority of cases as represented by the 
adoption of this resolution, appear to 
have abandoned their original vision of 
the complete separation of their busi- 
ness from that of insurance companies. 
With this as a starting point, automo- 
bile underwriters may be able to effect 
a new underwriting program by which 
the finance business can be established 
on a more definite basis than has been 
seen in the past and thus retrieve the 
losses that have been incurred from this 
class of business. 
Is Important Factor 


This action that was taken is also of 
particular importance, inasmuch as it 
strikes at the heart of one of the most 
troublesome phases of automobile un- 
derwriting. The losses on accessories 
other than standard equipment have 
been one of the most important factors 
in the increased loss ratio and the de- 
creased chances of a profit from this 





HAVE SPECIAL HEARING 
KANSAS CASE WILL COME UP 


State Asks That Companies Be Re- 
quired to Impound Premiums 
Pending Outcome of Suit 
TOPEKA, KAN., 


Dec. 1.—There 


probably will be a special hearing in the | 


Kansas fire insurance rate suit in the 
Kansas supreme court next week. J. 
H. Egan, special assistant attorney gen- 


eral in charge of the rate litigation, has | 


prepared a motion asking that the com- 
panies be required to make a detailed 
report of the premiums collected in ex- 
cess of those fixed by the rate order and 
impound this amount with the superin- 
tendent of insurance. 

While the case was in the district 
court, the companies were required to 
impound the excess in premiums col- 
lected above the rates fixed by the Kan- 
sas department and enjoined by the 
companies. When the case got to the 
state supreme court an order was made 
that the companies need not impound 
the premiums while the case was pend- 
ing in that court but should maintain 
the same records and be ready to make 
detailed reports and pay the premiums 
back to the policyholders as the courf 
might require in the final decision of 
the case. 


None Impounded in Past Year 


The companies have not impounded 
any premiums for a little more than one 
year. The supreme court has _ ruled 
against the companies and directed that 
they return the impounded premiums. 
The companies are now preparing a pe- 
tition for a new trial in the supreme 
court. The court has granted 20 days’ 
additional time so that this petition need 
not be presented until Dec. 16. But the 
state has prepared its motion and has 
advised the local attorneys for the com- 
panies that the motion will be called up 
some time the coming week. The court 


meets regularly Dec. 6 and will be in | invalidation of charges now levied upon 


session all week 
called up at any 


and the motion may be 
time during the week. 


Companies to Oppose Motion 


The attorneys for the companies have 
notified the state that they will oppose 
the terms of the motion and will ask 
that the premium accounts be main- 
tained as at the present and that the 
companies be required to give a proper 
surety bond as a guaranty of the pay- 
ment in the event the Supreme Court of 
the United States rules against the com- 
panies when the case gets to 
tribunal. In its motion the state sets 
out that some of the records involving 
the premiums may be lost: some of the 
agents may go out of business or the 
agencies be transferred and that unless 
the companies are required to file com- 
plete reports and impound the premiums 
involved, there is danger of some policy- 
holders losing part or all of the refund 
of premiums to which they may be en- 


"titled. 


JUBILATE OVER TAX 
| VICTORY IN ILLINOIS 


‘Some Underwriters Seek More 
Worlds to Conquer and Get 
Money Back 





SUCCESS IS UNALLOYED 


Chance of Illinois Court Restoring Old 
Basis Remote, But Companies 
Continue Reserves 


The great victory of the companies 
in the Chicago tax suits against them 
is still a big topic in fire insurance 
circles. Perusal of Chief Justice Taft’s 
decision in the Hanover case has led to 
excited speculation on the companies 
turning the tables and suing to recover 
taxes formerly paid under the Illinois 
law of 1869, now held unconstitutional 
by a unanimous Supreme Court, and 
similar decisions and recoveries in other 
states, as well as to the fear that the 
Illinois supreme court would take a tip 
from Judge Taft’s decision, change its 
construction of the law to what the up- 
per tribunal intimated would be con- 
stitutional, and so restore the tax on the 
old basis. 


Saves Current Taxes 


The full text of the Supreme Court 
decision does not take the edge off the 
victory in any respect. It not only dis- 
poses of the back tax cases as well as 
the exorbitant basis of taxation for the 
future, but it even saves the companies 
the current taxes under section 30 of 
the law of 1869, which will not now be 
paid. In other states it not only gives 
a splendid bulwark against discrimina- 





that | 








class of business. The losses on acces- 
sories have been variously estimated by 
different underwriters, but it has seemed 
to be the general opinion that equip- 
(CONTINUED ON PAGE 35) 


tion, but in certain cases may mean the 


the companies in an improper way. The 
effect in other states can only be de- 
termined after fuller study of the de- 
| cision and study of the individual laws. 
So far, Kansas, seems to have the only 
tax measure affected by the Hanover 
decision. 


Jubilation Was Justified 


The great jubilation following the vic- 
tory was justified, because the demand 
for $30,000,000 in back taxes threatened 
as great a disaster as a conflagration 
of similar size. In fact, it would have 
been worse than a conflagration, be- 
cause it would have set tax ferrets to 
work in every state and in many small 
communities. The decision is a lesson 
to tax ferrets, or rather to communities 
that hope to profit by their activities. 
Instead of winning huge sums in back 
taxes, the city of Chicago loses the 
very handsome tax revenue it enjoyed 
from fire and marine premiums. 


Cook County’s Heavy Loss 


The dog-and-bone example is perfect. 
Cook county loses a particularly juicy 
bone, because the companies have not 
paid the section 30 taxes there since the 
litigation started, three or four years ago. 

(CONTINUED ON PAGE 14) 








4 THE NATIONAL UNDERWRITER December 2, 1926 















by J. D. DUX 


HOLLISTER-DUX INSURANCE AGENCY 
INSURANCE 
SIOUX FALLS, S. D. 





A GOOD AGENCY COMPANY must 
be of ample financial worth, well seasoned 
in the business, managed by able finan- 
ciers and underwriters; must have ex- 
perienced officers, examiners and fieldmen 
who understand local agency problems and 
conditions, and who are able and willing to 
assist the agents; it must have that harmony | 
of organization which makes for the highest 
efficiency. 


The American Central meets these re- 
quirements and therefore has an honored 
place in our agency. 





AMERICAN CENTRAL INSURANCE CO. 


ST. LOUIS, MO. 


B. G. CHAPMAN, JR., President D. E. MONROE, Vice President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, 









Assistant Secretaries 
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AUTO UNDERWRITERS 
INTERESTED IN ACTION 





Resolution of Finance Men Re- 
garding Coverage on Acces- 
sories Is Important 





MUCH-MOOTED QUESTION 





This Move by Installment Concerns 
May Prove Way to Readjust- 
ments in Underwriting 





There is much interest among auto- 
mobile underwriters in the important 
action taken by the National Associa- 
tion of Finance Companies at the an- 
nual meeting in Chicago recently, 
regarding insurance on automobile ac- 
cessoties. Accessory coverage has been 
one of the much-mooted questions be- 
fore the companies writing automobile 
insurance and this action by the finance 
companies is regarded as of particular 
significance, as it reflects the viewpoint 
of this important branch of business, 
which though somewhat allied with the 
automobile business, is not a unit of it 


and actually represents a large block 
of policyholders. 


Strong Resolution Adopted 


The finance men adopted a resolution 
which read as follows: 

“Whereas, insurance of automobile ac- 
cessories contributes to excessive losses 
upon the part of insurance companies 
and thereby to increased Premium rates 
and a tendency of some insurance com- 
panies to withdraw from finance ac- 
counts, therefore be it resolved that it is 
the sense and recommendation of this 
meeting that accessories other than 
standard equipment be not covered in 
the insurance on cars sold on the de- 
ferred payment plan.” 

This resolution was not adopted with- 
out debate, of course. but the fact that 
it is representative of at least a major- 
ity of the finance companies was of im- 
portance to the automobile underwriters. 


May Iron Out Difficulties 


This action may be a step toward the 
definite ironing out of many of the diffi- 
culties which have kept finance com- 
panies and those in the insurance busi- 
ness from a perfect harmony. It was 
adopted by the finance men as a meas- 
ure to perpetuate and increase the good 
will between themselves and the _ in- 
surance business. It is intended to be 
a recommendation of an underwriting 
change which would put the business 
on a sound basis and strengthen the 
relationship between these two impor- 
tant factors. It is regarded by some 
underwriters as a decided change from 
the attitude of the finance men of a year 
or two ago, when they insisted upon 
the most complete coverage possible 
from the insurance companies and 
threatened extensive organization of 
their own underwriting companies if 
not satisfied in this direction. This 
resolution appears to be an offer for the 
continued good will of the insurance 





ADD S NEW COVERAGE 





TO TAKE INSTALLMENT LINES 





Northern of London Will Write Transit 
and Fire Policies on Time 
Purchases 


NEW YORK, Dec. 1.—Alert to sense 
changing needs in the commercial world 
and to adapt its underwriting policy 
thereto, the management of the North- 
ern of London is now prepared to grant 
indemnity to manufacturers, wholesal- 
ers and retailers covering their equity 
in merchandise sold on the deferred 
payment plan and has advised its local 
representatives throughout the country 
to that effect. The policy in question 
covers property from the time it leaves 
the factory or warehouse of the assured, 
until delivered at the building or resi- 
dence of customers, and thereafter until 
all indebtedness of the latter is paid. 


Includes Transit Cover 


The transit hazard assumed embraces 
any damage caused by fire, lightning, 
windstorm, flood, collision, the strand- 
ing or sinking of vessels, and later will 
indemnify for loss caused by fire or 
lightning to the building in which the 
goods are located. For a slight added 
premium the burglary and theft hazard 
may be secured. The interest of both 
seller and purchaser may be covered 
through the medium of certificates. The 
rate charged will be contingent largely 
upon the fire rate applicable to the class 
of merchandise sold and the average 
contents fire rate in the territory in 
which the goods will be located. As this 
form of protection requires special ap- 
plication and rating, policies will be is- 
sued only at the home office. 


Meet Growing Need 


The great popularity attained by the 
deferred payment plan of purchasing 
goods, notably with respect to house- 
hold furniture, musical devices and the 
like, offers a wide field for the new form 
of indemnity now written by the North- 
ern Assurance, the agents of which will 
doubtless take full advantage of the 
broadened opportunity for business get- 
ting supplied them. 








companies on the part of the finance 
companies. The latter, at least in the 
majority of cases as represented by the 
adoption of this resolution, appear to 
have abandoned their original vision of 
the complete separation of their busi- 
ness from that of insurance companies. 
With this as a starting point, automo- 
bile underwriters may be able to effect 
a new underwriting program by which 
the finance business can be established 
on a more definite basis than has been 
seen in the past and thus retrieve the 
losses that have been incurred from this 
class of business. 
Is Important Factor 

This action that was taken is also of 
particular importance, inasmuch as it 
strikes at the heart of one of the most 
troublesome phases of automobile un- 
derwriting. The losses on accessories 
other than standard equipment have 
been one of the most important factors 
in the increased loss ratio and the de- 
creased chances of a profit from this 





HAVE SPECIAL _ HEARING | 
KANSAS CASE WILL COME UP 
State Asks That Companies Be 


quired 
Pending Outcome of Suit 


Re- 
to Impound Premiums 


TOPEKA, KAN., Dec. 1.—There 
probably will be a special hearing in the 
Kansas fire insurance rate suit in the 
Kansas supreme court next week. J. 


H. Egan, special assistant attorney gen- | 


eral in charge of the rate litigation, has 
prepared a motion asking that the com- 
panies be required to make a detailed 
report of the premiums collected in ex- 
cess of those fixed by the rate order and 


impound this amount with the superin- | 


tendent of insurance. 
While the case was 
court, 


in the district 
the companies were required to 


impound the excess in premiums col- | 


lected above the rates fixed by the Kan- 
sas department and enjoined by the 
companies. When the case got to the 
state supreme court an order was made 
that the companies need not impound 
the premiums while the case was pend- 
ing in that court but should maintain 
the same records and be ready to make 
detailed reports and pay the premiums 
back to the policyholders as the courf 
might require in the final decision of 
the case. 


None Impounded in Past Year 


The companies have not impounded 
any premiums for a little more than one 
year. The supreme court has ruled 
against the companies and directed that 
they return the impounded premiums. 
The companies are now preparing a pe- 
tition for a new trial in the supreme 
court. The court has granted 20 days’ 
additional time so that this petition need 
not be presented until Dec. 16. 


advised the local attorneys for the com- 
panies that the motion will be called up 
some time the coming week. The court 
meets regularly Dec. 6 and will be in 
session all week and the motion may be 
called up at any time during the week. 
Companies to Oppose Motion 

The attorneys for the 
notified the state 
the terms of the 


companies have 
that they will oppose 
motion and will ask 
that the premium accounts be main- 
tained as at the present and that the 
companies be required to give a proper 
surety bond as a guaranty of the pay- 
ment in the event the Supreme Court of 
the United States rules against the com- 
panies when the case gets to that 
tribunal. In its motion the state sets 
out that some of the records involving 
the premiums may be lost: some of the 
agents may go out of business or the 
agencies be transferred and that unless 
the companies are required to file com- 
plete reports and impound the premiums 
involved, there is danger of some policy- 
holders losing part or all of the refund 
of premiums to which they may be en- 


‘titled. 


class of business. The losses on acces- 
sories have been variously estimated by | 
different underwriters, but it has seemed 
to be the general opinion that equip- | 
(CONTINUED ON PAGE 35) 


But the | 
state has prepared its motion and has | 


JUBILATE OVER TAX 
VICTORY IN ILLINOIS 


Some Underwriters Seek More 
Worlds to Conquer and Get 
Money Back 


SUCCESS IS UNALLOYED 


Chance of Illinois Court Restoring Old 
Basis Remote, But Companies 
Continue Reserves 


The great victory of the companies 
in the Chicago tax suits against them 
lis still a big topic in fire insurance 
circles. Perusal of Chief Justice Taft’s 
| decision in the Hanover case has led to 
excited speculation on the companies 
turning the tables and suing to recover 
taxes formerly paid under the Illinois 
law of 1869, now held unconstitutional 
by a unanimous Supreme Court, and 
similar decisions and recoveries in other 


states, as well as to the fear that the 
Illinois supreme court would take a tip 
from Judge Taft's decision, change its 
construction of the law to what the up- 
per tribunal intimated would be con- 
stitutional, and so restore the tax on the 
old basis. 


Saves Current Taxes 


The full text of the Supreme Court 
decision does not take the edge off the 
victory in any respect. It not only dis- 
poses of the back tax cases as well as 
the exorbitant basis of taxation for the 
| future, but it even saves the companies 
the current taxes under section 30 of 
the law of 1869, which will not now be 
paid. In other states it not only gives 
a splendid bulwark against discrimina- 
tion, but in certain cases may mean the 
invalidation of charges now levied upon 
the companies in an improper way. The 
effect in other states can only be de- 
termined after fuller study of the de- 
cision and study of the individual laws. 
So far, Kansas, seems to have the only 
tax measure affected by the Hanover 
decision. 


Jubilation Was Justified 


The great jubilation following the vic- 
tory was justified, because the demand 
for $30,000,000 in back taxes threatened 
as great a disaster as a conflagration 
of similar size. In fact, it would have 
been worse than a conflagration, be- 
cause it would have set tax ferrets to 
work in every state and in many small 
communities. The decision is a lesson 
to tax ferrets, or rather to communities 
that hope to profit by their activities. 
Instead of winning huge sums in back 


taxes, the city of Chicago loses the 
very handsome tax revenue it enjoyed 
from fire and marine premiums. 


Cook County’s Heavy Loss 


| The dog-and-bone example is perfect. 


| Cook county loses a particularly juicy 
bone, because the companies have not 
paid the section 30 taxes there since the 
litigation started, three or four years ago. 
(CONTINUED ON PAGE 14) 
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WORKING OUT DETAILS 
LIST NON-AFFILIATED OFFICES 
Eastern Underwriters Association 


Rounding Its Active Program 
for Readjustments 


is 


NEW YORK, Dec. 
members of the Eastern Underwriters 
Association have each been furnished a 
supply of circular lette rs to be addressed 
local agents in the “ordinary territory, 
setting forth the program of the organi- 
zation and the conditions governing the 
payment of commissions to local repre- 


1.—Company 


sentatives. The information presented 
is largely that previously used in the 
communication sent the field men. Once 


agents have determined the commission 
arrangement they prefer, either the flat 


20 percent or the 15 and 25 percent 
graded, and so notify their companies, 
an agreement form will be sent them 


for signature. It is anticipated the great 
majority of the local men will declare 
for the flat 20 percent, though those 
residing in communities having a pre- 
ponderance of preferred risks will nat- 
urally ask for the graded scale. 
To Arrange Contingents 

The matter of allowing contingents to 
representatives in the ordinary territory 
was debated at great length by the or- 
ganization committee of the Eastern 
Underwriters Association when prepar- 
ing its general program and decision 
opposed the idea, which however attrac- 
tive in theory is held to be impracticable 
ior small communities because of the 
expense it would impose upon the com- 
panies. Conditions in the large cities 
are different, for here are to be found 
a great number of special hazards and 
large mercantile risks. The moral ha- 
zard is a pronounced factor and calls 
for intimate study on the part of the 
agent, making underwriting at the source 
highly essential. It was agreed that con- 
tingents would be allowed in all excepted 
centers, the arrangements in each to be 
worked out by special committees in 
conjunction with the local boards on or 
before October 1, 1927 


Non-Affiliated are Listed 


THe NATIONAL UNDERWRITER of last 
week carried a complete list of the 
companies signatory to the Eastern Un- 
derwriters Association agreement up to 
that time. Below are given the names 
of the principal offices that thus far 
have declined to join the movement, 
though hope is expressed that several 
at least will do so once they learn how 
agents generally are lining up. The non- 
affiliated list follows: American Equit- 
able, Assurance of America, Atlantic 
City, Bankers & Shippers, British Gen- 
eral, Buffalo, Century, Columbian Na- 
tional, Dubuque Fire & Marine, Eureka- 
Security, Firemens of D. C., General ot 
Seattle, Globe, Great Lakes, Importers 
& Exporters, Knickerbocker, Liberty 
3ell, Lumbermens, Merchants of Colo- 
rado, Merchants of New York, Millers 
National, National Guaranty, National 
Reserve, Netherlands, New Brunswick, 
New Jersey, New York Fire, Northern 
of New York, Northwestern National, 
Ohio Farmers, Pacific Fire, Peoples 
Fire of Maryland, Petersburg, Potomac, 
Queensland, Reliable, Republic, Standard 
of New York, Tokio M. & F., United 
American, Utah Home, Vulcan of New 
York, Washington Fire, Wheeling. 


L. & L. OFFICIALS RETURN HOME 
ee, Ae 2 


Rutter, governor, and 
Cl arle Ss 


Hendry, manager of the Lon- 
Lancashire at the home office, 
been visiting the company’s offices 
ida. They expressed satisfaction 
with the business pt ml generaily 
in Canada and look for an improvement 
in the growth of the insurance business 
there. They returned last week to Eng- 
land, via New York. 


don & 


an: 





TO MEET NEXT WEEK 


ROUND OUT PLANS FOR 1927 


Executive Committee of National Asso- 
ciation of Insurance Agents to Have 
Important Session 


NEW YORK, Dec. 1.—It is antici- 
pated the full membership of the execu- 
tive committee of the National Associa- 
tion of Insurance Agents will be present 
at the meeting to be held at the Hotel 
Astor here Dec. 6-8, as the gathering 
will be the first to take place since all 
of the state associations adopted the fa- 
mous Milwaukee declaration. Plans will 
be considered for putting these into 
practical effect. 

Plan Year’s Program 


The committee will also outline a 
working program for the organization 
for the new year and generally take 
stock of field conditions. It will further 
letermine the place and time for hold- 
ing the semi-annual gathering of the as- 
sociation, which usually takes piace in 
March. No suggestion as to a meeting 
place has yet been advanced. The mem- 
bers of the executive committee in addi- 
tion to President Frank L. Gardner in- 
clude: W. E. Harrington, Atlanta; Percy 


H. Goodwin, San Diego; Donald G. 
North, New Haven; R. DeVan, 
Charleston, W. Va.; Ben L. Agler, 
Youngstown; Clifford A. Payne, Jack- 


sonville; Clyde B. Smith, 
Allan Kennedy, Fort Smith. Walter H. 
Bennett, secretary-treasurer of the Na- 
tional association, reached home today 
from Los Angeles, where he had been 
in attendance at the annual gathering of 
the National Convention of Insurance 
Commissioners. 





George L. Stone 


George L. Stone has been appointed 
special agent in Michigan for the Home 
of New York with headquarters at 
Grand Rapids. Mr. Stone goes to the 
Home after having been with the Michi- 
gan Inspection Bureau for the past 
three years. While with the inspection 
bureau he was in the Saginaw branch 
until recently when he was transferred 
to Detroit. 





North America Stock Up 


On rumors of the impending declara- 
tion of an extra dividend by the North 
America, stock of the company advanced 
one and a half points on the Philadelphia 
exchange. 





Miscellaneous Notes 


Cecil D. Cole, manager of the auto- 

mobile department of National Union 
Pacific Coast, is temporarily in 
of the Seattle office. 
Button, well known member of 
the Insurance Exchange of Seattle and 
partner in the general insurance firm of 
Button & Charles, died there recently. 

James I. Naghten, prominent Chicago 
local agent and president of the Chi- 
cago Board, was elected a director of 
the Illinois Athletic Club at the recent 
annual meeting of that organization. 


Lansing, and | 


KILL WHOLESALE PLAN 





IMPORTANT NEW YORK ACTION 





Local Agents in Rochester Are Success- 
ful in Appeal to End London 
Lloyds Deal 





ROCHESTER, N. Y., Dec. 1.—The 
local agents of this city ‘have just won 
a victory in another case of “wholesale 
insurance” which is of national interest. 
A local dealer handling office supplies 
advertised a new $100 Shaw-Walker 
executive safe, stating that there was 
given with each such safe a policy for 
$1,000 with premiums prepaid for three 
years with the delivery, covering the 
contents of the safe. The local agents, 
led by George Dietrich, took the matter 
up with the dealer, with the manufac- 
turing comapny and with the superin- 
tendent of insurance. The local dealer 
said that he did not blame the agents 
for resenting this intrusion into the in- 
surance business. The manufacturer 
said that the company was justified in 
offering the London Lloyds policy in 
that the field of insuring contents of 
office files had not been developed by 
regular insurance interests and that this 
method, while not interfering with the 
work of the local agents, would educate 
the insured in carrying such coverage. 





Action by Superintendent 


The superintendent of insurance wrote 
to the dealer in Rochester, calling his 
attention to the fact that the so-called 
policy was not a policy at all but a cer- 
tificate of insurance based on a blanket 
Lloyds . policy furnished the purchaser. 
The letter from the superintendent 
stated that London Lloyds is not au- 
thorized in New York and that the law 
makes it illegal for anyone in the state 
to aid it in any manner in the. transac- 
tion of an insurance business in the 
state. The penal law makes it a misde- 
meanor for anyone to act in such capac- 
ity. The department after investigating 
the matter ruled that the giving out of 
such certificates to purchasers of the 
safe violated the penal law and the in- 
surance law. The dealer was warned 
that the maximum punishment for such 
violation was one year in jail and $500 
fine. The letter requested the dealer to 
advise the superintendent of the discon- 
tinuance of Lloyds certificates of insur- 
ance and of his intention to abide by 
the rulings of the department. 


M. VORE RESIGNS 


M. P. Vore, who has 
positions with the Fred S. James gen- 
eral agency for the past 14 years, has 
resigned effective Jan. 1. He will re- 
main in the insurance business and will 
announce his new plans in the near fu- 
ture. Mr. Vore has traveled all over 
the western field for Fred S. James & 
Co. Two years ago he was called into 
the western office in Chicago to assume 
an official position. Mr. Vore has had 
an extended insurance experience and 
is thoroughly familiar with conditions 
in the western field. 
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CONDENSED NEWS OF THE WEEK 








Far-reaching effects seen from United | 


States. Supreme Court decision in Illi- 
nois tax case. Page 5 
*x* * x* 

Question of covering accessories is 
big topic among automobile underwrit- 
ers. Page 5 
* -& * 

Northern Assurance starts writing 
fire and transit coverage on goods sold 
on installment plan. Page 5 
x * xX 


Cc. R. Lamont has assumed his new post 


as secretary and manager of the BDast- 


ern Automobile Underwriters Confer- 

ence. Page7 
x * * 

American College of Surgeons has 


plan for notable improvements in hand- 
ling of workmen’s compensation cases 
Page 41 


State’s request that companies be re- 
| quire -d to impound excess premiums 
pending final outcome of Kansas rate 
| ez ase will probably come up at special 
hearing next week. Page 5 


* * x 
Casualty company executives expected 


good increases in business to be shown 

for this year. Page 39 
* * x 

Oliver R. Beckwith has been elected 


president 
Indemnity. 


of the London & Lancashire 
Page 39 
*x* * * 


Association of Casualty Executives is 
formally launched at dinner in New 
York Page 39 
| 


*x* * * 


Travelers announces liberalization of 
| its aviation coverage. Page 47 





FILE KENTUCKY BRIEFS 


————_—_— 


DECISION IS DUE BY DEC. 16 
Attorney General Presents State’s Case 
and R. J. Folonie Represents 
the Companies 





FRANKFORT, KY., Dec. 31.—Briefs 
were filed Monday with State Auditor 
W. H. Shanks in the 12% percent fire 
insurance rate case by Attorney Gen- 
eral Frank E. Daugherty for the state 
and R. J. Folonie of Chicago, attorney 
for the insurance companies. On or 
before Dec. 16 Auditor Shanks will 
either approve or disapprove the in- 
creased rate promulgated by the Ken- 
tucky Actuarial Bureau.. 


Attacks Excepted Cities 


In his brief Attorney General Daugh- 
erty argued that the insurance com- 
panigs offered no substantial evidence of 
any kind showing the need for an in- 
creased rate in Kentucky and that if 
the same basis rate was in effect in 
Louisville, Covington and Newport as 
prevails throughout Kentucky, insurance 
companies would make a large return 
in this state. 

If the three excepted cities did not 
have a lower rate than _ prevailed 
throughout the state, General Daugherty 
said the evidence showed that the in- 
surance companies would have secured 
nearly $600,000,000 more in premiums 
in the last five-year period than they did 
receive. 

In determining the profit made or the 
loss sustained by insurance companies 
during the last five-year period the state 
argued that the basis of calculations 
should be on unearned premiums and 
paid losses while the insurance com- 
panies took the position that the basis 
of calculation should be on earned 
premiums and incurred loss. 


Unprofitable on Any Figures 


The brief of the companies, filed by 
R. J. Folonie, F. D. Silber and J. S. 
Laurent, demonstrates that under any 
basis of calculation that can be urged 
or adopted the business in Kentucky has 
been unprofitable during the five years 
considered under the law, and that it 
would have been unprofitable even with 
the 12% percent increase in effect during 
those five years. Thus there is no basis 
under the law on which the state audi- 
tor can reject the 12% percent increase 
that has been filed. 


Earned and Incurred Basis 


In the first part of the brief the com- 
panies contend for the “earned and in- 
curred” basis of calculating profit and 
loss. This is the basis prescribed by 
the Insurance Commissioners Conven- 
tion and in the federal statutes for com- 
puting profits for income tax purposes. 

On the earned and incurred basis 
premiums in Kentucky for the five years 
1291-1925, inclusive, were $46,007,501 and 
the losses were $56,423,297, giving an 
underwriting loss for the five years of 
$10,415,796. This gives a ratio of losses 
and expenses above all underwriting in- 
come of 22% percent. 


Due to State Board 


On the contention of opponents re- 
garding lower basis rates in Covington, 
Newport, and Louisville, the companies 
pointed out that discrimination between 
different sections of the state was not 
an issue in the hearing. However, it 
was asserted that if there is a discrim- 
ination it is in conformity with the prac- 
tice of the State Insurance Board which 
made the differential and has never been 
challenged by the state since that time 
but continuously recognized as fair. 
Although not stated in the brief the fact 
is the lower rates for Newport, Coving- 
ton and Louisville were made on demand 
of citizens of those cities while the State 
Rating Commission was in power. The 
companies withdrew from the state at 
that time in protest against the law cre- 
ating the rating commission which made 
the alteration in favor of those cities. 
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CHOICE OF FIELD MEN 
AGENCY PROBLEM KEY 


Good Special Will Develop High 
Grade Type of Repre- 
sentation 





TRAINING IS ESSENTIAL 





Selection of Satisfactory Local Organ- 
ization Seen as Duty of Company 
and State Department 





NEW YORK, Dec. 1.—There has 
been a marked revival of interest in fire 
underwriting circles of late in the gen- 
eral subject of agency representation, 
inspired doubtless in no small degree by 
the success of the great majority of the 
companies in forming a new governing 
body for the highly important eastern 
territory, and an appreciation of the 
fact that if, after a fair trial, the organ- 
ization functions with anything like the 
degree of effectiveness anticipated for 
it, it will serve as a model for an as- 
sociation that will have country-wide 
jurisdiction. In the new program for a 
general toning up of the business and 
the elimination of bad practices, officials 
realize that agents as well as company 
executives must perform their full part; 
hence the study now being given to the 
character and capacity of representa- 
tives in the field and a general determi- 


nation to select these with more care 
than has been the case as a rule 
hitherto. 


Part-Time Agent a Menace 


Obviously, the part-time agent to 
whom insurance is simply a méans for 
supplementing an income derived 
mainly from some other business, can 
have no particular knowledge of under- 
writing or the desire to acquire it, being 
content with taking such risks as he 
may gather without particular effort and 
leaving the measuring of their hazard to 
his company or companies, feeling that 
when this is done he has earned his 
commission. Men of this stamp are a 
detriment instead of a service to the 
business. Like all statements of a gen- 
eral character, this has its exceptions, 
but in the main the rule holds true. 


Underwrite at the Source 


_ In a recent address before the Mich- 
igan Association of Insurance Agents, 
Charles R. Street, manager of the west- 
ern department of the Great American 
Fire, after an intelligent diagnosis of 
the present ailments afflicting the fire 
insurance business, and pointing out 
various means whereby the companies 
could aid in overcoming them, offered 
the following concrete suggestions to 
the local men: Give earnest support to 
local boards properly constituted and 
conducted; maintain a higher standard 
of ethics in competition; conscientiously 
underwrite risks at their source, “which 
will do more to place the American 
agency system in an impregnable posi- 
tion than any other thing;” return to 
the days of moderate lines and the ex- 
change of agency business; confine rep- 
resentation and patronage to those com- 
panies which unqualifiedly support the 
American agency system and which 
beyond question play the game “without 
evasion or equivocation.” 


Suggestions Are Not Approved 


In the opinion of Walter H. Bennett, 
secretary of the National Association of 
Insurance Agents, an effective means 
for creating a higher type of local 
agents would be the formation of state 
associations, making membership therein 
all inclusive and prerequisite to obtain- 
ing a license from the state by any in- 
dividual applicant. Provision should be 
made by the associations, Mr. Bennett 





TORNADOES HIT SOUTH 


——_ 


MANY STATES ARE AFFECTED 


Early Estimates of Damage Resulting 
from Twisters Place Loss at 
More than $1,000,000 


Considerable damage was done by 
tornadoes last Thursday and Friday 
which wound their course through Tex- 
as, Arkansas, Louisiana, Mississippi, 
Alabama and Tennessee, leaving their 
last trace at Portsmouth, Va. It is re- 
ported that the injured from Texas to 
Virginia were more than 300, with 84 
killed and property damage expected 
to aggregate more than $1,000,000. The 
toll of the storm was heaviest at Heber 
Springs, Ark., where 21 were killed and 
about 60 injured by the first storm. Be- 
fore the streets could be cleared ot 
debris, a second storm razed 15 resi- 
dence blocks in this small resort city 
in the Ozark foothills. 


Fire Followed Tornado 


Frederick, Okla., sustained $50,000 
known damage from the fire which fol- 
lowed the tornado, destroying a cotton 
mill and four business buildings. Ear- 
lier in the day a fire had completely de- 
stroyed a gin warehouse, wiping out 
buildings, equipment and cotton in stor- 
age. But the fire was extinguished be- 
fore the tornado arrived. 

Approximately $150,000 property dam- 
age resulted from the storm in southern 
Missouri. The heaviest loss was at 
Brandsville, Howell county, where three 
persons were killed and a number of 
others injured. The property damage 
there was placed at $75,000. The town 
has a population of 350. The storm 
is reported to have destroyed practically 
every building in Brandsville. The prop- 
erty damage at Competition, Mo., has 
not yet been estimated as communica- 
tion has been cut off, due to the sever- 
ance of telegraph and telephone wires. 

Reports from the various states af- 
fected give the following estimates of 
known dead in addition to a number 
missing: Arkansas, 47; Louisiana, 6; 
Mississippi, 10; Texas, 1; Alabama, 3; 
southern Missouri, 4 and Virginia 3. 
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holds, for passing upon the qualifica- 
tions of applicants, subject to judicial 
review. Arguing somewhat along the 
same lines, Superintendent H. L. Conn 
of Ohio would establish an insurance 
college or association “with branches in 
every county of a state,” the whole to 
function under the supervision of the 
home insurance department. While ap- 
proving the recommendations offered by 
Mr. Street, few company executives are 
prepared to endorse the views of Mr. 
Bennett or of Judge Conn, being wholly 
averse to surrendering to any individual 
or organization the selection of local 
representatives, a function they contend 
is a right of company managements. 


State Should Retain Powers 


In Pennsylvania the plan of having 
local boards pass upon applicants for 
agent’s licenses, after five years trial was 
declared by Commissioner Einar Bar- 
fod to have proved unsatisfactory, and 
its abolition was ordered. In part Mr. 
Barfod asserted his conviction “that the 
state in the exercise of its police 
powers is never justified in delegating 
those police powers to private indi- 
viduals or associations not actually en- 
gaged in the state service or under oath 
of office as public officials.” Apart from 
the unwillingness of managing under- 
writers to surrender the right of agency 
selection, it is felt that state officials 
would equally resent delegating to 
others authority to pass upon applica- 
tions for licenses, power vested in them 
alone by the laws of their respective 
commonwealths. 


See Need of Training 


In so far as the ideas of Judge Conn 
are concerned, company heads 
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LAMONT ASSUMES POST 


—_—_——_ 


SUCCESSOR TO J.. ROSS MOORE 


New Secretary and Manager of Eastern 
Automobile Underwriters Conference 
Now in Active Charge 


NEW YORK, Dec. 1.—C. R. La- 
mont, recently selected as secretary and 
njanager of the Eastern Automobile 
Underwriters Conference in succession 
to J. Ross Moore, who resigned last 
June to take the general management 
of the National Automobile Underwrit- 
ers Conference, has assumed office and 
is busy getting a line on its affairs. A 
native of Massachusetts and a grad- 
uate of the Massachusetts Institute of 
Technology, Mr. Lamont has had a 
varied and extended training as’ an un- 
derwriter. His first insurance connec- 
tion was with the Pacific Board which 
he served for four years, subsequently 
becoming special agent in New Eng- 
land for the automobile department of 
the America Fore companies. Later 
he joined the staff of the Employers 
Fire of Boston as superintendent of its 
automobile branch, a connection he now 
leaves to assume his present post. 


Is Experienced Insurance Man 


When Mr. Moore retired as the sec- 
retary-manager of the Eastern Confer- 
ence, the choice of. his successor was 
delegated to a special committee com- 
posed of C. R. Pitcher, deputy mana- 
ger of the Royal; Charles E. Case, as- 
sistant United States manager of the 
North British & Mercantile; R. I. Cat- 
lin, secretary of the Automobile; R. H. 
Goodwin, manager automobile depart- 
ment of the eastern branch of the Fire- 
man’s Fund, with C. Weston Bailey, 
president of the conference, as ex-officio 
member. The task before the commit- 
tee was concededly a difficult one, and 
months elapsed before a selection was 
made. In Mr. Lamont the committee 
feels it has found a man who will meas- 
ure up to its rigid requirements. Now 
that a choice has been made Mr. Moore, 
who has been supervising the activities 
of the Eastern Conference as well as 
handling the affairs of the National 
body, will be able to concentrate upon 
the work of the latter. 

The Eastern Conference, with a mem- 
bership of 130 companies, writing auto- 
mobile premiums in the territory of ap- 
proximately $24,000,000 annually, has 
jurisdiction over the New England 
states, together with New York, New 
Jersey, Pennsylvania, Delaware, Mary- 
land, District of Columbia and West 
Virginia. For a time separate organiza- 
tions were maintained for the New Eng- 
land and for the Middle Atlantic states, 
but some four years ago the two bodies 
were merged. 








concur in his appeal for a _ broader 
knowledge of the principles and prac- 
tices of underwriting on the part of 
both home office employes and field 
representatives, and in support of their 
attitude in this respect point to the con- 
stant encouragement given to the educa- 
tional courses afforded by the insurance 
societies of this and other cities which 
are designed to give students a clear 
knowledge of the business in which they 
are engaged. 


Special Agent Is Key Man 


The thought of company officials in 
connection with the appointment of local 
representatives is that this duty de- 
volves almost wholly upon the special 
agent, and if the latter be of the right 
type he will select for his company only 
such representatives as are likely to re- 
flect credit upon the business, and not 
be content merely with securing agents 
who control a few straggling lines and 
who have neither the capacity nor the 
desire to gain a mastery of underwriting 
principles. A poor grade special agent 

(CONTINUED ON NEXT PAGE) 





BINDING OFFICE PLAN 
HELD SATISFACTORY 





Regarded as Distinct Benefit to 
Brokers, Agents and 
Companies 





IS SERVICE TO INSURED 





Enables Prompt Handling of Many 
Lines Where Delay Would Other- 
wise Be Inevitable 


NEW YORK, Dec. 1.—A number of 
years ago some of the companies, appre- 
ciating the large volume of business con- 
trolled by brokerage houses of this city, 
Philadelphia, Boston, Chicago and San 
Francisco, appointed special representa- 
tives at some or all of these centers for 
the solicitation and binding of broker- 
age accounts. Today no less than 50 
companies, Union, Bureau and non-affil- 
iated, follow the practice and seemingly 
are well satisfied with its operation. At 
least, there has been no serious criticism 
from the field and assuredly there is no 
present disposition upon the part of any 
of the companies to change existing ar- 
rangements, unless it can be demon- 
strated that they work a hardship to any 
of the concerned interests. 





Considered Distinct Benefit 


The binding offices in this city have 
attained a larger prominence than those 
in any other center, because of the 
greater volume of business controlled 
by metropolitan brokers, and here they 
are regarded as a distinct benefit to both 
brokers and local agents, as well as to 
their companies. While the managers 
of some of these offices are upon a 
salaried basis, the large majority of 
them receive a commission merely, 
standing all operating expenses them- 
selves. The custom is constantly to 
solicit lines upon outside properties from 
brokers. The latter submit surveys or 
other information concerning the busi- 
ness and where it is acceptable im- 
mediate binders are issued. Managers 
of binding agencies are all men of wide 
underwriting experience, and in the case 
of the salaried offices are graduates of 
the underwriting departments of their 
respective companies, men who have a 
thorough knowledge of the principal 
risks of their respective territories and 
who are in position to quote quickly the 
amount of liability, if any, they are will- 
ing to become obligated for. 


How Commission Is Divided 


Accepted business is promptly written 
up and the policies sent the companys 
local agent in the covered territory for 
signature. For the latter service the 
agent receives 5 percent commission, 


tthe broker 10 percent and the binding 


office a further 5 percent. These are 
the average figures. Should the com- 
mission scale in a particular territory 
permit the granting of higher figures, 
these of course are allowed both agent 
and broker. 

In some centers companies designate 
one of their special agents to handle 
outside risks. The field man, if the line 
be one with which he is unfamiliar, at 
once writes his head office the necessary 
information and gets a prompt reply as 
to its decision. By virtue of this bind- 
ing service brokers are able to place 
their business quickly and positively. 
Many of the out of town lines are 
offered after 4 p. m., at a time when the 
underwriting departments of the com- 
panies are closing as a rule, and if the 
facilities of a binding office were not 
available, brokers not infrequently would 
be unable to gain the requisite coverage 
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within the desired time, and their cus- 
tomers might suffer serious loss. 


Big Premiums Involved 


It was the desire to furnish complete 
service to their customers that induced 
the creation of binding offices in the 
first place, and is responsible for their 
rapid multiplication within the past five 
years. Several of the big agencies re- 
port premiums in excess of $1,000,000 a 
year, while many write in the neighbor- 
hood of $100,000, 

The local agent, it is contended, does 
not suffer because of the binding prac- | 
tice, for all companies are very careful 
to send him policies in his field for 
countersignature, and while his commis- 
sion of course is not as large as it would 
be if he controlled the line direct, at 





the same time he gets a volume of busi- 
ness that would not otherwise go to/| 
him, and his only effort in the matter | 
is to attach his signature to policies | 
already written up. He is not expected | 
to collect the premium, the binding | 
office being responsible for that. 


The heaviest fire loss in recent weeks 
in Minneapolis was that of the Skellett 
Company's storage warehouse, where a 
fire burning 10 hours caused damage 
estimated at $50,000. The heaviest loss 
was due to water which damaged a large 
stock of paper stored in the warehouse. | 
Officials of the company believe the fire 
was of incendiary origin. 














ENGLISH FIRE INSURANCE COMPANIES 
DISPLAY ANCIENT EQUIPMENT IN PAGEANT 














LONDON, ENG., Nov. 2?2.—Notable 
among the exhibits participating in the 
pageant recently held in this city in 
honor of Lord Mayor’s Day were those 
entered by a number of fire insurance 
companies. To illustrate the great ad- 
vance in fire extinguishment that has 
taken place in the past two centuries, 
old-time hand drawn and hand operated 
fire machines of the most primitive char- 
acter were paraded in company with the 
powerful motor propelled apparatus of 
today, the comparison proving of the 
greatest interest to the great crowd of 
on-lookers who applauded the display 


vigorously. This section of the pageant | 


was Officially described as follows: 
Equipment Two Centuries Old 


“Period of 1710—Banner of the Sun 
Insurance Office. The engines and hand 
squirts exhibited are the actual appli- 
ances in use in the early part of the 18th 
century. Extract from the Sun proposal 
form issued in 1710: “There are em- 
ployed in the service of the office 30 
lusty ablebody’d Firemen cloath’d in 
Blue Liveries and having Silver Badges 


who are always to assist in 
quenching Fires.’ 

“Period 1750—-Banner of the London 
Assurance. The firemen of the London 
Assurance were armed with swords for 
protection in the execution of their du- 
ties. This brigade was frequently bor- 
rowed by the Lord Mayor for the pur- 
pose of assisting the civil authorities to 
maintain order during the processions 
on Nov. 9 and at other times. 


ready 





Uniforms of Character 


“Period 1791—Banner of the Phoenix 
Assurance. By a Phoenix board minute 
dated May 28, 1783, it was directed that 
the company’s firemen’s uniform should 
consist of ‘A Coat of Crimson Livery 
| Cloth lined with Light Saxon Green 
| Shag, Crimson Waistcoat and Breeches.’ 
| _ “Period of 1832—Banner of the Royal 
| Exchange. The manual engine shown 
dates from the early part of the 19th 
century and was in use for more than 
70 years. Leather hose was almost ex- 
clusively used until 1880. The Royal 
Exchange uniform was originally yellow 
lined with pink, but this was altered to 





NOTHING GREAT 


IS DONE 


WITHOUT ENTHUSIASM 





é hes benefit of insurance to society lies in 
the careful administration of contributions 
from the many in order that proper indemnity 
may be supplied to the few who suffer the 


casualty. 


Belief in insurance is a mark of civilization. 
To foster that belief 1s our great inspiration. 








green with white stockings during the 
18th century.” 

The original engines, all carefully fur- 
bished up for the occasion, together 
with the fanciful uniforms adopted by 
the different company brigades, made a 
colorful picture, the exhibits of the in- 
surance interests easily proving one of 
the nrost attractive in the entire pro- 
cession. 


Draw Up Model Code 
HARTFORD, Dec. 1.—The model 


insurance code for adoption by the 
states throughout the country, long un- 
der consideration by a special commit- 
tee of the American Bar Association, 
has now been completed and copies dis- 
tributed among company officials, state 
supervisory officials and more than 100 
leading attorneys throughout the coun- 
try for their criticism and approval. The 
revised draft of this model insurance 
code consists of 211 printed pages 
which,. if adopted, will adequately pro- 
vide for the proper regulation of insur- 
ance and insurance companies of all 
kinds, in the opinion of the committee. 
The committee of the American Bar 
Association which has been working on 
this is headed by William BroSmith, 
vice-president and general counsel of the 
Travelers. The other members are H. 
M. Garwood of Houston, Tex., Jav R. 
Benton of Boston, attorney-general of 
Massachusetts, Alfred Hurrell of Ne- 
wark and David Rumsey of New York. 





Companies Name Attorneys 


Full compliance has now been made 
by all non-resident insurance companies 
licensed in Pennsylvania with the recent 
order of Commissioner Einar Barfod, 
that they designate as attorney for serv- 
ice in the state an agent or manager 
instead of following the long established 
practice of naming the insurance com- 
missioner in such relation. This ruling 
of Mr. Barfod was issued at once the 
Pennsylvania supreme court held the old 
method illegal. The custom of appoint- 
ing the head of the insurance depart- 
ment as attorney for service obtains in 
the great majority if not in all states, 
and while the practice has been discon- 
tinued in so far as Pennsylvania is con- 
cerned, it will doubtless continue to be 
observed in the other cemmonwealths. 


Cuban Agent Visits U. S. 


D. R. Carrion, well known agent in 
Havana, is on a six weeks’ visit to this 
country. He reports the fire loss record 
for the island very low this year. Auto- 
mobile insurance is on the increase in 
Cuba with the Buick and Chrysler the 
leading cars. Very little life insurance is 
yet sold there although each year sees 
a new company or two from the states 
entering for life business. 

The radio is helping to change the 
attitude of the Cuban people, according 
|to Mr. Carrion, who explains that dur- 
ing the winter months they get Chicago 
stations as clearly as anyone in this 
countrv and that many talks arouse the 
| alert Cuban people to their ever-grow- 
|} ing opnortunities. On his present visit 
| Mr. Carrion is accompanied by his 
| daughter and will visit Philadelnhia, 
| Hartford, New York, Boston and Wash- 
| ington. 


CHOICE OF FIELD MEN 
AGENCY PROBLEM KEY 


(CONT’D FROM PRECEDING PAGE) 











will gather about him local representa- 
tives of a kindred type, to the detriment 
of his company and of the business as 
a whole. Clearly then, company man- 
agers assert that if the general uplift of 
the local agency force is to be effected, 
the most likely means of bringing it 
about would be greater care in the 
choice of field men, and an insistence 
that they name as local agents only men 
of standing in their communities who 
appreciate the high responsibility. 
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( aracter 


“Character lives in a man, reputation 
outside of him.” 


This is quite as true of companies as of 
individuals; sometimes it is true of inani- 
mate things as well. A world-famous 
“ruby,” which has played a romantic part 
in European court history, was recently dis- 
covered to be not a ruby at all but a showy 
crystal of comparatively little value. 





Today,its reputation has“blown up,” but 
it still has its original character—a bad one. 


For sixty-seven years, Commerce Insur- 
ance Company has made little effort to attain 
wide reputation but has concentrated upon 
character. During all this time, there has 
been no smirch upon its good name. 





Now with increased capital and greatly 
enlarged facilities, it has leaped into nation- 
wide reputation almost over night. Agents 
of character are learning that it pays to 


“Carry on with Commerce” 


ws (OMMERCE.. 


INSURANCE COMPANY 
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FORTY-FIVE YEARS OF BUSINESS ASSOCIATION © 








CHARLES P. WHITNEY 


HREE partners in the Chicago local 
agency firm of Critchell, Miller, 
Whitney & Barbour—Charles P. Whit- 


ney, Bavier C. Miller and Frank Bar- 
bour—are rounding out 45 years of busi- 
less association in the Chicago local 
field. These men will give a dinner at 
the Union League Club in that city 
Thursday night in honor of the occa- 
sion. Critchell, Miller, Whitney & Bar- 
bour is one of the most successful firms 
in Chicago. Its partners are particularly 
high grade and the office has been con- 
ducted along most approved lives. The 
Critchell, Miller, Whitney & Barbour 
agency was the combination of R. S. 
Critchell & Co. and Smith, Whitney, 
Miller & Barbour. The Critchell agency 
was established in 1868. The Granger 
Smith agency was established in 1873. 








FRANK BARBOUR 


Mr. Miller began his insurance career 
with Teall & Fisher in 1873. Mr. Whit- 
ney and Mr. Barbour both began with 
Fisher Brothers in 1880. 

Three Men in Same Office 


In 1881 Mr. Whitney and Mr. Bar- 
bour entered the employ of Granger 
Smith & Co. The firm was composed of 
Granger Smith and Bavier C. Miller. 
This was the first association of these 
three men who have made such a 
marked success in the Chicago local 
business. They have been warm per- 
sonal friends ever since, as well as close 
business associates. In 1901 Smith, Mil- 
ler, Whitney & Barbour and R. S. 
Critchell & Co. consolidated under the 
present firm name. At subsequent dates 
the agency took over Fleetwood & Pel- 
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distribution to their clients, 
prospects and friends, of these standard 
size chemical Fire Extinguishers. 

This is your 
the National 
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| vocate of the single agency plan. It has 
been able to give the companies repre- 
sented the volume of business, their rel- 
ative standings and writings entitled 
them. During 50 years’ existence the 
average loss ratio in the agency has 
been 47.4 percent. In no year have the 
agency figures shown a deficit. The 
companies have drawn handsome profits 
of over $8,000,000. From 1901 to 1926, 
being the 25 years of the combined 
agency of Critchell, Miller, Whitney & 
Barbour, the net increase in fire pre- 
miums has been 409 percent. 


Fiftieth Anniversary Celebrated 


In May, 1926, the firm completed its 
50th anniversary of the representation of 
the Springfield. The western depart- 
ment, of the company celebrated the oc- 
casion by entertaining the agency with 
a luncheon and presented a gold medal 
to each partner. President George G. 
Bulkley of the company made a special 
trip-from Springfield, Mass., to be pres- 
ent. At this luncheon the Springfield 
management spoke very feelingly of the 
| long, friendly and profitable relationship 
with this firm. The Springfield pre- 
miums from this agency were $26,601.90 
| in 1876 and $460,028.90 in 1925. The 50 
years’ net profit was $1,877,783.40 with 
a loss ratio of 42.3 percent after deduct- 
ing reinsurance. 

One of the 
esteemed 





features of 


this highly 
firm is the 


harmonious rela- 


r | tionship among the various partners. It 


|is a partnership of individuals who have 
| retained their outside individual connec- 
| tions and have built up a personal busi- 
All are business producers and are 
, | successful in the number of clients they 
- | have, 


Carvallo Gives Dinner 
B. N. Carvello. vice-president of the 
| Rossia, gave a dinner in Hartford last 


ix | week to the Kingswood football team, 


of which his son is a member, for hav- 


| ing won every game of the season. Mr. 
Carvallo is a_ big 
school. 


supporter of this 
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A. F. SHAW & COMPANY 


75 Maiden Lane 
New York City 
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“Can't” 
There IS Such a Word! 





Desirable Territory 
Open in States of 
Illinois, California, 
Indiana, Kansas, 
Missouri, Iowa 
and Texas. 





AUTOMOBILE 
COVERAGES 
WRITTEN 


FIRE 


(Valued Form in Certain 
Territories) 


THEFT 
PUBLIC LIABILITY 


PROPERTY 
DAMAGE 


COLLISION 
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Automobile Insurance Exclusively 


) ILLINOIS INDEMNITY CO. 


720 North Michigan Avenue 
CHICAGO ios 
Eugene B. Mettee Hunt Wentworth Harry S. Hall 
President Secretary Treasurer 


CAPITAL AND SURPLUS - 
DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - $100,000.00 


Jt next time you read some of the reams 
of sales stimulation literature, with “there 
ain t no sich animule as can’t’’ the theme, and 
you begin to feel that you are, perhaps, a bum 
or a misfit because there is quite a bit of busi- 
ness around town that you just’ can’t seem to 
get, remember that—the best runner in the 
world can’t run as fast against the wind as 
with it—the world’s best salesman can’t sell 
an inferior product as successfully as a superior 
one—the man who doesn’t know how to 
meet mutual and reciprocal competition can’t 
write as much automobile insurance as the 
man who does. 


The Illinois Indemnity is the company that 
knows how to deal effectively with mutual 
and reciprocal competition. More on this 
next week. 


HOME OFFICE 


$300,000.00 
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Mercy Christ 
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AGENT SHOULD HOLD HIS CUSTOMERS 
BY OFFERING BENEFICIAL SUGGESTIONS 








N automatic sprinkler engineer was 
A seated in the office of a Cleveland 

manufacturer several weeks ago. 
On the desk between them were blue prints 
of a sprinkler system the manufacturer 
had decided to install, complete in every 
detail. He was very much pleased with 
the plan for it was going to reduce his 
insurance costs so greatly that the pre- 
mium savings would pay for the equip- 
ment in five years. 

“Well, our next step,” suggested the en- 
gineer, “is to submit the specifications to 
the Ohio Inspection Bureau for approval.” 

“Not on your life!” exclaimed the man- 
ufacturer. 


insurance with stock companies, and they 


reau’s approval.” 
Agent Had Failed in Duty 


“Yes, it’s true that our insurance is in 
the stock companies, but it won’t be after 
I get these sprinklers in. The same agent 
has handled our account for 15 years. Dur- 
ing that time he has permitted us to pay 
premiums that would have paid for this 
sprinkler system three times over. In 
other words, if he had put this sprinkler 
proposition up to us at the start, we would 
have had better protection all along, we 
would have a sprinkler system completely 
paid for, and we would have in our pockets 
the price of two systems in premiums 
saved. 





Mutual Was on the Job 
| 


| “T don’t think I owe such an agent any- 
|thing but a bad opinion of the way he 
takes care of his customer’s interests. A 
man from the home office of a mutual com- 
pany in New England came out here to 
Cleveland to show us that we could pay 
for sprinkler protection out of premium 
savings, and that’s the man to whom our 
insurance will go hereafter. So never 
mind the Ohio Inspection Bureau, but sub- 
. mit the plans and specifications to his com- 
pany. Here’s the name and address on 
this card.” 


CaHied for Sprinkler Expert 


Without dilating on the shock suffered 
by the Cleveland agent who lost this par- 
ticular line, the experience of this same 
engineer with a more wide-awake agent in 
Pittsburgh ought to be told. The latter 
sensed the fact that the owners of un- 
protected properties were turning more 
and more to automatic sprinkler protec- 
tion, and addressed a letter to the sprin- 
kler expert. “I understand that your firm 
finances the installation of automatic 
sprinklers under a plan whereby the pre- 
mium savings that result pay for the 
equipment,” his letter said in substance. 
“If you can send a man to Pittsburgh, I 
have several risks which I believe we can 
interest in sprinkler protection.” 


Hoped to Secure the Business 


As soon as the engineer arrived in Pitts- 
burgh, the agent started explaining to him 
the conditions and circumstances of a 
large publishing plant that still was with- 
out sprinklers. He talked with consider- 
able enthusiasm. 

“May I interrupt just a moment?” the 
sprinkler expert finally asked. “How much 
of this publisher’s insurance are you now 
writing ?” 

The agent squirmed a bit. “Well, 
frankly, we don’t get any of the line now, 
but I thought this sprinkler plan would 
be attractive enough to get the owner to 
give us the business.” 

“That’s probably true,” replied the en- 
gineer, “if the lay-out is as you describe 
it. Sprinkler protection has so many ad- 
vantages, and can be acquired so easily, 
that sooner or later all unprotected fire 
risks will have it. Usually, too, business 
and property owners appreciate so greatly 
the service of the salesman who first show 
them this easy route to savings and peace 
of mind that they favor him with all the 
business they can. 

“Very probably this publisher, whom 
you wish us to see first, can be won over 





“But that is necessary. You carry your ' 


won’t reduce the rate without the bu- | 





to our plan. You hope so because you 
would like to take his business away from 
your competitors. But isn’t it very pos- 
sible that one of your competitors may be 
right now in the office of one of your best 
| clients, trying to wean him away from 
| your office by pointing out to him the ad- 
vantages of sprinkler protection? We might 
land this publisher of whom you speak, 
| but while we are busy with him somebody 
else may be robbing your own hen roost 
with the same key. ‘A fair exchange is 
no robbery,’ they say, but you and your 
competitors will not get ahead by swapping 
) business. Before we get excited about 
this publisher, let’s first consider carefully 
all the unprotected risks on your own 
books.” Probably several of them need 
sprinklers as badly as this printing plant, 
and they are the prospects with whom we 
can get along best because they already 
have confidence in you, as proved by the 
fact that they are trusting you to take 
care of their insurance needs. By seeing 
your own clients first, moreover, you lock 
their doors against the sprinkler ‘woo- 
ing’ of competing Romeos.” 


Is Opportunity for Agent 


From the experiences cited in the fore- 
going paragraphs, it should be evident to 
every agent and broker that they should 
boost the installation of automatic sprin-. 
klers to safeguard their own expirations 
and to attract new accounts. Sooner or 
later every owner of a worth-while risk 
is going to become interested in automatic 
sprinklers. Maybe he will be attracted 
by an advertisement in which the superior 
protection of automatic sprinklers is illus- 
trated. He may become interested through 
hearing of the feeling of security that 
installations have brought to some big 
manufacturer or merchant. The idea may 
come to him through examination of the 
plant of some competitor who, perhaps, is 
selling more cheaply than he can. Some 
big brokerage firm, specializing in pro- 
tected risks, may put the plan before him. 
It may come to him from some mutual 
or reciprocal representative, anxious to 
take advantage of every opportunity to 
suggest such protection; or the suggestion 
may come directly from a sprinkler sales- 
man. Regardless of the source of the 
recommendation, the fact remains that the 
owners of your best risks are now, or soon 
will be, considering the installation of a 
sprinkler system. As successful business 
men, having at heart the best interests of 
themselves and their stockholders, they 
can’t afford not to weigh carefully the 
| economies and satisfaction that always re- 
sult from such installations. 


Should Recommend Sprinklers 


By way of getting down to concrete 
cases, each individual agent owes it to 
himself and to his clients to make a care- 
ful check of every risk on his books to 
determine whether sprinklers should be 
recommended. He should place himself 
in the customer’s chair and, forgetting for 
the moment his own immediate commis- 
sions decide whether or not such an in- 
stallation would be to his chent’s best in- 
terests. There is a temptation to feel at 
times that the assured can be kept on the 
books on an unequipped basis; but if the 
installation of sprinklers will make an ac- 
tual saving in insurance premiums in ad- 
dition to making the business proof 
against fire, the agent who doesn’t tell the 
client so runs an excellent risk of losing 
{ the entire line. 


Stock Company Agents Negtigent 


“Instead of complaining about mutual 
competition and big city brokers,” said a 
fire insurance executive recently, “the local 
| agent should beat these sharpshooters to 
it by being the first to tell his clients of 
the value and economy of sprinkler pro- 
tection. If a property owner becomes con- 
vincéd that he should have his plant 
sprinklered, and his local agent has not 
recommended it, he is not inclined to favor 
the agent thereafter. He gets the idea 
that he has been dealing with an ama- 
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Insurance is as old as the Sun 


FIRI 
REN 


IN 


AUTOMOBILE FULL COVERAGE 


Including Public Liability Issued in One Joint Policy of 


SUN INSURANC 


Keep your face toward the Sun 
And the Shadows will fall behind you 














Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 


TS IND RENTAL VALUE—LEASEHOLD—LIGHTNING— 
LAND MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
WOTOR BOAT iLL RISK PERSONAL JEWELRY 
iL] RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEIVELER’S BLOCK 
POLICIES—-AUTOMOBILE—EXPLOSION 
PUBLI( LIABILITY—MERCHAN 
DIST IN TRANSIT, via’ Truck, 
Rail or Steamer (Annual or Trip 


? le 
Po r 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


OFFICE 


Limited 
of London 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 
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United States Branch 
55 Fifth Ave., New York 
Presion T. Kelsey, U. S. Mar. 
Marine Department 


11S. William St., New York 
Wm. H. McGee & Co. 
General Agents 


Western Department 


Wrigley Bld¢., Chicago 
John F. Stafford, Mgr. 


Pacific Department 
San Francisco 
. A. Henry, General Agent 


Sun Indemnity Co. 
55 Fifth Ave., New York 
F. I. P. Callos, President 








teur, that his interests have been trifled 
with, that he has falied to get the service 
to which he was entitled, and that the local 
agent has been selfish in not telling him of 
the advantages of sprinkler protection. 
Thus the agent is liable to lose not only 
the client’s fire and use and occupancy 
insurance, but also all the rest of his busi- 
ness, because of the latter’s loss of con- 
fidence in the agent. What’s more, if the 
assured repeats his experience in conver- 
sation with others, the agent’s prestige and 
premiums are likely to suffer a slump.” 


JUBILATE OVER TAX 
VICTORY IN ILLINOIS 


(CONTINUED FROM PAGE 5) 

In other counties, like Sangamon and 
Peoria, the companies and the local 
authorities entered into an agreement 
by which the companies paid taxes on 
the old basis, with an agreement to 
pay on the new basis if the companies 
lost in court. Cook county, however, 
refused to enter into such an agreement, 
with the result that the companies have 
not paid any taxes there for several 
years, and now will not have to pay any. 
It is a clean gain for the companies and 
a clean loss for Cook county. 

Other Taxes Foreseen 


With 35 or more legislatures holding 
sessions this winter, it is likely that 
states whose tax laws are unconstitu- 
tional under the Hanover decision will 
make revisions. It will not be hard to 
get the same amount of money consti- 
tutionally. Even in Illinois, the innum- 
erable local taxing bodies that lose rev- 
enue by the tax ferrets spilling the apple 
cart will demand new legislation to re- 
store the tax just held invalid. The 
year’s tax now due in Illinois will be 
saved, and in counties like Cook, where 
no tax has been paid for several years, 
the whole sum withheld will be saved. 
The Illinois legislature, however, meets 
early in 1927 and it would be rather op- 
timistic to suppose that it will adjourn 
without establishing an equivalent tax. 

Still Reserving for Taxes 


Thus the Illinois savings will doubt- 
less be temporary. It was the back taxes 
the companies fought, and not those 
they had been paying. In other states 
they will not have much hope of reduc- 
tions. Defective laws will be made con- 
stitutional. 

In Illinois some companies are afraid 
to believe their good fortune and until 
the case comes back to the Illinois su- 
preme court and is disposed of there, 
the abolition of the current tax will not 
be a reality. Companies that put up 
reserves instead of paying the Cook 
county taxes will reserve again this 
year, or most of them will, unless the 
decision should come down through the 
courts and be finally entered in their 
favor before the end of the year, which 
is not likely. 

Bar in Illinois Constitution 


While there is some talk of the Illinois 
supreme court going back to the old 
view of section 30, which the federal 
Supreme Court seemingly would have 
approved, that result is hardly possible. 
It is true the Illinois tribunal approved 
the old interpretation several times prior 
to the Chicago back tax cases. low-s 
ever, that was before the present ques- 
tions were raised. The companies were 
reconciled to the tax and in fact never 
fought it as originally interpreted. When 
the $30,000,000 threat loomed up, how- 
ever, every seam and crevice in section 
30 was examined from every angle. The 
result was it was found it could not 
stand in the old interpretation under the 
Illinois constitution. Thus the Illinois 
supreme court was practically driven 
to the construction which the federal 
Supreme Court held violated the federal 
constitution. 

No Refuge in Either 


Under the old construction section 30 
was unconstitutional in Illinois, and un- 
der the 100 per cent view it violated 
the “equal protection” clause of the 14th 
amendment. It was not the percentages, 
of course, that made it invalid. 3ut 








to get the old 50 per cent interpretation 
it had to be looked at as one kind of a 
tax, and for the 100 per cent as an- 
other. The first kind was obnoxious to 
the Illinois constitution and the second 
to the federal organic law. 

Only lawyers can identify all the shad- 
ings between the kinds of taxes, the 
occupation or privilege tax and the prop- 
erty tax, or be sure which is which. 
Judge Taft in the Hanover decision 
states the rule with perfect simplicity. 
The only trouble is to look at a law 
and tell on which side it is. 

Judge Taft’s Definition 


Judge Taft’s definition is as follows: 

“In subjecting a law of the state which 
imposes a charge upon foreign corpora- 
tions to the test whether such a charge 
violates the equal protection clause of 
the 14th amendment, a line has to be 
drawn between the burden imposed by 
the state for the license or privilege to 
do business in the state and the tax bur- 
den which, having secured the right 
to do business, the foreign corporation 
must share with all the corporations and 
other taxpayers of the state. With re- 
spect to the admission fee, so to speak, 
which the foreign corporation must pay 
to become a quasi citizen of the state 
and entitled to equal privileges with cit- 
izens of the state, the measure of the 
burden is in the discretion of the state 
and any inequality as between the for- 
eign corporation and the domestic cor- 
poration in that regard does not come 
within the inhibition of the 14th amend- 
ment; but after its admission, the for- 
eign corporation stands equal and is 
to be classified with domestic corpora- 
tions of the same kind.” 


Discrimination in Kansas 


Thus the 4 per cent tax in Kansas 
on fire companies of other countries is 
doubtless unconstitutional under the 
“equal protection” rule, since the tax 
on fire companies of other states is only 
2 per cent. Then the 2 per cent on fire 
companies of other states looks as 
though it may be unconstitutional be- 
cause it is a straight-out tax, not an 
admission or privilege impost, and does 
not apply equally to home state and 
other state companies. It is a bald tax 
and does not apply equally. 


Doesn't Matter Much 


In other states it may be very difficult 
to say whether the premium tax is an 
admission tax or an after-impost. Inas- 
much as the legislatures can easily clar- 
ify the tax measures they will doubtless 
do so, and inasmuch as the companies 
have little to gain from fighting taxes 
that can easily be reimposed in effective 
form, it will not matter much whether 
the legislatures take the trouble to clar- 
ify the laws or not. 


To Investigate Installment Sales 
NEW YORK, Dec. 1.—Convinced 


that a very real danger exists in the 
overextension of credit through sales on 
the deferred payment plan, which now 
amounts to over $7,000,000,000 annually, 
a group of representative bankers and 
commercial credit houses will under- 
take a survey of the entire situation, 
with particular reference to the automo- 
tive industry in which close to 80 per- 
cent of all sales are made on the part 
time payment plan. Clarence Y. Palitz, 
president of the Credit Alliance Corpo- 
ration, asserts that terms of credit must 
be placed upon a sound and economic 
basis rather than conducted along the 
haphazard and unscientific methods now 
employed in far too many cases. 


Attend Army-Navy Game 

Wilfred Kurth vice-president of the 
Home of Yew York, and H. V. Smith, 
vice president and secretary of the 
Franklin Fire, have for the last few 
years attended the Army-Navy football 
game. taking their wives, and making 
a holiday of the big annual occasion. 
Each man takes turn in acting as the 
host and defraving the expense of enter- 
taining. This year was Mr. Kurth’s turn. 
Therefore the four went to Chicago to 
witness the game and Mr. Kurth was 
the host 
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After individual solicitation ability, the principle 
advantages one insurance agent has over another lie 
in the insurance companies he represents and in the 
character of the service he can secure through them 
in the interests of his clientele. 


It is an advantage to every North American rep- 
resentative that the Insurance Company of North 
America has met its every obligation promptly and 
fairly for 134 years; that it advertises its strength 
and dependability and the service of its representa- 
tives in the magazines that are read by property 
owners everywhere; and that it is prepared to answer 
practically every need of the property owner, includ- 
ing the needs of modern business, with policies that 
represent the highest type of efficient and economical 
coverage. 


It is an advantage to represent the Insurance 
Company of North America because, as the oldest 
American fire and marine insurance company, it 
stands in the public mind for dependability and long 
experience in meeting insurance requirements and 
because, with its great strength of resources and or- 
ganization, it is equipped to render every service that 
can further the best interests of both policyholder 
and representative. 


Insurance Company ot 
NORTH AMERICA 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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Keeping the Agent 
in the Picture 


ONSISTENTLY, for 

nearly two years now, 
The Alliance Insurance 
Company has been run- 
ningadvertisementsin 
The Saturday Evening 
Post, each of which has 
the Alliance Agent as its 
theme. 


Furthermore, every Alli- 
ance Agent is supplied 
with a large poster-repro- 
duction of each of these 
Post advertisements, in 
advance of the advertise- 
ment’s appearance, for 
display in his window or 
on his office wall. 


Alliance Advertising keeps 
the Agent “in the picture.” 
Alliance Insurance is al- 
ways associated with the 
Alliance Agent in the pub- 
lic mind because the one 
is always represented as 
something to be secured 
from the other. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 

















_ CHANGES IN THE FIELD | 











ZIMMERMAN SUCCEEDS ‘SHAW 
Illinois State Agent of Westchester Will 
Return to McKinney & Allen Agency 
of Sioux Falls 





Miner Shaw has resigned as Illinois 
state agent of the Westchester to be- 
come a member of the firm of McKin- | 
ney & Allen, Inc., one of the leading lo- 
cal and general agencies of Sioux Falls, 
S. D. In making this change Mr. Shaw 


is returning to his original affiliation. | 
Some years ago he left the McKinney | 


& Allen agency to become South Da- 
kota state agent of the Westchester. 
Two years ago he was transferred to 
Illinois. His new arrangement with the 
McKinney & Allen agency is an attrac- 
tive one. The change is effective Jan. 1. 

V. L. Zimmerman has been appointed 
Illinois state agent of the Westchester 
to succeed Mr. Shaw. For the past eight 
months Mr. Zimmerman has been spe- 
cial agent in Illinois for the Phoenix 
of Hartford. Prior to that he was in 
the local agency business at El Paso, 
Ill., for a year and a half, and before 
that was for several years special agent 
of the Fire Association in Illinois. He 
traveled for the Fire Association in the 
Dakotas and Iowa for several years and 
was for some time attached to the west- 
ern department of the Fire Association. 
He is thoroughly familiar with field con- 
ditions in Illinois. 





John N. Lewis 


Following the recent appointment of 
R. Overstreet as Arkansas state 
agent for the National Liberty com- 
panies, Vice-President C. H. Coates ad- 
vises that John N. Lewis, who formerly 
traveled both Oklahoma and Arkansas 
for the group, will hereafter concentrate 
his activities on the former state. The 
growing business of the fleet makes 


| such a course advisable. Mr. Lewis will 
| continue to maintain headquarters at 
| Oklahoma City. 





Joe E. Bales 


Joe E. Bales, who has been special 
| agent of the Tokio in Illinois, Indiana 
| and Michigan, has gone with the Lloyd- 
| Thomas Appraisal Company. He is at- 
tached to the Indianapolis office cooper- 
| ating with Manager George L. Carr. 





Charles A. Keenan 


The vacancy created in the Ohio field 
| staff of the Niagara Fire and its associ- 
ate organizations the Niagara-Detroit 
Underwriters and the Maryland, through 
the transfer several weeks ago of Mark 
L. Bush to the Virginia, West Virginia, 
Maryland and District of Columbia ter- 
ritory, has been. filled by the appoint- 
ment of Charles A. Keenan as special 
agent to assist Special Agent Charles H. 
Garbutt. Mr. Keenan, who with Mr. 
Garbutt will make headquarters at 
Cleveland, is a graduate of the home 
office of the Niagara Fire, where he has 
been employed for a number of years, 
more recently as an examiner in its 
western department. 

He is a young man of decided prom- 
ise and has made good in every position 
he has held, thus justifying his present 
promtion by President Lane ‘to a special 
agency in a highly important state. 





| Svea and Hudson Change 


In consequence of the recent death ot 
H. T. Higinbotham of New Orleans, 
agents of the Svea and Hudson in Lou- 
isiana will hereafter report direct to the 
home offices of the companies, the in- 
terests of which in their field will be 
supervised by Frank B. Clark of Atlanta. 
executive special agent in Georgia, Flor- 
ida and Alabama. Mr. Clark has the 
assistance of two field men. 























COMPLAIN OF CHANGE 


Brokers controlling large value lines 
are complaining bitterly of the change 
in underwriting practice of such com- 
panies as formerly accepted heavy cov- 
erages in sharply reducing their limits, 
asserting that the new order means a 
great deal of extra work for the middle 
men, who are now forced to split among 
a dozen or more offices risks previously 
written by two or three companies. Un- 
der the present practice brokers not only 
spend more time in placing their big 
business, but the clerical expense of 
recording and following it has been in- 
creased not a little, without any corre- 
sponding advance in commissions; 
rather it is the tendency to decrease the 
latter. While the new order works a 
slight hardship upon the middle men it 
is unqualifiedly approved by companies, 
and particularly by those that never 
adopted the jumbo line writing idea, and 
who are now able to get a fair share 
of a lot of business previously beyond 
their reach. Local agents throughout 
the country that dropped from their of- 
fices modest line writing companies in 
favor of the big fellows have likewise 
experienced a change of heart in many 
instances, and are now moving to get 
back their former connections. 


*x* * * 
RESIDENT MANAGERS MEET 


A conference of resident managers of 
the Commercial Union group from all 
sections of the country began here Wed- 
nesday morning and will continue for 
several days. In addition to United 
States Manager Whitney Palache and 
Assistant Manager Fred W. Koeckert, 
attendants at the gathering include J. 
C. Griffiths, San Francisco, manager 
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By GEORGE A. WATSON 








| Pacific coast department; W. Hugh 
Hunter, Dallas, manager Texas division; 
Dowdell Brown, Atlanta, manager 
southern department, and Fred A. Rye, 
Chicago, manager western department. 
At the sessions, plans of the group com- 
panies for the new year will be defined 
and arrangements outlined for the meet- 
ings of field representatives next spring. 


WATCH BLUE GOOSE DINNER 


A well known philanthropist, phil- 
osopher, humorist, scholar, fearless 
thinker and good fellow in general, who, 
beca of a retiring and modest dis- 
position of violet-like quality, prefers to 
have his name withheld, on to 
a dinner for the Blue 2 fs 
York City, possibly the = week in 
January. He promises a number of very 
prominent speakers—and his promises 
are as good as Federal Reserve notes. 
The dinner is to be held in a large New 
York hotel, and there is no doubt as to 
its success. Others would agree if it 
were permissible to divulge the name of 
the “power behind the throne.” Just 
to prove that the affair is no dud, how- 
ever, here is the personnel of the 
entertainment and publicity committee: 

Frederick Ackerman, chairman, Na- 
tional Union Fire; Henry Borchers. 
North River: Ed. Buhler, Northern As- 
surance; Richard Monohan, Schedule 
Rating Office; M. C. Buchenberger, Un- 
derwriters Salvage gs =. N. 
Smith, American; E. Rath, General 
Adjusting Bureau; S. R. Howard, North 
British & Mercantile; J. D. Boniface. 
Firemen’s; J. C. Evans, Home; Christen 
Moller, Automobile; E. V. Sullivan, 
“Spectator”; B. B. Weaver, National 
Liberty; M. S. Reeves, Liverpool & 
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In the Pits 


| after lap, they thunder past. Then one car is 
seen to slow down and nose reluctantly into 
the pits. But before it has even settled to a full 
stop, expert hands fly to the task. A sure adjust- 
ment here, a lightning twist there—and the eager 
machine leaps back to the boards roaring a new 
challenge. 

In the great race of National progress, Insurance 
is in the pits, ever on the watch 
—thanks to its quick and well- 
trained help, a business. does not 


OOK 
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drop out of the running when it has met with 
sudden disaster. Instead, after the first shock 
has passed, it soon makes a new start, refreshed 
and revitalized by this great power. 

The men who are “in the pits” for the Liver- 
pool and London and Globe have thus served 
many industries, large and small. Their alertness 
has identified the Liverpool and London and 

Globe with the winners in 


all the great enterprises of the 


OX 


Nation. 
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Heitfetz 


Service 
Begets / 
Successe 


S. M. SAMSON 


175 West Jackson Blvd. 
Chicago, IIL 


Mr. Samuel Heifetz, 
Manager, 

The Mutual Life Insurance 
Co. of New York, 

231 S. LaSalle St. 

Chicago, IIl. 


My dear Mr. Heifetz: 


Frequently when I have 
had occasion to consult with 
you, I have invariably dis- 
covered that you had some 
slant or angle upon life in- 
surance which had never oc- 
curred to me, and when I 
presented it to my client, it 
secured the application. 


You have shown a degree 
of interest not surpassed by 
any, and I feel that I have 
been enabled to give better 
and more intelligent service 
to my clients as a direct re- 
sult of the thoughtful advice 
which you have rendered 
me from time to time. 


That’s why I am glad to 
place business with the 
Samuel Heifetz Agency. 


Yours very truly, 
S. M. Samson. 


If you are interested in a 
similar connection 
write 


SAMUEL HEIFETZ, Manager 


The Mutual Life 
Insurance Co. 
of New York 
at 657 Illinois Merchants Bank Bldg. 
TELEPHONE CENTRAL 4319 
CHICAGO 








London & Globe; H. E. Maxson, 
Continental; H. W. Ellis, Phoenix 
Assurance; J. L. Erhardt, Royal; R. S. 
Kissam, Travelers; E. Reilly, Ad- 
juster; John Ashmead, National Board; 
W. S. Crawford, “Journal of Com- 
merce”; Geo. A. Watson, THE NATIONAL 
Unperwriter; A. G. Hall, “Insurance 
Advocate”; Clarence Axman, “Eastern 
Underwriter”; Walter E. Schram, 
“Weekly Underwriter’; E. C. Ryan, 
Hanover; Wallace Kelly, Yorkshire; 
W. V. A. Keeler, American Eagle; Fred- 
erick W. Doremus, Sylvania; F. 

Breen, National Board; Raymond Wal- 
dron, Great American; W. E. Malle- 


‘lieu, National Board; P. E. Brown, N. 


Y. Fire Insurance Exchange; Herbert 
L. Denny, Travelers; Walter H. Evert, 
Independence Fire; O. J. Prior, Stan- 
dard Fire; Wm. Stadler, “Insurance 
World.” 

*x* * * 


TO CONFER ON RATES 


An effort will now be made by com- 
panies writing parcel post business to 
agree upon uniform rates and forms, 
and thus end the unsatisfactory condi- 
tion that has obtained in the line for a 
considerable time past. A conference to 
consider the matter will take place in 
this city the forepart of next week. 


WANT ALL FORMS APPROVED 


To avoid confusion, it has been sug- 
gested that all forms used in connection 
with fire policies in the New York Fire 
Insurance Exchange territory be passed 
upon by a committee of the organization, 
use of the forms, however, to be optional 
and not obligatory. 


ATTORNEYS GO TO LONDON 


The litigation between the Rossia of 
Petrograd and the Rossia of America 
has been transferred across the water, 
the attorneys for both the Rossia and 
the creditors having sailed for London 
where testimony will be taken. Upon 
their return the appeal from the judg- 
ment holding the Rossia liable will be 
argued in the appellate division Jan. 4. 
The interests involved in this litigation 
are constantly growing, the original suit 
filed by Fred S. James & Co. against the 
Rossia having been augmented by num- 
erous similar suits and additional com- 





plications developing last week when a 


stockholder filed intervening proceedings 
in his own interests. He was denied his 
plea, however, but granted permission to 
file a brief amicus curiae. 


WORK ON COLLECTIONS 


This is the season of the year wher 
fire and casualty companies are making 
a particular drive to enforce premium 
collections, so that when final accounts 
are made up on Dec. 31 the amount of 
outstandings will be reduced as far as 
possible. Recognizing that the volume 
of business written is of slight value 
unless it be paid for, officials are giving 
more attention to getting in collections 
than they have ever done in the past. 
The state and special agent who would 
stand in particular favor with his head 
office will go a long way toward that 
end if he can show a clean balance sheet 
for his territory when the records for 
the year are made up. 


* * * 
PROBLEM OF EXCESS COVERS 


With the end of the year rapidly ap- 
proaching, one of the problems for at- 
tention among the fire companies is the 
“excess cover” proposition. To renew 
or not to renew these covers is the 
thought to be pondered over. With the 
fire insurance business returning to “net 
lines” and lower participation among 
several companies, the need for expen- 
sive excess covers is dropping off and 
as the first of the year is the renewal 
date for many it is a present problem 
demanding attention. 

The jumbo line method of fire insur- 
ance solicitation depended upon the use 
of excess covers, but there seems to be 
a sudden and pronounced blow struck 
the jumbo line practice. Fire insurance 
executives are urging their agents again 
to distribute their liability among sev- 
eral companies. The newer companies 
are planting in agencies which two 
years ago were cutting down the num- 
ber of companies in their offices. The 
assured is the only fence yet to climb. 
The question is whether he will be sat- 
isfied with a large number of policies 
just when he was being educated to the 
privilege of one or two. It will be in- 
teresting to see how many companies 
will be operating on the “excess cover” 
basis after the first of the year. 
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BIG LOSS IN EVANSTON 


A loss of about $200,000 was incurred 
on Tuesday of this week in Evanston, 
suburb to the north of Chicago, when 
the plant of the Flossy Dental Company 
was totally destroyed, as well as some 
adjacent properties. The loss was orig- 
inally estimated at $500,000, but the in- 
surance loss, at least, will not exceed 


$200,000. The building, with a 70 per- | 


cent loss, carried well over $100,000 and 
the contents, seriously underinsured, 
represent a total insurance loss of $19,- 
000. Storage of considerable celluloid 
spread the fire rapidly. In addition an 
uninsured garage next door was a total 
loss, except for individual coverage on 
50 cars stored in it. 
* * * 


FARM FIRE PREVENTION BOOTH 


The agricultural committee of the Na- 
tional Fire Waste Council has construct- 
ed an elaborate booth for its display at 
the annual meeting of the National Farm 
Bureau Federation at the Hotel Sher- 
man, Chicago, next week, which will be 
attended by hundreds of the leading ag- 
riculturists from all over the United 
States. Representatives of the fire pre- 
vention department of the Western Act- 
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uarial Bureau, the Underwriters Labor- 
atories, the National Safety Council, and 
the Mutual Fire Prevention Bureau co- 
operated in arranging the display. 

The booth, which is one of the most 
complete ever used in farm fire preven- 
tion work, is 11 by 20 feet, divided into 
three sections, the center one being oc- 
cupied by a static machine installed by 
the Underwriters’ Laboratories. The 
machine, which will be in charge of W. 
H. McCullough of the Laboratories, 
demonstrates the origin of lightning, as 
also the best means of protection against 
it. 

Another section of the booth is intend- 
ed to represent the interior of a farm 


| dwelling. A chart shown on the wall 
| of this section calls special attention to 


ten defective chimneys and flues, such 
as are commonly found in farm dwell- 
ings. Defective and proper electric 
installation will be demonstrated in this 
section, as well as a number of common 
farm fire hazards and their means of 
prevention. 

A third section of the booth repre- 
sents the interior of a farm barn. 
large placard on one of the walls con- 
tains a list of the principal causes of 
fires in barns and the means of prevent- 
ing them, while a number of smaller 
placards point out the difference between 
defective and proper construction as an 
effective means of preventing fires. 

Men thoroughly familiar with fire pre- 
vention work will be in attendance at 
the booth during the three-days’ meeting 
of the Farm Bureau Federation to ex- 
plain the various fire prevention devices, 
while an abundant supply of literature 





dealing with the subject of “Safeguard- 
ing the Farm Against Fire” will be 
available at all times. 
7s + 
FIELD CLUB TO MEET 


Election of officers will be the main 
feature of the regular annual meeting of 
the Cook County Feld Club next Tues- 
day, Dec. 7, at the Great Northern ho- 
tel. President J. J. Ferguson has several 
entertainment features in store for the 
members. The meeting will be at 6:00 
p. m., and all members are especially 
urged to be in attendance. 

a. 


INSURANCE CLUB TO MEET 


The Insurance Club of Chicago will 
hold its next meeting Tuesday evening, 
Dec. 7, the speaker being Walter E. 
Krafft, superintendent of the surety de- 
partment of the Continental Casualty. 
Mr. Kraff’s subject will be “The Funda- 
mental Principles in Underwriting Sure- 
ty - Bonds.” He. will outline the 
essentials of the surety business and 
show its relationship to fire insurance 
and general insurance lines. Following 
his talk there will be a round table dis- 
cussion, these free discussions of the 
various topics being one of the features 
of the Insurance Club meetings. At 
this meeting the club officers expect to 
have definite announcement as to the 
plans for the greater insurance club, the 
returns now indicating that the mem- 
bership is giving hearty approval to the 
club and it will be launched shortly after 
the first of the year. ~The club officers 
will also make announcement of their 
1927 meeting plans. 

* x 


CHANGE IN AGENCY FIRM 


Charles W. Eils has retired from the 
firm of Cunningham, Davidson & Eils, 
Chicago local agents. Robert M. Cun- 
ningham and Gerhart B. Davidson will 
continue the firm under the name of 
Cunningham & Davidson, in the same 
offices and with the same company rep- 
resentation. 

J ae 
AUTO MEN TO MEET 


The Automobile Underwriters Club of 
Chicago will hold its December meeting 
at the Rainbo Gardens Saturday even- 
ing, Dec. 4. The meeting will be in the 
nature of a get-together, a brief bus- 
iness session being followed by a din- 
ner and entertainment. 

* * x 
NORTHWEST DIRECTORS MEET 


A directors meeting of the Fire Un- 
derwriters Association of the Northwest 
was held in Chicago last week with 
President Frank L. Britton of Topeka, 
Kan., presiding. Plans for the annual 
meeting of the organization which is to 
be held in Chicago March 1-2 were dis- 
cussed. Mr. Britton has just about com- 
pleted the program of speakers which 
will be announced in another month or 
so. He has arranged a splendid program. 

The directors who were in attendance 
at the meeting are Fred B. Luce, west- 
ern manager Providence-Washington; 
Melvin LePitre, assistant western man- 
ager Fire Association; George B. Sedg- 
wick, assistant manager Great Ameri- 
can; Ralph Rawlings of Rawlings & 
Hewett, western managers Boston and 
Old Colony; P. J. Moriarity, Wayne 
county (Mich.) manager of the North 
British, and Fred W. Sullivan, Illinois 


state agent of the Firemen’s. 
x * * 


START DEAN SCHEDULE CLASS 


The fall class for the study of the 
Analytic System (Dean schedule) will 
convene Monday, Dec. 6. Meetings will 
be held, as heretofore, in the auditorium 
of the Chicago Board. The class will 
meet each week on Monday at 6 p. m 
Enrollments are now being made. Each 
student is required to supply a copy of 
the schedule. These courses have been 
conducted annually for the last 16 years 
for the benefit of employes of the Chi- 
cago Board and the employes of its 
members. Alex. M. Blumenthal, assist- 
ant superintendent of ratings of the 
Board, is in charge of the course. 

x * * 
C. A. Ludlum, vice-president of the 


Home of New York, was in Chicago this 
week. 
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|| The Last Lap 





ANY a race is won in the last lap. 
| Many an insurance agent materially 
1 | increases his premium income by an inten- 
ae sive drive during December, the last lap 
; ee of the year. 


: NE Insurance coverage is just as salable in 
ant December as in any other month—some 

lines much more so, and the momentum of 

EME a fast pace as the year ends will carry you 

4 l E - into the new year many laps ahead of your 
Lae competitors. 
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Wanted: A Qualification Standard 


AT a recent meeting of agents in IIli- 
nois, a well known company executive 
said: “If we could be honest with our- 
selves and take the time each day to 
spend a few minutes before the mirror 
in the morning telling ourselves just 
how poor we were instead of how good 
we were, and then strive to correct our 
weak points, the results would be 
amazing.” 

These are words worthy of deep con- 
sideration. One of our greatest faults, 
and certainly the most ridiculous, is to 
heap praise upon ourselves and to be 
satisfied with ourselves as we are. Too 
many speakers at conventions expatiate 
upon the magnitude of the business, its 
indispensability to our economic system, 
and the high calling and professional 
standing cf those engaged in it. 

All this is pleasant and gratifying, 
but is it worth while? To the impartial 
observer the insistence of anyone upon 
his importance and his standing in the 
social order smacks of a desire to make 
himself believe what he would like to 
believe. ‘It is all too easy to become 
smug and self-satisfied, but it is more 
constructive to look to our faults rather 
than our virtues so that we may elim- 
inate them and thus in actual fact attain 


our goal. The world’s great leaders have 
no time to dwell upon their past accom- 
plishments. They live in the future. 
When any piece of work satisfies them 
they have outlived their usefulness. 
They have lost that “divine discontent” 
which formerly constituted their driving 
force. 

No amount of eloquence, no matter 
how profusely it may be lavished, can 
ever make the insurance business a pro- 
fession. That can be done only by rais- 
ing the standards of qualification and 
eliminating the present evils. When it 
becomes necessary for the insurance 
agent to spend three or four years with- 
out pay in intensive technical instruc- 
tion after he has finished his college 
work he will be in a position to class 
his work as a profession with that of 
the doctor, the lawyer, or perhaps the 
university professor. But, as this 
speaker pointed out, so long as anyone 
can start out to sell insurance with little 
or no training, the talk of a profession 
is likely to be more amusing than con- 
vincing. The first step is to eliminate 
the unqualified peddler and to require 
adequate preparation of the agent so 
that he will be equipped to advise his 
clients properly. 


Independent Business Men of Insurance 


E. M. Aten of Helena, Ark., former 
president of the Nationa, ASsocIATION 
or INSURANCE AGENTS, in a recent talk 
objected to the statement heard from 
time to time that the agents are the em- 
ployes of a company. He said that fre- 
quently companies say that they are not 
to be dictated to by their employes, 
meaning the agents. Local agents, Mr. 
ALLEN declared, are independent insur- 
ance men. They are conducting their 
own affairs, have their own agencies, 
carry on their own activities and are not 


Sauce for the Goose, 


Members of the AMERICAN NATIONAL 
RetTam. JEWELERS ASSOCIATION are urged 
by its secretary to place their fire and 
tornado insurance with the recently 
formed NatTionaL JEWELERS MutTvuaL 
Fire, and to give their automobile and 
plate glass risks to the Harpware Mv- 
tuaL Casuatty. As a counter the stock 


subject to dictation by the insurance 
companies or anyone else. They are on 
a parity, he said, with the companies. 
Both should work as associates in the 
same enterprise. Local agents, he as- 
serted, are in a formidable position. 
They are not attached to any concern 
in the nature of employes. He feels that 
this position of insurance agents should 
be recognized. Agents themselves 
should. not overlook this independent 
position that they occupy in the business 
world. 


Good for the Gander 


company agents ask the jewelers in the 
interest of consistency to recommend to 
prospective purchasers of their wares 
that these be secured through the mail 
order houses, and thereby save the com- 
missions that otherwise would accrue to 
the retail merchants. It looks like a 
fair proposition. 





Charles A. Morgan, prominent in 
Rhode Island and New England insur- 
ance circles, head of the Charles A. 
Morgan agency of Westerly, died Sun- 
day morning following a long illness, 
aged 71 years. Fifty years ago Mr. 
Morgan entered the insurance agency of 
his uncle, the late James M. Pendelton. 
In 1888 he became a member of the 
firm and purchased the business a year 
later. 


James Larsen of Richmond Hill, L. L., 
for the past year connected with the ex- 
amining bureau of the New York Fire 
Insurance Exchange, died at his home 
last Friday following a brief illness of 
pneumonia. For a number of years Mr. 
Larsen was associated with Joseph 
Froggatt & Co., insurance accountants, 
and later was with the National Union 
Fire at its home eee. 


H. Skinner, vice-president of the 
St. Paul Fire & Marine, has been quite 
seriously ill for some time at Miller hos- 
pital, St. Paul. Mr. Skinner was for 
many years one of the leading business 
men of St. Paul but retired from active 
affairs three years ago. 


Ivory Quimby, aged 61 years, veteran 
local agent at Monmouth, IIl., died sud- 
denly last week from an attack of heart 
disease. He had been a trustee of Mon- 
mouth College, was a director of the 
Monmouth National Bank and promi- 
nent in business affairs of the city. 


Cliff C. Jones, of the R. B. Jones & 
Sons agency, Kansas City, Mo., who 
served last year as president of the Na- 
tional Association of Insurance Agents, 
is iil in a hospital there. While the na- 
ture of Mr. Jones’ illness is not serious, 
he will probably be confined for several 
weeks. 


J. J. Atkinson, general manager of 
the Royal, was in Chicago for several 
days last week and is now in San Fran- 
cisco. After spending some time in Cal- 
ifornia, Mr. Atkinson will sail from San 
Francisco for Australia. From there he 
will visit northern Africa before return- 
ing to the home office in Liverpool. 


J. Homer Gwinn, assistant manager 
of the western department of the Fire- 
men’s of Newark, is on his annual duck 
hunting trip in Tennessee. 


At a dinner in his honor last week in 
New York, Hugh Lewis, general man- 
ager of the Liverpool & London & 
Globe, was presented with a beautiful 
watch and chain by President A. Dun- 
can Reid and the executive staff of the 
Globe Indemnity, in commemoration of 
the 50th anniversary of the founding of 
that company. Mr. Lewis was to attend 
the agency convention celebrating that 
event, but was unable 
United States in time owing to pressure 
of business at home. Mr. Lewis has 
now returned to England. The guests 
at the dinner in his honor were the offi- 
cers and department heads of the Globe 
Indemnity and the Liverpool & London 
& Globe. 

W. F. Beyer, assistant manager of the 
automobile department for the Home 
fleet and a recognized authority on au- 
tomobile insusance problems, is in a par- 
ticularly happy frame of mind just now, 
the occasion being the arrival of a new 
daughter at his Westfield, N. J.. home. 
The little family, in addition to Mr. and 


Mrs. Beyer, consists of two girls and a | 


boy, all thriving lustily and forming a 
desirable unit in the social life of the 
attractive New Jersey town. 


Norman T. Robertson, vice- president 
of the National Liberty, arrived in San 
Francisco last week to visit the Pacific 
Coast department of the company. After 
spending ten days in this city Mr. Rob- 
ertson, accompanied by John P. Bree- 


to reach the} 








den, Pacific Coast manager of the Na- 
tional Liberty, will visit Los Angeles 
before returning to New York. 


Heber J. Grant, widely known insur- 
ance man of Salt Lake City, celebrated 
his 70th birthday last week. He was the 
recipient of numerous congratulatory 
messages from high and low. A unique 
feature of the entertainment program in 
his honor was a function given by his 
nine daughters at the home of one of 
them. Mr. Grant has no sons, 

Mr. Grant began his career as a mes- 
senger boy in an insurance office. For 
years he has been the president of three 
insurance organizations, including the 
Heber J. Grant & Co. general agency, 
the Beneficial Life and the Utah Home 
Fire; both of which he was prominent 
in organizing. Mr. Grant is one of the 
biggest men in Utah and is always 
known as “President Grant” on account 
of his position as president of the Mor- 
mon or Latter-day Saints Church. He 
combines the biggest ecclesiastical posi- 
tion in the state with the position of 
leading business man. Besides his in- 
surance connections, he is head of two 
or three banks, the largest hotel, office 
buildings, apartment houses, the largest 
sugar company, the largest mercantilé 
company, etc. In the aggregate the cor- 
porations headed bv him are worth 
many millions of dollars. 


W. L. Maillot of Philadelphia, vice- 
president of the Fire Association, has 
returned from a trip to Cuba, Porto Rico 
and the northern coast of South America. 
While in Havana, Mr. and Mrs. Maillot 
were at the Biltmore Hotel during the 
devastating cyclone. They were herded 
with 75 other people in a small parlor 
watching one of the walls bulging and 
momentarily expecting it to be blown in. 


Jj. F. D. Scheltema, general manager 
of the Netherlands, sailed on the Ber- 
engeria last week for Europe. 


Lyman Sleet of Ashland, Ky., who 
was at one time a prominent local agent 
of that city and well known among the 
insurance fraternity because of several 
years spent with the Kentucky Actuarial 
Bureau, as local agent at Ashland, spe- 
cial agent for the American Central, and 
later in connection with the Chicago 
office of the Tokio Marine & Fire 
handling reinsurance, has undertaken 
something novel in the way of business. 
While he was connected with the Chi- 
cago office of the Tokio, he became prac- 
tically blind as a result of illness. This 
compelled him to leave the insurance 
business, but he decided to open a 
phonograph record exchange in Ashland 
in the heart of the business district. He 
also got hold of a number of books, 
popular fiction, and started a book ex- 
change in connection with the record ex- 
change. At first the records did not 
take very well, but the book exchange 
is proving popular, especially among the 
stenographers of the business district. 
Mr. Sleet rents out the books for a 
small charge and allows a limited time 
for reading them. He also takes in a 
good many old phonograph records and 
exchanges them for others which have 
been turned in by other customers. He 
feels that this part of his business may 
become more popular as times goes on. 


Alfred Stinson, new vice-president of 
the Automobile of Hartford, has demon- 
strated that he is no “swivel chair” ex- 
ecutive. Notwithstanding the demands 
upon his time at the home office during 
the reorganization of the company, he 
has traveled extensively since going to 
Hartford and seldom does a week pass 
without finding him out in the field. 
whether north, south or west. He be- 
lieves in first hand observation and ap- 
plication and does not hesitate to take a 
train at a moment’s notice when neces- 


sary. 
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1926 OHIO DIRECTORY IS OUT 


os 


32nd Annual Edition Is Larger Than 
Ever—Full Information on In- 
surance in State 





The 1926 edition of the Underwrit- 
ers’ Handbook of Ohio has just been 
issued from the press and is the oldest 
directory issued by the National Un- 
derwriter, having been published for 32 
years. This year’s edition totals 916 
pages, a little larger than last year due 
to the fact that the cross index on the 
fire companies has been inserted in the 
cities of Cincinnati and Cleveland. It 
is now possible by referring to the name 
of the company to find out who the 
representatives are in either one of these 
cities. 

Covers All Features 


This year’s edition contains all of the 
usual standard information including the 
names and addresses of all the com- 
panies with their state and _ special 
agents, officers, statistics of the business 
for six years, special lines written by 
fire and casualty companies, adjusters, 
insurance laws, list of general agents of 
life and casualty companies, list of state 
and special agents and a complete alpha- 
betical list of agents by cities and 
towns showing what companies they 
represent throughout the entire state. 
Over 100,000 licenses are issued by the 
insurance department. In this book a 
list of the licensed Ohio solicitors is 
given. A list of brokers which is usually 
listed in the book has been eliminated, 
as the Ohio insurance department did 
not license any this year. 

The Underwriters’ Handbook of Ohio 
is especially useful to those interested 
in the insurance business in the state 
and who are laying their plans for the 
coming season or to develop the busi- 
ness in any part or all of the state. 
Copies may be obtained from the office 
of the National Underwriter Company, 
420 East Fourth street, Cincinnati, at 
the regular price of $7.50. 





Discuss New West Virginia Rates 


CHARLESTON, W. VA., Dec. 1.— 
Local agents of Charleston and Hunt- 
ington will meet at a dinner Friday to 
discuss the proposed new schedule of 
rates recently announced. Considerable 
objection has been expressed to the rates 
on special risks and the agents probably 
will express a desire for certain amend- 
ments, discriminating more carefully be- 
tween classes of special risks. They 
say that chemtcal plants are profitable, 
while on glass works the loss ratio is 
high, yet both get the same rate. 





Is Oldest Business Organization 


CLEVELAND, Dec. 1.—The Fire In- 
Surance Club of Cleveland, under vari- 
ous names, has existed for 80 years, ac- 
cording to a statement made by Wil! J. 
Beggs in his remarks at the dinner ten- 
dered to David Jankau on the occasion 
of his 80th birthday. It is older than 
the Chamber of Commerce, whose his- 
tory runs back to 1848. Accordingly, 
the club is rated as the oldest business 
association in Cleveland. Like other 
businesses, insurance offices got along 
some way without organization before, 
tut looking at the business the way it 
is transacted now and at the machinery 
that is required both in the cities and 
the state, it is difficult to see just how 
it was managed. Some of the old poli- 
cies on the walls of the offices of the 
Fire Insurance Club give an inkling of 
the work done by the agents in the early 
days of the business, but even they do 
not tell the story in detail. 


CONDITIONS HAVE IMPROVED 





West Virginia Uniformity Association 
Plans First Meeting Since Adop- 
tion of Commission Agreement 





NEW YORK, Dec. 


ing take place, it will be the first since 
the uniform commission agreement was 
adopted for the commonwealth a little 


panies report no betterment 
West Virginia losses, others have experi- 
enced a slight improvement in recent 
months and anticipate better conditions 
in the immediate future. 


| 
| 
| 
| 
| 
; 
| 


| experience along classified 


tries of the state, is in better shape now 
than it has been for a long time, ship- 
ments being made in considerable vol- 
ume to the English as well as to the 
home markets. A number of new use 
and occupancy lines have come in lately, 
something that has been rare for this 
class of risks for months. Offices have 
been tabulating their West Virginia loss 
lines, data 


| that will supply the basis for whatever 


1—A meeting | 
of the West Virginia Uniformity Asso- | 
ciation will probably be held in this city | 
early this month, when general under- | 
writing conditions in that state will be | 


discussed. Should the proposed gather- | mittee of the Ohio Association of Insur- 


new legislation, if any, may be deter- 
mined upon with respect to the state. 





No Action on Compulsory Plan 
COLUMBUS, 0O., Dee. 1—No definite 
action was taken by the executive com- 


ance Agents on the 
for the 


resolution calling 
appointment of a committee of 


|} ten to make a formal study of compul- 


|} sory automobile 
over two years ago. While certain com- | 
in their | 


| handled by the 
| ever, 
Coal mining, | 
which constitutes one of the big indus- ! 


insurance. It was ex- 
plained that any action along this line 
would be in the nature of state legisla- 
tion and that the subject could best be 
legislative committee of 
the association. This committee, how- 
was instructed to call on other 
members of the association for assist- 
ance if any were needed. During the 





coming year legislative matters in which 
the association is interested will be 
looked after by President E. J. Bunden- 
thal of Dayton, Secretary W. H. Tomlin- 
son of Columbus, C. C. Corry of Spring- 
field and J. F. Ankenbauer of Cincin- 
nati. 

The association reports that the local 
boards in a number of cities are being 
reorganized and others are being formed. 





Ohio Field Club Meetings 


Both the Bureau and Union field clubs 
of Ohio will hold their regular monthly 
meetings Dec. 7 at Columbus. The Ohio 
Fire Prevention Association will meet 
the same day and elect officers for the 
new year. Monday evening the Ohio Blue 
Goose will have a banquet and initiation 
and also will elect officers. The Ohio 
pond has not had a business meeting 
for some time and there is much busi- 
ness to be transacted. E. F. Gallagher 
is chairman of the entertainment com- 
mittee, in charge of the banquet 





West Virginia Notes 


Cc. L. Topping, fire marshal, is arrang- 
ing to have an early visit to some of 
the schools in the larger towns of West 
Virginia from Harry K. Rogers, better 
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H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice- Secretary 


JANUARY Ist, 1926, STATEMENTS 


President and 





PHILADELPHIA, PA. 


CHICAGO, ILLINOIS 
Western 


844 Rush Street 
HERBERT A. CLARK, Manager 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 








ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 

OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. Co. 


OF PITTSBURGH, PA. 














$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
ORGAN IZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.58 
ORGANIZED 1876 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048 81 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$49,426,317.34 $28,492,730.94 $22,498,413.63 





HOME OFFICES 
NEWARK, NEW J 
CONCORD, N. H. 


DEPARTMENT OFFICES 





ERSEY 
MILWAUKEE, WIS. 


SAN FRANCISCO, CAL. 
Pacific Department 


Sansome Street 
W. W. & E. G. Potter, Managers 


PITTSBURGH, PA. 
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CONWAY BUILDING 


111 West Washington 
CHICAGO 


Street 











WE 
Insurance 
agents 


ARE 
companies 
attractive 


Also one entire floor 


is available 


Room 1243 








PLEASED TO OFFER 


containing 
Location, equipment a: 


Winiiam S. 


branch offices and general 
office 


id service unsurpassed 





in this building. 
21,000 square feet 


Space 


Ma nage 
Phone: 


Pre, 


Franklin 4850 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 


facturing and mercantile properties throughout the following states: 
Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 


Managed by 
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|| J. G. Hubbell H. B. Chrissinger R. L. Thiele | 
i} 223 West Jackson ayste Chicago, Il. | 
— ——< — = 

WM. R. MEDARIS H. S. —— ee 


President 


ee a Muted: Fire 


Insurance Co. 
TOLEDO, OHIO 





OHIO AGENTS WANTED 











“All policies guaranteed by the United States Fire 
Ins. Co. of New York and ‘United States’ 


serwce extended to all agents.” 








| 
| 


| of $150,000 
| supply 
| the 
| ice 


| known as 





who 
Western Actuarial Bureau of 


“Smoky, the Fire Clown,” 
is with the 
Chicago. 

Fire starting in the tank room of the 
Parquet Glass Company at Shinnston, W. 
Va., destroyed the entire plant with loss 
partly insured. The water 
was from the tanks and due to 
location of the fire this water serv- 
could not be used. 


Ohio Notes 


At Cleveland, fire caused $100,009 loss 
in the grain elevator of the Herrman-Mc- 
Lean Company. 

The Watkins’ Food Products Com- 
pany’s plant at Cleveland was destroyed 
by fire with a loss of $35,000. A planing 
mill and several residences also were 
damaged, 

The garage of the tayland Motor 
Company at Rayland, O., burned a few 
days ago with a loss of $15,000 Four 
surrounding cities sent fireman to help 
fight the flames. 


George A. Bostwick, a well Known in- 


| buildings burned. 


surance man of Galloway, O., 
days ago. His work will 
by his.daughter, Mrs. 
has been in charge 
ness. 

The factory of the 
at Leipsic, O., 
and a very 
fire. A large 
and automobile 


died a few 
be handled 
Norman Giles, who 
of it during his ill- 


Temco Motor Works 
was struck by lightning 
heavy loss resulted from 
supply of Christmas toys 
equipment together with 


several hundred tons of coal were 
burned. 

Toledo police are on the lookout for 
a fire bug who set fire to the plant of 
the C. A. Mauk Lumber Company, caus- 
ing a loss of $200,000. Seven fires oc- 
curred in the one day, the city street 
department stables being among the 


Waste saturated with 
oil was found. 

The Strand motion 
at Greenville, O., was burned together 
with several stores, with a total loss of 
$70,000. Among the sufferers in the 
fire were Priller’s meat market, Alma’s 
beauty shop, Dunn’s plumbing shop, 
Earhart’s barber shop, and the Green- 
ville township office. 


picture 














CENTRAL WESTERN STATES 














| MICHIGAN REDUCTION SEEN 


| Fire Losses for 1926 Likely to Run 


Below 1925 Figures, According 
to Present Indications 


LANSING, MICH., Dec. 1.—Pre- 
dictions of many insurance men that 
Michigan will show another substantial 
reduction in fire losses for 1926, unless 
the burning rate mounts rapidly in the 
final weeks of the year, seem to be 
borne out in general by the reports of 


state agents. Although many small 
fires have been registered during the 
year, few blazes approaching conflagra- 


tion proportions have been noted. 
The fact that rural property has ap- 
parently suffered heavier losses corre- 


| spondingly than urban lends encourage- 


ment to stock insurance interests, which 


| of late have left most of the field out- 


| rather large figures, 


side the cities and larger towns to the 
mutuals. In the past month, for in- 
stance, 
reported, some of them mounting to 
but in practically 
no instance has a stock company been 
affected. Last year’s sizeable reduction 
in the loss ratio did not help the stock 
companies much in Michigan as most of 
the reduction apparently was enjoyed 
by the mutuals. 


be reversed this year is the present 


prediction. 
Weather conditions this year have 
been more favorable than usual from 


the standpoint of the fire underwriter. 
Frequent and heavy rains, following a 
winter of much snow and a late spring, 
have not allowed roofs to grow tinder 
dry and a corresponding reduction in 
exterior hazards has thus been brought 
out. The favorable weather conditions 
were reflected also in the big reduction 
in forest fire losses. Timber losses 
dropped from $474,449 in 1925 to $94,330 
this year up to the reporting period, it 
was shown, a cut of some 80 percent. 


Modify Saginaw Oil Rates 
SAGINAW, MICH., Dec. 1—On the 








heels of announcement by Russell A. 
Moore, manager of the Saginaw offices 
of the Michigan Inspection Bureau, that 
the regular rules in regard to insur: ance 
of property in the Saginaw oil field 
would be applied, a modification of the 
usual rules has been made, it was stated 
this week by Mr. Moore. The modified 
regulations will reduce rates, in com- 
parison with the old schedule, in some 
instances and increase them in others 
it was said. Under the new rules, th 

area affected by an oil well, recognize a 
by modification of fire rates, is extended 
from 50 to at least 100 feet of clear 
space. Rates within the 50-foot limit 
may be modified in some instances, it 


was intimated. 

Rating of all property within the 
ardous limits will be on an individual 
basis, it was declared, with every mod- 
ifving factor taken into consideration. 
All property owners in the district have 
been urged by the bureau to place their 
eases in the hands of their insurance 
agents that a proper rate may be fixed 
and their coverage may not be invali- 
dated by failure to report added hazards 


haz- 


numerous rural losses have been | 


That the situation will | 


, Pino, 


| MICHIGAN LAWS LACK TEETH 


Insurance Department Has Been Handi- 
capped Because State Laws Are 
Deficient in Penalties 


LANSING, MICH., Dec. 1.—Al- 
though prospects for a definite legisla- 
tive program sponsored by the Michigan 
department are admittedly hazy until 
Governor-elect Fred W. Green signifies 
his choice of an insurance commissioner 
to succeed Leonhard T. Hands, it is the 
consensus among insurance men that 
certain changes in the present laws will 
be asked by the new commissioner, no 
matter who he may be, as a result of 
the experience of the department since 
the last legislative session in 1925. 

The chief need of many insurance 
laws now on the books, it is admitted, 
is for “more and better teeth.” The 
department has been brought up short 
several times recently in its efforts to 
enforce the laws and promote sound in- 
surance in the state by either the com- 
plete lack of penalties or inadequate 
penalties attached to acts of consider- 
able importance to the business. As an 
outstanding instance, Commissioner 
Hands deems the penalty now stipulated 
for unlicensed solicitation and sale of 
insurance in the state much too light 
for the gravity of the offense. On this 
law, obviously, hangs the real authority 
of the department for, if companies and 
agents are to be permitted to peddle 
their dubious insurance wares whether 
or not the department approves, with 
only light penalties if they are caught 
at it, the department’s control of the 
insurance situation is genuinely periled. 
At present, an unlicensed agent may 
represent an unauthorized company in 
the state and his illegal transactions are 
deemed only misdemeanors carrying 
with them light fines or alternatives of 
a few days in jail. 


Michigan Commissioner in Doubt 





With reports emanating from the 
home of Governor-elect Fred W. Green 

Michigan that he has not yet de- 
cided on an insurance commissioner to 
succeed. Leon! iard T. Hands and is still 

pen to conviction” as to whom he 
should <ppoint, Michigan insurance men 
are very much “at sea’ as to the ap- 
ointment. Mr. Hands has no idea of 
‘maining, as he favored reelection of 


Governor Groesbeck and announced he 
would retire with his chief Jan. 1. 
Another possibility at Lansing, in ad- 
dition to Deputy Commissioner Horace 
B. Corell, has appeared in J. Arthur 
district manager for the Mutual 
Benefit Life, who is assistant to the 
president of the National Association of 
Life Underwriters for Michigan, a mem- 
ber of the National association execu- 
tive committee, a past president of the 
local and state associations and most 
active in organizing Michigan agents. 
The Lansing Life Underwriters Associa- 
tion executive committee has endorsed 
Mr. Pino’s candidacy. Other life agents’ 


theater. 
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organizations’ are expected to give him 
support. 


Change Blue Goose Meeting 


P. J. Heffernan, chairman of the De- 
ecember monthly meeting of the Indiana 
Blue Goose, announces that the date has 
been changed from Dec. 6 to Dec. 13 to 
accommodate Frank C. Jordan, secretary 
of the Indianapolis Water Company, who 
is to be the speaker. Mr. Jordan is chair- 
man of the Indianapolis Chamber of 
Commerce fire prevention committee 
which for several years has placed In- 
dianapolis at the head of all cities of the 
country in the United States Chamber of 
Commerce national fire prevention con- 
test. Mr. Jordan has attained a national 
reputation as a speaker on fire preven- 
tion, having made one of the most force- 





ful addresses ever delivered before the | 
national body. 
| 

ie a = ema ' 

Reduce Grand Rapids Losses 
GRAND RAPIDS, MICH., Dec. 1—The 
fire loss in Grand Rapids for the first 
ten months of the year shows a mate- 


rial reduction from the loss for the same 
period of last year. This year’s loss 
totals $249,310, a per capita loss of $1.50. 
This year nine months have shown de- 
creases from the corresponding months 
of last year. 


Complete New Corydon Water Plant 


The new waterworks plant at Corydon, 
Ind., has been completed. The old plant, 
located at the Blue Spring, will be re- 
tained for emergencies and will be oper- 
ated occasionally to see that it is kept 
in good order. The new plant is located 
on Big Indian creek. The waterworks 
system is owned by the town of Corydon 
and its operation has been a success. 
The rates in the town are regarded as 
extremely low. 


Report on Danville, Ill. 


The latest report of the National 
Board on Danville, Ill, states that the 
water supply works are adequate but 
slightly unreliable. The quantities avail- 
able for fire protection are limited in 
many sections by weak distribution 
systems. The fire department is fairly 
well equipped, but weak in men. The 
fire alarm system is inadequate, unre- 
liable and little used. Buildings in the 
principal mercantile districts are largely 
deficient in fire resistive features. High 
winds are infrequent. The two principal 
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Streets are of fair width and height of 
buildings is low. The danger of a fire 
involving a considerable part of the dis- 
trict is moderately high. In other sec- 
tions serious fires involving considerable 
areas may occur owing to the shingle- 
roofed frame construction and in some 
parts to the inadequate water supply. 
The fire department records for the past 
five years show an average loss per fire 
of $371, a low figure. The average an- 
nual number of fires per 1,000 population 
was 10.5, a very high figure, and the 
average annual loss per capita was $3.92, 
a moderately high figure. 


Hold Annual Meeting 


INDIANAPOLIS, Dec. 1—The annual 
meeting of the Indianapolis Fire Insur- 
ance Agents’ Association will be held 
Dec. 14. Harry L. Cushwa is chairman 
of the nominating committee. N. H. 





tichardson is present president. Changes | 


in the constitution and 
rroposed. At present a number of im- 
portant agencies are not members and 
it is hoped to harmonize differences and 
strengthen the association. W. J. Reineke 
of Detroit, regional vice-president of 
the National Association of Insurance 
Agents, will be the speaker of the even- 
ing. 


by-laws will be 


Big Loss at East St. Louis 
A spectacular fire Nov. 29 swept eight 
and a half acres of lumber belonging to 
the Cain-Hurley Company at Fireworks 


Station, suburb of East St. Louis, Il. 
The loss was estimated at $350,000. 
The main office building, a_ retail 
warehouse and the planing mill were 
saved by the firemen. The fire fighters 
were handicapped by a poor water sup- 
ply. Only two fire plugs protect the 
property. Two lines were laid from one 
plug, while a condensor was attached 
to the other plug and fed eight lines 


of hose. 
insured. 


The burned property was fully 


Michigan Notes 


Improved fire protection is assured at 
Three Rivers, Mich., by the purchase of 
two powerful new pumps to be install- 
ed early in 1927. It is stated that this 
will give Three Rivers one of the 
efficient pumping plants in the state. 

The Chelsea Screw Company at Chel- 
sea, Mich., is completing installation of 
an elaborate automatic sprinkler sys- 
tem. The company estimates the cost of 
equipping the plant with the modern 
system will be saved in insurance rates 
in six years. 
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INSURANCE MEN ON PROGRAM | 


Take Prominent Part in Foremen’s | 


Safety School to Be Held in 
Milwaukee 


MILWAUKEE, Dec. 1.—Insurance 
interests are well represented on the 
program for the annual foremen’s safety 
school which is to be conducted by the 
safety division of the Milwaukee Asso- 
ciation of Commerce, beginning Dec. 8. 
Among the insurance men who will ad- 
dress general and sectional sessions of 
the school are C. J. Doyle, associate 
general counsel of the National Board; 
Frank R. Daniel, chief engineer for the 
Wisconsin Inspection Bureau, Milwau- 
kee, who will talk on “Hazards Common 


{in Making Excavations,” 


the General Accident, Detroit, “Safety 
. _and B. H. 
Farnham, chief safety engineer for the 


| Wisconsin Mutual Liability, Milwaukee, 
i“Common Hazards 1 
struction”; Fred W. Braun, chief engi- | 


in Building Con- 





most | 





neer of the safety department, Employ- | 


ers Mutual Liability, Wausau, will talk 
on “Does Safeguarding Pay?” before 
the sheet metal section. Several men 
from the industrial commission of Wis- 
consin have been engaged for the school. 
R. G. Knutson, commissioner, will talk 
on the “Workmen’s Compensation Act,” 
before the machine shop section; John 
Humphrey, deputy of the industrial 
commission, speaks on the “Use and 


| Abuse of Saw Guards,” before the wood- 


to the Use of Electricity”; Al Kroes, | 


director of safety education, Employers 
Mutual Liability, Wausau; Leslie M. 
Rice, district chief engineer for the Lib- 
erty Mutual in Chicago, will address the 
packers and tanners section on “Ma- 
chine Hazards Peculiar to the Packing 
and Tanning Industries’; Edmond F. 
Sisson, engineer for the Wisconsin In- 
spection Bureau, Milwaukee, will talk 
on general and specific fire hazards be- 
fore the same section; John Plant, chief 
engineer of the bureau of fire prevention 
and public safety of the Chicago fire de- 
Dartment, is scheduled to talk on “Mini- 
mizing Fire Hazards,” before the wood- 
working section. 

The following will talk to the building 
construction section: Stephen Shelton, 
safety engineer for the Liberty Mutual, 
Chicago, “Safe Wrecking of Buildings”: 
Robert McKinley, safety engineer for 





working section; “How to Comply with 
Building Construction Safety Laws” is 
the title of the talk to be given before 
the building construction section by W. 
C. Muehlstein, building engineer for the 
industrial commission, and Fred M. 
Wilcox, chairman of the industrial com- 
mission will speak on the “Workmen’s 
Compensation Act” at the all-trades sec: 
tion. 


Still Made Home a Factory 


MILWAUKEE, Dec. 1—Use of a still 
in the manufacture of home brew or 


moonshine in a residence changes it from 
a dwelling house to a manufacturing 
establishment and the fire insurance pol- 
icy on the dwelling house does not cover 
it, according to a jury in circuit court in 
Milwaukee which decided this point, in 
the case of Pasquale Migliaccio vs. Al- 
liance. The plaintiff was operating a 
still in his home when the dwelling 
caught fire and he brought suit against 
the company to recover $2,184 on the 
policy. The company contended that a 
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Louis 
Denver 
Washington 
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Your Responsibility 
Is An Asset 


Most men let their insurance agent do their 
insurance guiding. Nearly every insurance 
man realizes that he is held responsible by 
the assured who is not completely indemni- 
fied for a loss sustained. 


This responsibility is an asset that enables 
you to advise and recommend. To advise 
complete insurance is one thing—to arrive 
at what would be complete coverage, an- 
other. 


You can never be certain without an intelli- 
gent appraisal* being made. For this pur- 
pose call or recommend Lloyd-Thomas. 


lassified inven- 
nd raw mate- 
replace 
and the 


*““WHAT iS AN APPRAISAL?—It is a 
tory of insurable property (except stoch merchandise 
rials) Each item of property is valued at tod s cost 
new The amount of accrued depreciation is determined 
sound insurable value is given 


“ITS ADVANTAGES—ist—It discovers insurable 
long been written off the books through ur 
2nd—It gives the agent, the assured, and the companies value 
property. 3rd—It makes for adequate insuran protection, 
nearly every instance it calls for additional insurance.”’ 


that have 
depreciation— 
facts of 
for in 


values 


lentific 
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still changed it into a manufacturing 
establishment and the jury upheld the 
contention, awarding the verdict to the 
defendant company. 





Warning on Sale of Films 
MILWAUKEE, Dec. 
terests are interested in the 
sent to many stores in Milwaukee by 
City Building Inspector Harper, regard- 
ing the sale of inflammable motion pic- 
ture films to be used in toy projecting 
machines. He has declared that their 
vse is permitted only in a fireproof booth 
because of the fire hazard, and that the 
theater or moving picture house which 
has placed such films in stores must re- 
call them within 24 hours or lose a 
theater license permit. He also called 
on the stores to discontinue immediately 
the sales of the films. 





Loss at Aberdeen, S. D. 


Fire destroyed the Ward hotel and 
the Bouchard department store at Aber- 
deen, S. D., and damaged three other 
business establishments. Loss is esti- 
mated at $300,000. 





Wisconsin Notes 


Arthur H. Ely, state agent in Wiscon- 
sin for the North America, is confined 
to St. Mary’s Hospital in Milwaukee, 
due to a serious illness. He has been 
there since early last week. 


The December meeting of the Milwau- 
kee Board is to be held December 8. An 
authority on automobile insurance, who 
will discuss compulsory automobile 
coverage will be the main speaker. 

Thomas Larkins, most loyal gander of 
the Wisconsin Blue Goose, has annouced 
plans for a big initiation some time in 
January. The dancing party postponed 
from December will also be held in Jan- 
uary. 

William B. Calhoun, past president 
ef the Milwaukee Board, and his mother 
escaped serious injuries in an automo- 
bile accident last week, when their car 
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1—Insurance in- 
warning | 





was side-swiped by another and tipped 
over. 


An increase of $60,000 for the Milwau- 
kee fire department has b 


| so that the fire department can further 


its fire prevention and protection work 


by purchasing new equipment and build- 
een approved | 
| by the board of estimates for next year, 


ing new engine houses. The total ap- 


| propriation fs $1,760,000. 
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ADVOCATE FIRE PREVENTION 





J. Burr Taylor Shows that It Is of 
Greater Interest to Employe Than 
Employer 





KANSAS CITY, MO., Dec. 1.—The 
first session of the fire inspection con- 
ference being conducted in this city un- 
der the auspices of the Kansas City 
Safety Council and the Citizens Fire 
Waste Council, was held last week at 
the fire department headquarters, with 
Lyle Stephenson, chairman of the fire 
prevention division of the Safety Coun- 
cil, presiding. More than 150 repre- 
sentatives of industrial, mercantile and 
business houses attended - meeting, 
out of an enrollment of 22 J. Burr 
Taylor, secretary of the citinzes fire 
waste council, gave the first of a series 
of four addresses on the subject of self 
inspections of business properties. 

Appealing to the selfish interests of 
the employes, Mr. Taylor pointed out 
that while the employer is interested vi- 
tally in the prevention of fire on his 
premises, the employe is probably in- 
terested in a larger degree. The em- 
ployer is protected in most cases by in- 
surance, cash reserves, or his ability to 
secure emergency funds from his banker. 
However, a fire of great extent in an in- 
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dustrial plant means the losing of the 
employe’s job, and he has none of these 
avenues of relief to fall back on. Mr. 
Taylor pointed out the preventable na- 
ture of most fires and said that the pre- 
vention of fire is a smart business, a 
saving business, and a humane business. 
The speaker emphasized the fallacy of 
depending on public protection agencies 
entirely in case of fire, saying that these 
agencies do not come in until after the 
fire has started, constituting cure rather 
than prevention. 

The first of a series of three inspec- 
tion blanks was given to the men, with 
the request that they inspect their places 
of business, according to the directions 
on the blank. The blanks are to be left 
unsigned for the purpose of securing a 
true report on the conditions as found 
in the various mercantile and business 
establishments, and returned to the 
Safety Council before the succeeding 
meeting, in order than an analysis of the 
conditions can be made and presented to 
the members enrolled. 





Agents to Support Kansas Code 


TOPEKA KAN., Dec. 1.—Members of 
the Kansas Association of Insurance 
Agents have been advised by President 
Cc. G. Blakely, Jr., of the detailed provi- 
sions of the recodification of the insur- 
ance laws recently completed, which 
will be submitted to the legislature 





when it convenes early in January. 
While the proposed code can not be 
termed a mode) one, it is held to be 
vastly superior to that now in force, and 
agents are urged to do all within their 
power to bring about its adoption. It 
is suggested that they explain the new 
provisions of the act to their representa- 
tives before the legislature meets, 
thereby forestalling possible criticism 
of any of its provisions. The intended 
code includes an agents’ qualification 
section, and also gives the department 
power to pass on casualty rates and 
policy forms, just as it now does with 
respect to the fire business. 





Riddle Resigns as Manager 


J. E. Riddle, manager of the Des 
Moines branch of the Western Adjust- 
ment & Inspection Company, has re- 
signed his post as of Dec. 1, for reasons 
of health. Mr. Riddle has suffered 
greatly for the last several years and the 
responsibility attendant on his position 
as branch manager has proven too heavy 
a burden. He will continue as a staff 
adjuster and it is hoped that relief from 
responsibility will make it_possible for 
him to regain his health. For the pres- 
ent the branch will be in charge of 
Frank B. Nelson, who successfully filled 
the position of acting branch manager 
during Mr. Riddle’s prolonged illness 
last spring. 





Inspection of Crete, Neb. 


At the request of the Crete Commer- 
cial Club, 31 field men, members of the 
Nebraska Fire Prevention Association, 
assisted by J. C. Trouton, Thomas L 
Wilson and E. E. Hayduk of the state 


fire marshal’s office, inspected Crete, 
Neb., last week. 
About 400 home inspections were 


turned in by the pupils of the public 
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schools. The meeting was in charge of 
E. L. Crellin, president, and F. C. Wolfe, 
secretary. E. Sterling Freeman and 
L. P. Carpenter spoke at the schools. 
There was no noonday luncheon. The 
Commercial Club entertained the visit- 
ing inspectors at dinner in the evening 
and short talks were made by President 
Crellin, Mr. Freeman and _ “Secretary 
Wolfe. 

The committee was unable to secure 
the theater for a free show to the school 
children, but the use of the fire preven- 
tion film was allowed the local picture 
house as an added feature for the even- 
ing performances. Some publicity was 


. given the meeting by the local press, but 


no special fire prevention windows were 
in evidence and no enthusiasm shown by 
the town in general. 


Controversy Over Waterworks 


LINCOLN, NEB., Dec. 1—Lincoln’s 
waterworks system, considered as a pro- 
tection against fire, is being vigorously 
discussed in the newspapers, with Com- 
missioner Duncan, in charge of streets, 
attacking it as ancient and inadequate 
and Commissioner Schroeder, in charge 
of the waterworks, defending it. Com- 
missioner Duncan says the supply is not 
sufficient for the domestic and fire pro- 
tection purposes of the larger city, and 
that if added pressure were applied to 
the present mains they would not be 
able to withstand it. He says Mr. 
Schroeder told him he could not supply 
water to the newer additions built on 
high points about the city because the 
pressure necessary to get the water to 
them would burst the mains. 

In reply Mr. Schroeder says Mr. Dun- 
ean’s attack may result in raising insur- 
ance rates in the city, and does not rep- 
resent the facts. He said the city need 
not go elsewhere for additional supplies 
of water for years to come and denies 
telling Duncan that added pressure 
would burst any mains. 


Iowa Losses Classified 

DES MOINES, Dec. 1—A compilation 
of fire losses for the year up to Nov. 1, 
made by State Fire Marshal Tracy, 
shows that the heaviest loss was on 380 
farm dwellings, with a total of $1,149,- 
992, while 255 farm barns added $808,- 
081. Losses on 2,244 town dwellings 
were $893,928; on 18 elevators, $829,670; 
35 public garages, $107,177; 13 churches, 
$177,915; 28 schools, $97,583; 16 theaters, 
$97,072, and 45 warehouses, $92,445. 

Among the known causes listed, the 
heaviest loss was from lightning. where 
there were no rods, 72 such fires causing 
a loss of $232,609. There were 75 cases 
listed as incendiary, with a total of 
$111,177; 31 spontaneous combustion in 
hay, $146,060; 75 spontaneous combus- 
tion, oily rags, $84,033; 122 defective gas 
and oil stoves, $100,799, and 143, the 
largest number reported in any class, 
due to smokers’ carelessness, with loss 
of $47,375. 





Sioux City Insurance Survey 


SIOUX CITY, IA., Dec. 1.—The Sioux 
City Fire & Casualty Underwriters Club 
has just completed a survey of the city 
which indicates that more than 2,000 of 
Sioux City’s population are dependent on 
the insurance business for their liveli- 
hood. The survey showed there are 125 
insurance agencies in Sioux City, em- 
ploying 780 people. The survey was part 
of the campaign to sell Sioux Cityans on 
the idea of buying their insurance at 
home. 


Start “Self-Inspection” Campaign 

DES MOINES, Dec. 1.—The Chamber 
of Commerce here has enrolled in the 
National Chamber fire waste contest 
and has appointed a special committee 
of 17 business men to carry on a “self- 
inspection” campaign among the com- 
mercial and industrial interests here. 
The committee includes State Fire Mar- 
shal Tracy, Fire Chief Burnett, and Rob- 
ert E. Evans, Sam Dorsey, John I. Petty 
and John Montrose, local agents. K. L. 
Walling of the Iowa Insurance Service 
Bureau, is chairman of the committee. 


Held Thanksgiving Party 


DES MOINES, Dec. 1—At the weekly 
luneheon of the blue goose Monday, re- 
port was made by F. R. Sherman, most 
loyal gander, of the first big party of 
the season last Saturday night. The 
dinner followed so closely on Thanks- 
giving that the hotel provided a menu 
suggestive of the Thanksgiving season. 
An orchestra furnished music while din- 
ner was served and was again on duty 
when dancing was announced. Those 
not tneclined to dance had a choice of 





bridge or general sociability. The pres- 
ence of the ladies gave zest and en- 
thusiasm not always present when gan- 
ders meet alone. At the luncheon Mon- 
day noon it was voted to continue this 
weekly function. With an average at- 
tendance of 40 members an increasing 
interest is manifest. 


New Oil Burner Ordinance 


CEDAR RAPIDS, IA., Dec. 1—Because 
of the increasing number of oil burner 
heater installations in this city the city 
council has adopted an ordinance re- 
quiring city permits for all heaters, in- 
spection of plants within 48 hours after 
their completion and strict compliance 
with Underwriters Laboratories and Na- 
tional Fire Protection Association spe- 
cifications in equipment and _ installa- 
tion. A fine of $100 or jail senience not 
to exceed 30 days are provided as penal- 
ties for violation. 


Gasoline Is Common Hazard 


KANSAS CITY, MO., Dec. 1 — The 
alarming prevalence of the use of gaso- 
line and kerosene in the average home 
was again brought to the notice of the 
Missouri State Fire Prevention Associa- 
tion in the analysis of the home inspec- 
tion blanks turned in in connection with 
the inspection of Sedalia. In analyzing 
the 1962 home inspection blanks from 13 
schools in the town the interesting infor- 
mation developed that in 230 or 11.7 per- 
cent of the homes inspected gasoline is 
used commonly for dry cleaning; in 210 
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“Bigger Things’’ 


HE Atlas Casualty Company offers you, as 

their representative, your opportunity—sell- 

ing the fastest growing of all major lines of 
insurance—automobile insurance. 


A Full-Coverage Policy, Atlas Surplusages of 
Service, real sales assistance and many other 
Atlas features are helping Atlas Agents do an 
increasing amount of business. You, too, can 
increase your volume by making connections with 
the Atlas Casualty Company. 


“The Bigger Thing” is here. Write today for 


FREE booklet “Why You Should Select Atlas 
Casualty Company.” 
partment. 


Address the Agency De- 





Company 


Fort Wayne, Indiana 


AGENTS WANTED WHERE NOT REPRESENTED in ILLINOIS, INDIANA, OHIO, MISSOURI, 
MICHIGAN and PENNSYLVANIA 
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1 1927 


The Hanover Highway will help 
make your journey a 
successful one. 


THE HANOVER. , 
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ITHIN three blocks of Detroit's busiest corner 
is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 
the Fort Shelby. An especially pleasant room with 
private bath at $3.50 a day up; others from $2.50 up. 
Detroit's only tip-saving Servidor equipment. Famous 
restaurant and coffee shop. Fort Shelby Garage near by. 
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Seth E. Frymire, Manager :: W.G.McKay, Ass’tSec’y 
Lafayette Blvd. at First St. 
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—~I]nsurance Practice Exclusivelye— 


208 S. LaSalle St. 
Chicago 


Harrison 7744 


256 Tussing Bldg. 
Lansing, Mich. 


Bell 33324 











or 10.7 percent of the homes kerosene is 
used for starting fires, and in 132 homes 
| or 6.7 percent it is the common practice 
| to keep oily mops in closets or other 
| hidden places. Fires caused from these 
three hazards are always of the worst 
| kind since they occur in the home, and 
| are fatal, ordinarily taking the mother of 
| a family, the human element making the 
|} destruction of property of secondary im- 
| portance. 





Opens Independent Office 


| L. C. McCord, formerly staff adjuster 
for the Home of New York at Des 
Moines, Ia., has recently resigned and 
has entered the independent adjusters’ 
field under the name of L. C. McCord 
Adjustment Company, with headquarters 
in the Southern Surety building at Des 
Moines. Mr. McCord was connected with 
the Home for six years. 


Ridge to Head Kansas City Agents 

KANSAS CITY, MO., Dec. 
Ridge has been nominated for president 
of the Insurance Agents’ Association of 
Kansas City. The election will 
place Dee. 15. Mr. Ridge headed the 
Kansas City entertainment committee 
for the national convention held here in 
| 1925 and has been active in association 
| work for a number of years. 


Plan Membership Drive 


| KANSAS CITY, MO., Dec. 1—A definite 
|} membership campaign for an increase in 
| the membership of the Missouri Associa- 
tion of Insurance Agents was decided 
;} on as one of the first steps in the win- 
ter’s work of the association at a meet- 
ing of the executive committee, held in 
Kansas City last week. Under the di- 
rection of B. J. Fradenburg, president of 
the association, the executive committee 
went thoroughly into the matters pend- 
ing before the Missouri association, espe- 
cially with reference to the need of a 
fire marshal law. The membership goal 
| was set for 500. Mr. Fradenburg will 


|} soon announce the appointment of the | 








| from the source of the first. 


ten regional vice-presidents to be located 
throughout the state. 


Nebraska Notes 


William H. Elborne, veteran field 
man for the National of Hartford in Ne- 
braska, was painfully but not seriously 
injured when he fell down a flight of 
stairs at his home in Lincoln. 

George B. Campbell, state agent for 
the American Central of St. Louis in 
Nebraska, suffered a fractured rib while 


|; moving a small refrigerator in his home 


at Lincoln and has been laid up for the 
past two weeks. 

Damage, estimated at $50.000, was 
caused by a fire that completely gutted 
the Poesch block at Columbus, Neb., and 
destroyed the entire stock of the Suder 
& Sonsa baking and confectionery es- 
tablishment. Three nights before a fire 
starting on the third floor was got un- 
der control without serious damage. The 
second fire was started not very far away 
Only the 


| outside walls of the building remain. 


1—Thomas ! 


take | 


| Muckerman 





Missouri Notes 

The Heart of America Blue Goose will 
stag@ its annual holiday party at the 
Hotel Baltimore, Kansas City, Decem- 
ber 6. 

Louis H. Trout, secretary of the 
&- Cushman agency, and 
Jerome G. Meyer, assistant vice-presi- 
dent, are both the proud fathers of sons. 

E. W. Fritschle, formerly with the 
Whitbread agency, has been made a 
member of the Laclede Insurance 
Agency of St. Louis. 

Fred Daniels, 55 years old, was sen- 
tenced to two years imprisonment in the 
Missouri penitentiary by Circuit Judge 
Granville Hogan of St. Louis, Mo., when 
he pleaded guilty to charge of arson in 
the third degree. He set fire to the home 
of Dora Schumaher at 804 South Third 
street, St. Louis, April 27, 1926. 

Carl G. Stifel has purchased control- 
ling interest in the John H. Gundlach 
& Co. agency at St. Louis, formerly 
headed by John H. Gundlach, who died 
several weeks ago. In the reorganization 
of the agency Mr. Stifel has been named 
president and treasurer; Mrs. Emma 
Gundlach, vice president, and Miss Ruth 
Gundlach, secretary. 








— 
| 





STATES OF THE SOUTHWEST 











| OWNERSHIP IS NOT CHANGED 
| Policy Issued to School District Which 
Was Merged with Another Held 
Not Forfeited 


In Hartford Fire vs. Union Graded 
School District No. 73, supreme court 
of Oklahoma, 249 Pac. 345, a policy was 
| issued to a common school district, cov- 

ering a certain building. Thereafter this 


district, and a loss occurred. On this 
state of facts the company contended 
that there had been a change of interest 
in title and possession in the property 
covered which voided the policy. The 
trial resulted in a judgment for the in- 
sured. On appeal the higher court in 
affirming this judgment said: 

“The officers of the school district are 
but trustees of the property of a mu- 
nicipal subdivision represented by them, 
and their rights of management of the 
property are circumscribed by restric- 
| tions relative to the public use of the 
public property. The property is owned 
by the public and the addition of new 
territory and the substitution of new 
trustees, under the law relating to a 


| 


school district was merged with another | 


during the entire incumbency of Attor- 
ney General Dan Moody. 

Mr. Moody will become governor of 
Texas Jan. 18, and may appoint his pres- 
ent assistant to the place now held by 
R. L. Daniel. The vacancy does not 
occur until Sept. 1, 1927. Mr. Cousins 
is well versed in the insurance laws of 
Texas and has an unusual knowledge of 
the problems before the insurance units 
of the Texas state government. He has 
the fair judicial mind and temperament 
to make an acceptable head of the insur- 


| ance department. 





Join Bates Adjustment Co. 


OKLAHOMA CITY, Dec. 1.—T. M. Bur- 
row, for the past four years chief staff 
adjuster for the Home in Oklahoma, has 
resigned effective Jan. 1, to rejoin the 
staff of the Bates Adjustment Company, 
traveling out of the Oklahoma City office. 
Previous to going with the Home, Mr. 
Burrow was with the Bates office for 


| five years. 


Harry S. Murray of Oklahoma ,City, 
for the past four years with the National 


| Bond & Investment Company, has re- 


coalition of common school districts in | 
| the formation of a union graded school | 


district, in our judgment does not so 
change ownership and possession of 


| the property here involved as to defeat | 


liability under the policy here issued for 
a valuable consideration. The building 
insured continued to be used for the 
same purpose and the ownership re- 
mained in the public. 

“The judgment is affirmed.” 


Cousins May Be Texas Commissioner 

R. B. Cousins, Jr., assistant attorney 
general, who has been the legal advisor 
| to the State Fire Insurance Commission, 
the insurance department and the Indus- 
| trial Accident Board, may be the next 
insurance commissioner of Texas. Mr. 
Cousins has had complete charge of all 
; of the state’s insurance legal business 


| 





signed to become manager of the Bates 
Adjustment Company office at Amarillo, 
Tex. He was formerly on the Bates 
staff for four years, traveling out of 
the Tulsa, Okla., office. Mr. Murray is 
considered an expert in automobile 
business. 

Joe Bottler has joined the staff of the 
Bates company, traveling out of the 
Tulsa office. He is a graduate engineer, 
and for several years has been connected 
with the Empire Refineries as valuation 
engineer in the insurance department at 
Bartlesville, Okla. 





Murphy Agency Expands 

DALLAS, Dec. 1—Material expansion 
of the M. Murphy & Co. agency is an- 
nounced, including the establishment of 
a real estate and a loan and investment 
department. A. M. Delcambre, formerly 
of San Antonio and Corsicana, but a 
resident of Dallas for some time, will 
be in charge of the real estate depart- 
ment. M. L. Moore has returned to 


Dallas after eight years absence in Wi- 
chita Falls and Corsicana and will be 
in charge of loans and investments and 
J. H. Dunn, 


special lines of insurance. 
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who recently resigned as president of 
the Ferris National Bank at Ferris, will 
shortly move to Dallas and will be in 
charge of the insurance department. He 
has had extensive experience in fire and 
casualty business. Mr. Murphy will con- 
tinue to look after the casualty and 
surety lines. 


Murray Heads Grievance Committee 


OKLAHOMA CITY, Dec. 1.—John Mur- 
ray of the John Murray Insurance Com- 
pany, Altus, Okla., has been 
chairman of the grievance committee of 
the Oklahoma Association of Insurors. 
Harry Carlin, president of the associa- 
tion, announced the appointment. 


Blue Goose Honors Leake 


DALLAS, Dec. 1—The Dallas Blue 
Goose gave a supper dance Saturday 
night in honor of Wirt Leake, most loyal 
grand gander. The committee in charge 


appointed |} 


| homa 


| cents, account waterworks 


consisted of W. G. Sickles, Karl M. 
Thompson, M. L. Camfield and W. Scott 
Clark. 
Heavy Loss at El Campo 

Fire Friday at El Campo, Tex., de- 
stroyed the Elco mixed feed factory and | 
I. Weaver’s feed store and threatened | 
the El Campo rice mills, which lost 
$100,000 by water damage when the 
sprinkler system was released by the | 
heat from the nearby fire. The feed fac- 


lost $105,000 to plant and stock, the 
feed store $15,000 and 
Lumber Company, across the 
lost $5,000 from water damage. 
of the fire was undetermined 


tory 
Weaver 
Campo 
street, 
Origin 


Farewell Party for Lilly 


the El | 


| tents not yet estimated nor 


OKLAHOMA CITY, Dec. 1.—Edward B. | 
Lilly, who is leaving to become general 
adjuster of the National Union Fire at | 


the home office in Pittsburgh, was guest 
of honor at a surprise party in his for- 
mer office at the Bates Adjustment Com- 
rany, and was presented with a beauti- 
ful desk set. He was also given a pair 
of spurs, which it was suggested might 
enable him to keep his feet more firmly 
lodged on his desk, that seemingly being 
some of the boys’ idea of the duties of a 
general adjuster. 

For six years Mr. Lilly had been with 
the Bates Adjustment Company. at 
Oklahoma City office. He comes 
an old insurance family, his father hav- 
ing served 35 years with the Continental 
in Minnesota. His brother, George W. 
Lilly, is general adjuster for the 
America Fore fleet at the 


Oklahoma Blue Goose Activities 


OKLAHOMA CITY, Dec. 1.—The 
homa Blue Goose will hold its annual 
good fellowship luncheon at the Huckins 
hotel Dec. 20. The annual dinner dance, 
which is to be preceded by an initiation, 


will be given Dec. 27. Wirt Leake of 
Dallas, most loyal grand gander, will 
be guest of honor at the latter affair. 


To Inspect Piedmont, Okla. 


OKLAHOMA CITY, Dec. 1.—The 
inspection of the Oklahoma Fire 
tion Association is scheduled for Pied- 
mont, Okla., Dec. 10. “Trial by Fire,” a 
playlet, will be given by the school chil- 
dren, and fire prevention § instruction 
given for both city and farm purposes. 


fourth 


Improving Oklahoma Protection 


OKLAHOMA CITY, Dec. 1.—Fire pro- 
tection facilities throughout Oklahoma 
are rapidly being improved, according to 
H. J. Clark, chief engineer of the Okla- 
homa_ Inspection 3ureau. 3ecause of 
improvements in the fire department, en- 
largement of water supply and revision 
of building restrictions, Ardmore is al- 
ready having its rating adjusted by the 
inspection bureau. 

Cushing has installed a 750-gallon 
Seagrave pumper and two fire companies 
operating, and the water supply system 
has been improved. Frederick has pur- 
chased the same additional equipment, 
and Altus has had delivered an American 
La France pumper. Water supply has 
been materially increased at Blackwell, 
and three Seagrave units of fire ap- 
paratus bought, including a 600-gallon 
triple combination pumper and one serv- 
ice truck, to be delivered in January. 

The water situation 
been greatly improved and with the 
rains of late summer and fall the sup- 
ply is believed by Mr. Clark to be suffi- 
cient to carry the city safely through the 
next dry season by using the new 
equipment to supplement the old means 
of supply. A new water supply dam is 
being built on the north fork of the Red 


river at Altus, and it is expected to 
provide ample protection for this city 
in future emergencies. Water shortage 
in dry seasons has been one of the most 
vital problems in Oklahoma. 


Oklahoma Collections Difficult 


OKLAHOMA CITY, Dec. 1.—It is re- 
ported that agency accounts in Okla- 
are more difficult to collect now 
than ever in the history of the com- 
panies’ operations in the state, accord- 
ing to H. N. McCool, state agent of the 
Security and most loyal gander of the 
Oklahoma Blue Goose. 


New Texas Schedules Out 


AUSTIN, TEX.,. Dec. 1—The State Fire 
Insurance Commission has mailed new 
specific schedules of Huntsville, Borger, 
Dalhart and Freeport. The key rate of 
Huntsville was reduced from 44 to 40 
improvements 


and new building ordinances. The key 
rates of the other towns remain un- 
changed. All new schedules become 


effective on Nov. 26. 


Many Texas Cotton Losses 


At Sé¥mour, Tex., firemen brought un- 
der control a blaze that raged for more 


than three hours in the Seymour cotton 
!oil mill and cotton yard. More than 
$500,000 worth of stock and equipment 
were threatened, but final count of the 
|loss tallied $75,000 on buildings and 
equipment, together with a large quan- 


tity of cotton seed and cotton seed meal 
and more than 500 bales of cotton. 

At Burkburnett, Tex., the Hunt-Rigsby 
Company cotton gin was destroyed by 
fire which caused damage of more than 
$25,000 to equipment, with loss to con- 
amount of 
The electric gin, 


insurance calculated. 


| cotton houses and other property on ad- 


| 


Chicago office. | 


Okla- | 


|} at the 


Preven- | 


| pany, 
New 


at Stillwater has | 


| Tex., 


the John 
from |} 
| Crawford 


joining property were saved by efficient 
work of the fire department. The Chief 
cotton gin, Chief, Tex., and the Dixie 
gin at Dixie, Tex., were totally destroyed 
with all stored cotton. Damage is not 
yet calculated. 


Crawford With Republic 


Republic of Dallas has appointed 
Crawford special agent covering 
east Texas and the coast territory. Mr. 
has had wide experience in 
local and general agency work as well 
as field experience. He will make his 
headquarters in Houston. 


The 


Well Known Field Man Dies 


Funeral services for Thomas W. Burns, 
Arkansas state agent for the general 
agency of Gross R. Scruggs & Co. of 
Dallas, who died last week at his home 
in Hot Springs, Ark., were held Friday 
home of his mother in Dallas. Mr. 
Burns was born and reared in Dallas 
and was well known among insurance 
men in Texas, as well as in Arkansas. 





Oklahoma Notes 


H. T. Linholm of the Western Actuarial 
Bureau, left Friday for his home in Chi- 
cago, after spending several days in Ok- 
lahoma City. 

Mendez Young of Dallas, former state 
agent in Oklahoma for the Royal, now 
in the Texas field, spent several days 
last week in Oklahoma City. 

T. E. Braniff of the T. E. Braniff Com- 

Oklahoma City, left Friday for 
Orleans. Before returning he will 
visit Florida and New York City. 

Fred Daniel, local agent at Tulsa, re- 
cently set the pace in Tulsa Insurors’ 
golf tournament and won the champion- 
ship cup. His medal score in the finals 
was very close to par. 

Tom Turner, for many years connect- 
ed with the Bates Adjustment Company 
at the Oklahoma City office, has returned 
to his old home at Columbia, Mo., to 
look after the estate of his parents who 
have retired. 

Mrs. Charles Cowan, wife of the Ok- 
lahoma state agent of the National and 
Hartford, has returned from St. Louis 
fully recovered. She was taken to a 
hospital in St. Louis in a very serious 
condition about a month ago. 

H. E. Pate, state agent of the Com- 
mercial Union, known as the “par golfer” 
of the Oklahoma Blue Goose, has entered 
the Oklahoma City open tournament. Mr. 
Pate recently won the president's cup 
at Lakeside Golf and Country Club. 





Texas Notes 


T. A. Manning of Dallas is in New York 
visiting the offices of his companies in 
connection with the business of the gen- 
eral agency. 

The body of Edward A. Carroll, 
known fire insurance agent at 
was sent from Dallas, 


well 
Athens, 
where Mr. 
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Head Office: 45 John Street, New York 
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BD nk sc sb ccobcasvcccevescbadetes Soe 135,010.00 
og Se ee heocekssice 1,251,747.80 
bos a eee bh edcecccqgmtepuenandheghs 2,997,050.31 


Chicago Branch: 


R. E. Schramm 
Field Supervisor 


175 West Jackson Blvd. 


Barton F. Walker 
Manager Brokerage Dept. 





























Minimize 
SALES RESISTANCE 


HE financial strength of his acts Spe ee 
prompt settlement of all just insurance 
an important contributing factor to the success of the 
agent. 

The Philadelphia Fire and Marine Insurance Com- 
pany not only is a powerful organization, but its 
reputation for ample resources, for dependability and 
satisfactory service is widely and generally recog- 
nized. This knowledge on the part of your prospects 
means lowered “sales resistance.” Your path is 
cleared in advance of sales obstructions that fre- 
quently exist. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


1711 Chestnut Street, Philadelphia, Pa. 
209 W. Jackson Blvd., Chicago, IIl. 


200 Bush Street, San Francisco, Calif. 
8th Floor, Hurt Bldg., Atlanta, Ga. 
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ARKANSAS INDIANA KANSAS MINNESOTA 
; , ERNEST E. WATSON 
O. M. YOUN G BROWN, HAY & STEPHENS Benj. F. Hegler A. V. Roberts pm 
Specializing in 
INSURANCE PRACTICE 714 First National Bank Bidg. HEGLER & ROBERTS pe cee vamgepen Only 
Ptercnante Rest Prat Buliding SPRINGFIELD WICHITA a Saauain a, eed 
ctANADA 
GRANT, DODS & MACDONALD BINGHAM, MENDENHALL 
WONDARRISTERS, SOLICITORS, ETC ees JOCHEMS & SARGENT BUNDLIE & KELLEY 
Aadrew Doda W. Adame 
Gideon Grant, K. C. P , 4, * CONTINENTAL BANK BUILDING WICHITA SAINT PAUL 
Merch MecDorald Fide aa INDIANAPOLIS 
* a oe KENTUCKY 
COLORADO George A. Henry Delbert O. Wikmeth SEXTON, MORDAUNT & KENNEDY 
SMC TRUE TT) HENRY a wit” || MHbrtres MademeCatl | | SOR Saas 
- M.. ee ntine men See CASUALTY—FIRE—LIFE Je 
ATTORNEY-AT-LAW men A AH Insurance 1601 P “a Building 
Suite 318 Insurance Building y equipped to handle 


Fourteenth & Champe Sts. 
DENVER 





Speciall 
Investigations—Adjustments— Litigation 














ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


BURKE G. SLAYMAKER 


Practice Limited to the Law 
of Insurance 





AL 
FOURTH NATION BANK BLDG. 
WICHITA 





ST. PAUL 

















JOHN P. HASWELL 
ATTORNEY AT LAW 





MISSOURI 


. =z 





HOGSETT & BOYLE 











Frederick A. Brown 


1518 Otis Building 
CHICAGO 








FIRE, MARINE, LIFE & CASUALTY Speedin Sait ites Grand Ave. Temple Bidg. 
1141-44 Consolidated Bldg. INDIANAPOLIS LOUISVILLE KANSAS CITY 
Turner, Adams, Merrell & Locke | MICHIGAN 

CASUALTY — ~ & B LIFE —_ ULE} v'# EDWARDS" 
Bi se > ion ALEXANDER & RUTTLE lth Floor 
551-555 Consolidated Bidg Attameys and Comssiiere at Law ST. LOUIS 





1235 Federal Reserve Bk. Bidg.. CHICAGO 








1433-1434 Dime Bank Building 


Specializing in all branches of Insurance 
— Litigation 

















Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 





DETROIT 
IOWA 
Jesse A. Miller I. D. Shuttleworth Walters Hicks, Carmichael & Head 
Sitter Th Fredete M. Miller (Formerly Henry C. Walters, and Walters 
Miller Kelly Shuttleworth & McManus ALL LINES 
LAWYERS 916-20 Ford Bidg. 
1315-1318 Equitable Building DES MOINES DETROIT 





NEW JERSEY 








SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bidg.. Newark, N. J. 
Telephone 1140-1 Market 


Specialist m the Law on Breach of Warranty 
and Genera] Insurance Cases 











| 











EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 


CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1812-1016 Grand Rapids National Bank Bidg. 


OHIO 











DES MOINES GRAND RAPIDS 
Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON LAURENCE W. SMITH 


Attorneys and Counselors-at-Law 


Suite 61 Register & Tribume Bidg. 
DES MOINES 





KANSAS 








Silber, Isaacs, Silber & Woley 








Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS. 


Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 














THOMAS, SHIELDS 


HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 














FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 

















Stone, McDermott, Webb & & SILSBEE 
=. pom Mie nay Johnson LAWYERS 
American State Savings Bank Building 
vse LANSING 
Special Attention to the Law of TOPEKA 
Five Insurance and Taxation 
MINNESOTA 
JOHN E. CASSIDY Gate oft ee JOHN H. BURWELL 


ATTORNEY 


Pacilities, to attend Investigations, 
Adjestmants and Litigation ts 


1004 Peoria Life ao PEORIA 








Amidon, Hart & Porter, 
Fourth National Bank Bldg. 
WICHITA 








ATTORNEY 


Sehe 846 Builders Exchange Bldg. 
MINNEAPOLIS 














JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 
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A Directory of R 





ible Attorneys Specializing 
in Insurance Law 





OHIO (Cen.) SOUTH CAROLINA 
KNEPPER & WILCOX CORNELIUS OTTS 
Outlook Building LAWYER 
COLUMBUS SPARTANBURG 


Carroll died at a hospital, to Athens for 
burial. 


Hugh Carson, local agent at Nocona, 
Tex., was seriously injured in a 
to a local fire Nov. 2 The fire was of 
small consequence, but Mr. Carson suf- 
fered a broken leg and partial paralysis. 


The city of Dallas has finally over- 
come difficulties which recently arose 
over the purchase of fire hydrants. It 
has placed an order for 75 new hydrant 
and is contemplating buying additiona 
plugs for early installation. 


Laredo, Tex., reports a $100,000 loss 
in the wareroom of the Franklin Broth- 
ers Dry Goods Company, one of the 
largest of its class in that part of the 
state. Insurance on the stock is esti- 





mated to be $50,000, or a 60 percent loss 
to the owners, 

At Sanger, Tex, loss estimated at 
about $25, Was occasioned by fire of 
undetermined origin which destroyed 
Sullivan Furniture Company and the 
Farmers’ Union store. The Denton fire 
department went to the aid of the threat- 
ened town and extinguished the blaze 
before it spread further. 


The entire delivery fleet of Sanger 
Brothers department store, Dallas, was 
destroyed Saturday when a spectacular 
fire wrecked their service department 
garage. Twenty-two motor trucks were 
consumed by the flames with damages 
estimated at not less than $60,000. x- 
ploding gasoline tanks seriously endang- 
ered adjoining properties. 








| 
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IN THE SOUTHERN STATES 





TORNADO BUSINESS HEAVIER 








MATHEWS & MATHEWS 











TENNESSEE 











Most Companies Have Added Materially 
| to Their Florida Income Following 
| the Recent Storm 





|_ JACKSONVILLE, FLA., Dec. 1— 
| Many companies are showing a material 
increase in tornado premiums following 





the big Miami tornado. While hereto- 





fore the rates on the Gulf of Mexico 
side have been higher than the rest of 
the state, they are now the same the 
state over with the exception of five 
so-called inland counties. Most com- 
panies are not writing tornado alone but 
require fire insurance with it. They are 
watching the risks carefully, especially 
as to construction and location. Com- 








Fraser, Hiett, Ww all & Effier 
ATTORNEYS 
Suite 710 Home Bank Bullding 
TOLEDO, OHIO 








1082 Spitzer Building TOLEDO 
Réwin, J. Marshall G, Davies 
©. Marler Leland Hf 
Edgar W. Nerris 








LAFAYETTE M. KYES 


General Insurance Attorney 
25 Years Insurance Experience 








Homer EB. Cariyle Hermes N. George 


7 x} ADJUSTERS 
NEYS 
o TGanualiy, ire. and Theft Cle 





Trial in State and Courts 
Names mn ea ves Bequest 
Youn ” 
OKLAHOMA 


panies in general will take care of their 





Attorneys At Law WILLIAM HUME 
25 North Main St. NASHVILLE 
DAYTON 
WASHINGTON 
ROBERTS & SKEEL 
DENMAN, MILLER & WALL Pree Sg 
TOLEDO D:D Me Elwood Hustcheoum 
E. Wilson = Eugene F. Hooper 
SEATTLE 
Hareld W. Fraser Stanley J. WISCONSIN 


MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 


fire insurance policyholders. Some are 
taking no more storm insurance in con- 
gested value districts as they have all 
the liability they care to assume. The 
|recent Florida storm has not scared 
| companies as most are free to accept 
| desirable offerings. 











Consider Tornado Rate Increase 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 


Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 


NEW ORLEANS, Dec. 1.— The 
Louisiana Insurance Commission will 
entertain petition of the insurance com- 
| Panies operating in Louisiana for an 
| advance ranging from 20 to 25 percent 
|in windstorm and tornado rates in the 
| gulf territory. The hearing, which will 





| be public, will be held Dec. 14 in New 





STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent threugheut state. 
412-415 First Central Bidg. 

MADISON 


| Orleans. Rates have been increased in 
| other gulf states and it is deemed only 
| fair that Louisiana should be placed on 
| a parity with neighboring territory. 





Expect Further Tornado Increase 


| TAMPA, FLA., Dec. 1—Tornado rates 
| in Florida have increased 20 percent since 





the hurricane of last September, which 





Insurance Attorneys 
429 Broadway Milwaukee 


laid waste parts of Miami and devastated 
the little county seat of Moore Haven 
in the Everglades and there are indica- 
tions that rates will go up further, ac- 
|}cording to reports being received by 
| Tampa insurance agencies. 

Insurance men of Tampa are awake 
to the opportunities to sell storm insur- 
jance. They are advising clients to take 





advantage of present rates. 





ROSS & THURMAN 
Braniff Bidg. 





BLOODGOOD, KEMPER & 
BLOODGOOD 





Fire Cripples Kentucky Mine 


Fire, apparently of incendiary origin, 
| destroyed a big coal tipple of the White 
| Star Coal Co., Pineville, Ky., at a loss 
ot about $80,000, with but $18,000 insur- 
| ance. The previous Sunday the company 











power house, two miles from the tipple, 
| was burned.and a crew was putting in 





307-315 Mitchell Building 
OKLAHOMA CITY MILWAUKEE 
HOLMES MEADE LAKIN MEADE 








Meade General Agency 


TOPEKA, KANSAS 
-CASUALTY GENERAL AGENTS 


Write for sole agency contract in your town 


a temporary power plant when the tipple 
burned.” The company willsnow be -shut 
| down for several months, at a time when 
the market is better than for two years 
or more. 





NO PROTEST AGAINST RAISE 





Northern Kentucky Fire Underwriters 
Association Merely Wanted Coving- 
ton and Newport Rates Lower 





COVINGTON, KY., Dec. 1.—The 
Northern Kentucky Fire Underwriters 
Association has not lodged any protest 
with State Auditor Shanks against the 
12% percent increase in Kentucky in- 
surance rates as has been reported in 
the press. What the Northern Kentucky 
Fire Underwriters Association did do 
was to appoint a committee to see State 
Auditor Shanks relative to rates in Cov- 
ington and Newport, making the request 
that the rates in Covington and Newport 
should not be increased to the level of 
other Kentucky rates at the same time 
as the general 124 percent increase took 
place over the state including Coving- 
ton and Newport. Nor did the mem- 
bers of the Northern Kentucky asso- 
ciation believe that Covington and New- 
port should be penalized by an additional 
increase above 12% percent at any time. 
Just now class for class, Covington and 
Newport rates are lower than rates in 
other parts of Kentucky. What the 
agents in Covington and Newport 
would object to is an increase in Coy- 
ington and Newport rates to bring them 
to the level, class for class, of other 
Kentucky rates. They have not now 
or at any other time made any protest 
against the general 12% percent in- 
crease applying to Covington and New- 
port, 





Charges Dismissed; Sues Companies 
J. 8. Wright, Hopkinsville, Ky., re- 
cently freed under an indictment for con- 
spiracy to burn a tobacco warehouse 
there to collect $22,500 insurance, has 
filed suit for $50,000 against the com- 
panies and adjusters, who he charges 
were responsible for the indictment. The 
Gefendants are the Firemen’s of New- 
ark, Old Colony Fire, Fidelity-Phenix, 
Marquette National and Auber Smith, 
E. A. Scott and F. H. Bachvins, adjusters. 


Collected Only Half the Rate 

A number of fire insurance companies 
have let themselves in for an unfortu- 
nate situation. The problem is over use 
and occupancy insurance on the bank 
and office buildings known as the Whit- 
ney Central buildings in New Orleans. 
This policy was written Aug. 14 for 
three years on a form calling for $280,- 
000 use and occupancy insurance and 
providing that during the time of a 
total suspension of business lability 
under the policy should not exceed 
$1,555 for each business day. Another 
clause provides that the loss per day 
shall be computed from the business for 
the 365 days previous to the fire. On 
the basis of this last provision, the 
amount of insurance should have been 
$567,775, instead of $280,000. In other 





Fred C. Van Dusen, President 
Walter C. Leach, Sec'y and Treas. 








MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 
Minneapolis, Minnesota 


FIRE—TORNADO—THRESHER—AUTOMOBILE INSURANCE 


John D. M. McMillan, Vico-P ree. 
F. M. Mevigeld, Asst Ses'y. 
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‘CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field: by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. 
policy is adopted for the East & West. 


The East and West has been entered im all the states in 
which the Security operates. 
$500,000 it has a net surplus of like amount. 
same lines that the Security does. 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 


The same 


In addition to its capital of 
It writes the 
The East and West will 


}; committee The 


| be held probably at Montgomery 


| date were initiated at a meeting of the 


| Ralph V. 


Marion B. Warren, Continental; T. M. 
Hollingsworth, Aetna. Guests were 
Henry L. Rose, Baltimore, grand keeper 
|of the golden goose egg, and R. §S 
Busbee, Raleigh deputy most loyal 
grand gander 








THOS. C. ae. Vice-President 
JOHN B. KNOX, ‘Secretary 
og 4 C, GUSTETTER, Secretary 
fh ag BLAKE, Ass’t Sec’y 
EE R. ROSS, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 


$12,098,449.89 


EDWARD MILLIGAN, President 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 


GEORGE C. LONG, JR., Vice-President 
po nyt l Pt a 


GEORGE W. HOLTON, Ass’t Sec’y 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


| of a reporting form of cover to apply to 


| for burning property to collect the in- 








used, the companies accepting the risk 
collected a little less than one-half the 
premium they would have _ received 
under a proper arrangement of the form, 
It is stated that the risk was written 
| just before the new Louisiana rate regu- 
lation law became effective. 


Rose Visits Richmond Pond 


| Henry L. Rose, most loyal gander of 
| the Chesapeake Blue Goose, and grand 
| keeper of the golden goose egg for the 
grand nest, attended the initiation held 
by the Virginia pond in Richmond last 
week. 


Alabama Field Men Elect 


The Alabama Field Men’s Association 
held its regular annual meeting at Bir- 
| mingham. -C. K. Knox, Globe & Rutgers, 
was elected president: J. T. Robertson, 
} Home, vice-president; P. A. Devere, Bir- 
mingham Fire, secretary-treasurer; Fred 
©. Hawkins, chairman of the executive 
association promises to 
call a meeting some time in January, to 


Cancels Marquette National License 
FRANKFORT, KY., Dec. 1—Commis- 
sioner Saufley has cancelled the license 
of the Marquette National Fire of Chi- 
cago to do business in this state, be- 


cause of the failure of the company to 
answer certain questions regarding its 
affairs. Commissioner Saufley also re- 


voked the authority of all local agents 
in the state to do business in the behalf 
of the Marquette. 





Virginia Blue Goose Initiation 


RICHMOND, VA., Dec. 1.—Seven candi- 


Virginia Blue Goose Monday evening. 
They are: Hunter M. Gibbons, Home of 
New York; Malcolm F. Jones, Dixie; E. 


M. Mallory, Jr., Virginia Fire & Marine: 
Minard, North British; Harry 
Thompson, Providence - Washington: 





Wants Reporting Form Used 


NEW ORLEANS, Dec. 1.—William R. 
Railey, long an important factor in the 


fire business and its allied branches in 
Louisiana, is urging the Louisiana In- 
surance Commission to permit the use 


cotton, sugar, rice, coffee, grain, lum- 
ber, oil and stocks of merchandise, 
where weekly book inventories are 


taken, as well as carbon black. Mr. 
Railey advocates the reporting form of 
cover with inereases and decreases pro 
rata. He is opposed in his views by 
Charles Janvier, who has much to do 
in the passing of Act 302, formulating 
the recently adopted Louisiana Insur- 
ance Commission As yet the commis- 
sion has shown no inclination to permit 
the use of the reporting form of cover. 


Question Arsonist’s Right to Sue 


The question as to whether a person 
who has been convicted and served time 


surance may maintain an action for re- 
eovery under a policy will be passed 
upon by the Virginia supreme court of 
appeals. The case involving this ques- 
tion was appealed by the Eagle, Star & 
British Dominions. 

Max Heller, proprietor of a dry goods 
and clothing store at Elkton, Va., which 
burned April 11, 1922, sued to recover 
under a $1,500 policy after he had served 
a term in the Virginia penitentiary and 
won judgment for $1,007. Both he and 
his nephew, Eli Heller, clerk in the 











Its Name Indicates Its Character. 


CH 
JESSE E. WHITE, Vice-Pres. 


Operating Along Sound Lines. 


American National Fire Insurance Co. 
8 East Long Street, 
COLUMBUS, OHIO 
Capital $500,000 


GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


, President 
JOHN A. DODD, Vice-Pres. and Sec’y. 








Co because of the form of policy 
| 


store, were convicted of burning the 
property and were given terms of two 
years. 

The Eagle, Star & British Dominions 
pleaded that previous conviction on the 
criminal charge barred maintenance of 
a civil action, but the plea was ruled out 
by the lower court. This appeal will alsg 
determine the liability of othér com. 
panies on the same stock. 


“Hands Off” on Rate Raise 


LOUISVILLE, Dec. 1—Much comment 
has been occasioned by the action of the 
Northern Kentucky Underwriters Asso- 
ciation at Covington regarding the pro- 
posed rate advance in Kentucky, 

At Louisville and also at Lexington 
the local agents’ organizations met and 
decided on a “hands off” policy as re- 
gards the increased rates. It was felt 
that to adopt resolutions favoring the 
increase would place them in a bad light 
with the assured. To adopt resolutions 
against the increase would be disloyal 
to the companies. Therefore the local 
boards used diplomacy and kept still re- 
garding the*matter. 


- EE 
Kentucky Notes 

A new local agency has been estab- 
lished at Lebanon Junction, Ky., 25 miles 
south of Louisville, by W. T. Stephenson, 

J. V. Bowman, state agent in Kentucky 
for the American Central, and E. G. 
Stuart, state agent for the Svea and 
Hudson, will move their offices from the 
Republic Building, to 359 Starks Build- 
ing, Louisville, where they wil operate 
a joint office. 

As a result of the recent death of Rob- 
ert Buckler, local agent at Mt. Olivet, 
Ky., the business of the Buckler agency 
has been sold to J. Robert McGinety, 
a newcomer to the insurance business. 
The agency has the Home, National of 
Hartford, and Henry Clay. 

Several years of poor health and de- 
spondency over his condition are said to 
have been responsible for the suicide 
at Georgetown, Ky., of Henry Craig, 
member of the Craig & Hall insurance 
agency, former president of the George- 
town National Bank, and prominent in 
central Kentucky. 





PACIFIC COAST 


MOVE TO RESCIND RULE SEEN 














Pacific Coast Automobile Underwriters 
Conference Would Permit Dealers 
to Represent Member Companies 


SAN FRANCISCO, Dec. 1.—A move 
to rescind the rule of the Pacific Coast 
Automobile Underwriters Conference 
which prohibits representation of mem- 
ber companies by automobile dealers in 
the Pacific coast territory is seen in the 
recent statement issued by that body to 
the effect that the rule was under dis- 
cussion by the members and that at 
some future meeting a vote will be 
taken as to whether or not it will be 
continued. 

The rule was first put on the books 
at the behest of the organized agents on 
the Pacific coast. who contended that 
such representation for automobile busi- 
ness would put them in direct competi- 
tion with their own companies. It has 
developed, however, in California par- 
ticularly, that very little of the first year 
dealer business is obtained by confer- 
ence companies, because the dealers 
have either become agents for nonaffil- 
iated companies or have become com- 
bination stockholder 





agents of several 
out-and-out dealer companies which 
were organized when the volume of 


finance business developed. 
Dealers Organized Companies 


Among these dealer companies the 
first was the West American of Los 
Angeles and San Francisco originalls 
composed of most of the Ford dealers 
in California and later taking in other 
dealers. All of the company’s business 
until a few months ago was done 
through dealer-stockholder agents. The 
company recently commenced the writ- 
ing of fire insurance. Verv little of its 
automobile business, it is understood. 
renewed after the first vear and after it 
got beyond the control of the dealer 





Following the organization of the W est 
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American, several other companies, in- 
cluding the National Automobile and 
the Southwestern Automobile of Los 
Angeles, were organized. 

These organizations virtually elim- 
inated the local agent from getting any 
dealer business and for this reason the 
conference companies have felt with in- 
creasing force in the past couple of 
years that their rule has worked to the 
disadvantage of both agents and them- 
selves rather than to the pecuniary wel- 
fare of the local representative. At the- 
same time it is known that a number 
of conference companies did have ar- 
rangements with some _ independent 
dealers. Rescinding of this dealer rule 
would legalize these connections. 


TESTIMONIAL FOR STEVENS 


Prominent Men from All Sections of 
Pacific Coast Gather to Pay 
Him High Honor 


SAN FRANCISCO, Dec. 1.—Jay W. 
Stevens was the subject of a big testi- 
monial in San Francisco Tuesday when 
the fire insurance executives participated 
in a meeting called by the Mercator 
Club of San Francisco for the purpose 
of giving him public recognition. The 
insurance district turned out en masse, 
while city officials from many Pacific 
coast centers also attended. It was a 
meeting of celebrities who all partici- 
pated in the entire program. Louis B 
Mayer, the film magnate, who made the 
fire prevention picture, “The Fire Brig- 
ade,” possible, accompanied by directors, 
Chief Scott and other public officials of 
Los Angeles, came to San Francisco 
for the occasion as did four chiefs and 
commissioners from Portland, Ore. 
Nearly every city of size and a ‘host of 
smaller communities, particularly of 
California, were present. 

The speakers were Louis B. Mayer, 
Mayor Sunderland of Fresno, Mayor 
Elias of Modesto, Cal.; Chief Scott of 
Los Angeles, and John H. Schively, 
friend and associate of Mr. Stevens for 
many years. Chief of Police D. J. 
O’Brien and Fire Chief Thomas R. 
Murphy, presidents of the International 
Police and Fire Chiefs Associations, re- 
spectively, were also honored. Mr. 
Schively in behalf of the assemblage 
presented Mr. Stevens with a traveling 
bag of the Gladstone type. Others of 
note who participated were Lieutenant 
Governor Byron Fitts of California and 
the Duncan Sisters, who entertained. 
oT C. MacDonald was chairman of the 

ay. 


Officials Off for Salt Lake 


SAN FRANCISCO, Dec. 1—Harry F. 
Badger, secretary of the Pacific Board, 
left San Francisco Nov. 29 to attend the 
annual meeting of the Utah agents’ as- 
sociation in Salt Lake City, Dec. 4. The 
state committee, composed of B. O. Sel- 
bach of the general agency firm of Sel- 
bach & Deans; Willard O. Wayman, 
Pacific Coast general agent; George V. 
Lawry of the Hartford Fire, and Frank 
G. White, assistant secretary of the 
Fireman’s Fund, leave for Salt Lake 
Dec. 2, to attend the meeting. ‘ 

Before returning to San Francisco, Mr. 
—- will visit Butte and Great Falls, 
Mont. 


Regional Meeting Postponed 

The proposed regional meeting of the 
California Association of Insurance 
Agents which had been tentatively set 
for December at Chico, Cal., has been 
postponed until January, according to 
H. J. Thielan, president of the associa- 
tion. 
President Thielan has announced the 





committee to have cvntrol of the official 
rublication of the association, known 
as the “Insurance Bulletin,” as follows: 
W. G. Thompson, Napa, chairman; Percy 
S. W. Ramsden, Oakland; Frank L. 
Mack, Oakland; Guy C. Macdonald, edi- 
tor. 


Amendments Before Brokers Exchange 


SAN FRANCISCO, Dec. 1— Three 
amendments to the constitution of the 
Insurance Brokers Exchange of San 
Francisco and four amendments to the 
general rules of that organization will 
be voted upon at the annual meeting 
Dec. 8. 

The proposed constitutional amend- 
ments seek to give the president of the 
exchange additional power. At present 
he is merely a figurehead, being only an 
ex-officio member of the board of gov- 
ernors. The amendment, if carried, will 
make him presiding officer of the board. 
Chief among the amendments to the 
general rules proposed is the one pro- 
viding for annual dues of $4, payable on 
the first days of January, April, July and 
October of each year. Heretofore the 
exchange has never required the pay- 
ment of regular dues, the operations be- 
ing carried on by assessments and in- 
terest earnings on investments. 


Colorado Blue Goose Luncheon 


"The Colorado Blue Goose held its first 
Monday luncheon in Denver last week, 
at which Wayne C. Williams, former at- 
torney general of Colorado, was the main 
speaker. Gander Hickok was the chair- 
man for the first meeting. The commit- 
tee in charge of the luncheons is work- 
ing out details for constructive programs 
for the balance of the season. 





Denver Case Is Reversed 
The United States circuit court of ap- 
peals in St. Louis on Nov. 29 granted 
new trials to William F. Bishop and 
Frank L. Bishop, controlling stock- 
holders of the Globe National Bank of 
Denver, Colo., convicted at Denver last 
March and sentenced to 17 and 20 years 
in the federal penitentiary on charges 
of misapplying funds of the bank in in- 
surance premiums and taxes paid to the 
Home Insurance & Investment Company 
of Denver. The high court held that the 
government had failed to prove beyond 
a reasonable doubt any misapplication 
of funds or willful intent to defraud on 
the part of the defendants. A second 
case against the defendants was re- 
versed on an instruction by the trial 
court to the jury, which permitted the 
jury to convict for an offense for which 
the defendants were not on trial. 


Central States on Coast 


SAN FRANCISCO, Dec. 1.-—The Cen- 
tral States Fire has been licensed in 
California. Clifford Conly, Pacific coast 
general agent of the Phoenix of Hart- 
ford and Great American groups, will 
represent the company as general agent, 
writing fire and automobile. 





Coast Notes 


Fred S. Dick of the firm of Dick & 
Simpson, Pacific Coast ‘managers of the 
Connecticut and Westchester, has re- 
turned from a two months’ agency trip 
to Arizona and southern California. 

Robe Bird, vice-president of the Mil- 
waukee Mechanics, addressed the meet- 
ing of Blue Goose at Seattle the past 
week, and while there was the guest of 
Charles B. DeMille, general agent for 
his company. 

The Rangely Apartments, a three-story 
wooden structure in Los Angeles, were 
destroyed by fire with a loss estimated 
at $100,000. Three persons were burned 
to death, 19 others injured, two seri- 
a and a Japanese house boy is miss- 
ng. 

James H. Nicholson, formerly mana- 
ger of the Metropolitan Life at Salem, 
Ore., has formed a SS with 
Charles Wyper and will transact a gen- 
eral insurance business. Offices have 
been opened in the First National Bank 
building. The agency will represent the 
Palatine and London Lancashire for 
fire lines and will shortly add life and 





casualty companies. 





EXCESS: Ese". 





ARCHITECTS IN INSURANCE PROBLEMS 
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(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


General FIRE — Automobile BLANKE 
Genera] Public Liability — Worlmen’s 


T Fire— Auto 
Conupensa tien 





48 ) Citenago Acceasmediettons 
Le ost or 
las Comfortable Persons 
‘ayy Hotel All Outside Rooms 
TT G 
<> 
reat 





y ‘Jackson Blvd., Dearborn and Quincy Sts., 
CHICAGO 


WOFORT 

{ Insurance men find it especially convenient to stop at the 
4 “Comfortable Great Northern,” located in the shopping and 
theatrical center, close to the insurance and financial dis- 
tricts. 
Having no unduly onerous costs to meet, such as burden 
/#, many other large hotels, the Great Northern can and does 










‘. give better values than you will find elsewhere. In the 
/ popular grill and the coffee shop = 
/, you will find food and service of : 
If great excellence at prices in keep- 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
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NEWS FROM EASTERN FIELD 





SPECULATION IS STILL RIFE 





Assurances Are Given that Commis- 
sioner Einar Barfod Will Not Con- 
tinue in Pennsylvania Office 





PHILADELPHIA, Dec. 1.—Assur- 
ance from authoritative sources that 
Einar Barfod, present commissioner of 
Pennsylvania, will not continue in any 
capacity in the insurance department of 
the state after the new administration 
takes office; has brought the usual spec- 
ulations and pseudo-nominations as to 
his successor. Jockeying for political 
preference was begun after elections, but 
the situation has taken a turn recently 
that gives the insurance fraternity hope 
of a real administrator in that the pro- 
posals have turned toward practical in- 
surance men. 

Among the early rumors was that of 
the return of S. W. McCulloch, former 
commissioner, whom Mr. Barfod suc- 
ceeded. Difficulties face his reappoint- 
ment that have no bearing on his abil- 
ity. At present he is on a pension from 
the state, and there is some doubt, be- 
cause of his age, as to whether he could 
come within the requirements of the 
state code. Friends of Thomas B. Don- 
|aldson, commissioner under Governor 
Sproul, state that under no circum- 
stances will Mr. Donaldson return to 
office. Mr. Donaldson is vice-president 
of the Eagle Fire of Newark, and very 
active still in Pennsylvania insurance 
matters, but he has expressed an aver- 
sion to the political phases of the ap- 
pointment. 

Much of the difficulty that is facing 
Governor-elect Fisher in the appoint- 
ment of a new commissioner lies in the 
fact that capable insurance men are not 
available because of their active interest 
in personal affairs, or that the salary of 
$7,500 a year is too small to attract a 
competent executive without his becom- 
ing a public benefactor. Observers with 
good memories point out that Mr. 
Fisher will probably follow closely the 
methods of ex-Governor Sproul, under 
whom Mr. Fisher served as_ banking 
commissioner. Governor Sproul in his 
appointments seldom allowed territorial 
or political considerations to sway his 
selection of cabinet heads. 

Among the more promising timber 
are A. E. McCloskey, of Bair & Mc- 
Closkey, Pittsburgh; W. Edwin Huber, 
Scranton; Paul Littlefield, at present an 
insurance broker of Philadelphia, and 
formerly counsel for the Pennsylvania 
Manufacturers Casualty; John Kent 
Kane, local manager for the U. S. Fi- 
delity & Guaranty; James C. Murray, 
until recently with Murray, Mohler & 
Co. of Pittsburgh, and at one time presi- 
dent of the Insurance Federation of 
Pennsylvania, and J. E. Parnell of In- 
diana, Pa., who is averred to be close 














to the new governor. Charles W. John- 


son of Norristown was among the first 
names mentioned as a possibility, but it 
is noticed more recently that local po- 
litical conditions are absorbing Mr, 
Johnson’s attention. 





Barfod Charged with Perjury 


PHILADELPHIA, Dec. 1.—Magis- 
trate Lindell last week held Commis- 
sioner Einar Barfod in $1,000 bond for 
the grand jury on a perjury charge pre- 
ferred by an attache of the Charter Mu- 
tual Benefit Association of this city, 
which recently clashed with Commis- 
sioner Barfod over an examination of 
its books. The charge was made by 
Arthur R. Prettyman, on the basis of 
utterances by Commissioner Barfod at 
the common pleas court hearing of a 
petition to restrain him from examining 
accounts of the organization. At that 
hearing President Joseph A. Conroy of 
the association testified that he held an 
unpaid promissory note signed by Mr. 
Barfod in a $50 debt. Commissioner 
Barfod said that he had already paid 
the note. 





Report Sesqui Experience Good 


PHILADELPHIA, Dec. 2—The report 
on the insurance experience in connec- 
tion with the Sesqui-Centennial Exposi- 
tion in Philadelphia thus far shows that 
the line has proven profitable, contrary 
to the anticipation of the companies at 
the outset. When the line was first 
offered, there was considerable appre- 
hension regarding the potential hazards 
in connection with it and a number of 
offices did not care to participate or did 
so only with limited lines. The total 
gross premiums of fire and casualty cov- 
erage was somewhat over $1,000,000, on 
which total losses to date have not 
amounted to $20,000. It is particularly 
noteworthy that of these losses fire in- 
surance is credited with only $674. The 
use and occupancy line has been closely 
watched, as at one time the use and oc- 
cupancy liability was $7,000,000. There 
has been no claim while under this cov- 
erage, however, and as the close of the 
exposition approaches, the line is being 
reduced, now totaling only $60,000. 





Interest in Oil Burner Explosion 


An oil burner explosion in New Haven, 
Conn., has attracted the wide attention 
of insurance men, both agents and com- 
pany officials. Not many of these explo- 
sions have occurred in the east and it 
brought a call for explosion insurance 
and an inquiry by many as to the causes. 
It occurred in the H. Goldman & Sons 
automobile agency, causing a damage of 
$20,000. A hundred feet of concrete floor 
was ripped up and seven plate glass win- 
dows, each 15 feet square, were broken 
and a number of automobiles damaged. 
The explosion was heard for a mile and 
the cause still undetermined. 





Transfer Altoona City Policies 


ALTOONA, PA., Dec. 1—City commis- 
sioners have had the various agencies 
which carry fire policies on municipal 





property transfer the insurance on the 
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contents of city hall from the tem- 
porary building to the new city hall 
structure recently occupied by _ the 
municipal authorities. The building 
itself has not yet been officially turned 
over to the city by the contractors and 
the latter still hold the insurance on the 
new structure. This will be transferred 
as soon as the building is formally ac- 
cepted. 


Emphasizes Political Influence 


BETHLEHEM, PA., Dec. 1—Thomas B. 
Donaldson, former commissioner of 
Pennsylvania and now vice-president of 
the Eagle Fire of Newark, pictured the 
strength of the insurance business in 
government affairs, through its protec- 
tion afforded to all commerce as well as 
through the number of voters dependent 
upon insurance for a livelihood, at the 
testimonial dinner given to State Sena- 
tor-Elect Warren R. Roberts, president 
of Woodring-Roberts of Bethlehem, one 
of the most widely known insurance 
agencies in the state. In, his address, 
Mr. Donaldson pointed out that the peo- 
ple worth while in state assemblies and 
in Congress, who really serve the peo- 
ple, are business men and not profes- 
sional men. 

Everett Kent of Bangor, Pa., who re- 
turns to Washington as a member of the 
house of representatives, again voiced 
his continued opposition to the state or 
nation entering into any form of busi- 
ness. 


Expect Legislative Activity 

PHILADELPHIA, Dec. 1.—The Insur- 
ance Federation of Pennsylvania, which, 
through its executive committee, has 
been investigating rumors of legislation 
that will probably be proposed at the 
coming session of the legislature, states 
that a legislative investigation will be 
proposed to cover the fire insurance 
companies, one of the purposes being to 
merge the four rate making bodies now 
operating in the state, putting them all 
under one head. It is said that this in- 
vestigation has some political trade- 
marks. 

Another bill to be offered is one which 
provides for a state fire fund in which 
to insure properties occupied and used 
for public school purposes, churches, 
hospitals, colleges, universities and per- 
haps all other properties, tax free in 
whole or in part, including public utili- 
ties, 


Protest Baltimore Sprinkler Tax 


BALTIMORE, Dec. 1—More than 200 
persons, mostly representatives of in- 
dustrial plants, stores and office build- 
ings, appears before the board of esti- 
mates last week to protest against the 
tax imposed on sprinkler systems by the 
water department. 

George Smith, vice-president of the 
Canton Company, voiced the general 





imposition and that it was a curb to 
progressiveness. He also declared that 
had a sprinkler system been in use in 
the building where the big Baltimore 
fire of 1904 started, that disaster would 
have been averted. 

Under the new ruling of the water de- 
partment, two-inch systems are taxed $2 
quarterly, with other systems taxed in 
proportion, the levy on the 12-inch sys- 
tem being $650. 


Discuss Municipal Funds 


ROCHESTER, N. Y., Nov. 30.—Munici- 
pal insurance funds were pictured as 
unsound to the core in an address by 
Ernest A. Paviour, Rochester local 
agent, given before the annual Govern- 
mental Research Conference in this city 
last week. Mr. Paviour compared the 
soundness and service of municipal 
funds and corporate insurance, showing 
that the latter was the only qualified 
form of insurance for municipal build- 
ings as well as private buildings. 

Other addresses on insurance topics 
were: “The Policy of the General Elec- 
tric Company in Relation to Insurance 
of Its Property,” Richmond D. Moot, 
counsel General Electric Company, 
Schenectady, N. Y.; “Philadelphia’s Pol- 
icy in Regard to Fire Insurance on Mu- 
nicipally Owned Property,” Robert J. Pat- 
terson, Philadelphia Bureau of Munic- 
ipal Research; “Fire Protection Factors 
Affecting the Insurance Rating of a 
Community,” Lawrence Daw, New York 
Fire Rating Organization, Syracuse, N. Y. 


Will Divide Pennsylvania 


The Lumbermen’s of Philadelphia will 
shortly appoint a field man for western 
Pennsylvania, thus giving it two men in 
the state. Its state agent now covers 
all Pennsylvania and New Jersey. The 
company has built up a very handsome 
business in that territory. 


Launch Membership Campaign 


BOSTON, Dec. 1—The Insurance Brok- 
ers Association of Massachusetts at a 
meeting here last week adopted a mo- 
tion to establish the office of general 
manager of the association. For the 
rresent this office will be combined with 
that of the president. As a result, Presi- 
dent H. A. Stevens has been appointed 
‘general manager in addition to his presi- 
dential office. He will inaugurate a cam- 
paign to increase the membership. The 
goal is at least 1,000. 


Eastern Notes 


John J. Canning, president of the 
Brooklyn Insurance Brokers’ Associa- 
tion, was married to Miss Grace E. But- 
ler of Brooklyn last week. 

Clarence T. Hubbard, assistant secre- 
tary of the Automobile, will address the 
Field Men’s Club of Hartford, on Dec, 
6, using as a topic “Pages from an Insur- 





sentiment by declaring the tax was an 
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SHOW CANADIAN EXPERIENCE 


Figures on Underwriting Profits by 
Classes of Companies Show De- 
crease in Recent Years 


The underwriting profits of fire insur- 
ance companies in Canada are submitted 
in the following tables, which also show 
for the purposes of comparison the ex- 
perience for the 50 years 1869-1918 by 
decades. The ratios for the years prior 
to 1921 are the ratios of underwriting 
profits based on net cash premiums re- 
ceived, and for 1921 and subsequently 
the ratios of underwriting profits are 
based on net premiums written, the un- 
derwriting profits being calculated by 
deducting from the premiums earned the 
losses and expenses incurred. In the 
computation of the profits no allowance 
is made for a conflagration reserve for 
the reason that no account has been 
taken of the interest earned on the un- 
earned premium reserve and other re- 
serves and also for the reason that the 
losses incurred include the losses from 
conflagration as well as normal losses. 
Following are the 10 year averages for 
the 1869-1918 period: 


U.S. & 
Can. Brit For. All 

Period Cos. Cos. Cos. Cos. 
1869-78 —15.01 -—-17.56 —2.28 —15.29 
1879-88 —2.13 10.20 16.59 7.59 
1889-98 0.52 3.84 —0.85 2.65 
1899-08 —1.65 5.43 9.06 4.62 
1909-18 2.88 9.65 7.26 7.68 
For 50 

years —0.84 6.31 7.03 4.99 


The following are the figures of un- 
derwriting profits for the past eight 
years, the percentages being to cash pre- 
miums received up to 1920, and to pre- 
miums written subocquentiy: . 


Can. Brit For. All 
Year Cos. Cos Cos. Cos. 
1918. 10.84 7.29 2.14 6.16 
1919. 7.00 11.38 14.61 11.75 
1920.. 6.10 13.96 4.77 9.59 
1921.. —0.94 5.12 —0.88 2.08 
1922.. —10.93 —12.97 —56.59 —9.89 
1923.. —9.35 —6.53 —6.48 —6.31 
1924.. —2.70 1.77 2.54 1.47 
1925.. 1.76 7.68 3.27 5.15 
Average —2 3.4 1.25 2.16 


The underwriting results for 1925 
show an increase of 3.68 percent over 
1924. The average underwriting profits 
for the past eight years seem somewhat 
small, and this period included two good 
years, 1919 and 1920, when compared 
with the 50 year ratio of 4.99 percent. 
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A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and ! 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and | 
Mississippi. 
Home Fire Insurance Co. 
of Little Rock, Arkansas | 
































which the underwriting results were 
worse than the last eight years, it is 
necessary to go back to the decade 1869- 
1878 when the results showed an under- 
writing loss of 15.29 percent. In consid- 
ering the underwriting profits of fire in- 
surance companies for the past few 
years the rise in expense should be 
taken into account. 


Agents Favor Logging Pool 


VANCOUVER, B. C., Dec. 1—At a 
meeting of the executive committee of 
the Vancouver, Victoria, and New West- 
minster Fire Insurance Agents’ Associa- 
tions, held recently, the question of the 
formation of a logging pool to write the 
logging business during the coming sea- 
son was very fully discussed, and it was 
resolved that, subject to the approval 
of the three associations, the British Co- 
lumbia Fire Underwriters Association 
should be appoached on behalf of the 
associations on the question of cooper- 
ating with them to take 
to secure the formation 
pool, 


of a logging 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Nov. 18 are 
compared with $1,413,700 for the 
sponding week of last year. 


General Enters Canada 


The General of Seattle has been li- 
censed in Canada to write fire, sprinkler 
leakage and tornado insurance. It will 
issue participating policies, as it does in 
the United States. Seneca Jones & Sons 
of Hamilton, Ont., will act as general 
agents for the company in Canada. 


Licensed for Additional Lines 


The American Equitable of New York 
kas been licensed to transact in Canada 
both fire and explosion insurance. The 
chief agent for Canada is J. E. Clement, 
Montreal. 


The Phoenix of Hartford and _ the 
Equitable Fire & Marine have been li- 


censed in Quebec for earthquake insur- 
ance, the Security of New Haven for 


immediate steps | 
og Insurance Club, 


jon 


estimated at $103,700, as | 
corre- | 
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automobile insurance, the Reliance of 
Canada and the London & Lancashire 


for sprinkler leakage and the Law, Union 


& Rock for guaranty insurance. 


Winnipeg Institute Lecture 


WINNIPEG, Dec. 1—More than 8 
members attended the first lecture of the 
Insurance Institute of Winnipeg this 
week, when W. Sanford Evans lectured 
on “Western Canada.” The lecture was 
a very interesting one, drawing com- 
parisons as it did with the past years and 
the future in prospect. The speaker gave 
various statistics to demonstrate that 
Canada had come out of the war-time 
depression, and was entering an _ era 
of gradually rising prosperity and told 
his audience that within the next 15 
years an enormous expansion would take 
place in the west. 


Blackburn Touring Alberta 


WINNIPEG, Dec. 1—Walter J. Black- 
burn, secretary of the Western Canada 
is on a tour of the 
province of ‘Alberta. He will speak at 
the municipal convention at Edmonton 
“Fire Prevention,” while in the other 
cities of the province he will address 
insurance organizations on “Fire Insur- 


ance for Business Men.” 
Canadian Notes 
J. F. Bole Agencies of Regina, Sask., 


| have been appointed to represent the Im- 


perial of New York. 

Kern Agencies of Moose Jaw, Sask., 
have been appointed to represent the 
Patriotic Assurance. 

A. A. Stewart of North Battleford, 
Sask., 


has been appointed to represent 

| the London & Scottish. 
The semi-annual meeting of the Ca- 
nadian Fire Underwriters Association 


will take place Dec. 7, at Montreal. 


A shoe factory at Quebec, Que., owned 
by Pierre Bertrand, was damag ed by 
fire Nov. 25 between $50,000 and 60, 000. 


A demonstration of a fire drill was 
carried out last week in Winnipeg at 
a local theater under the direction of 
E. McGrath, fire commissioner for Mani- 
toba. The result of the experiment was 
highly satisfactory. This is the first 
of a series of fire drills to be staged 
throughout the province by Mr. McGrath 
and his officials. 
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SHOWS HANDSOME INCREASE 


Pennsylvania Indemnity Exchange Is 
Enjoying a Prosperous Year—Its As- 
sets Will Almost Reach $3,000,000 


The Pennsylvania Indemnity Ex- 
change of Philadelphia shows a 25 per- 
cent increase in premiums this year. Its 
assets at the close of 1926 will be be- 
tween $2,700,000 and $3,000,000. This 
company, under the leadship of Walter 
Moses, has built a very handsome busi- 
ness. It will not take fire and theft 
alone but requires an assured to take 
liability and property damage also. In 
this way it escapes many fire and theft 
losses due to moral hazard. The com- 
pany operates on the branch office sys- 
tem. In the large cities it has its own 
salaried solicitors. The Pennsylvania 
Indemnity Exchange has developed a 
large premium income in Philadelphia. 
In its outside territory it employs spe- 
cial agents to appoint and train agents. 

Company Knew the Facts 


Waiver of Notice or Proof of Loss by 


| —= 


Automobile Insurance 





| The Metropolitan ‘Motor Insurance Company 


| CLEVELAND, OHIO 


} An Ohio Company Writing Automobile Insurance Exclusively 
| Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


} 
| 
| A Company Who Truly Helps its Agents Sell 


Agent—Plaintiff’s automobile was de- 
stroyed by fire. He orally notified the 
agent who took policy and said he would 
take care of the matter. An adjuster 
inspected car. Thereafter policy was 
cancelled. No written proof of loss had 
been given. Held that company had 
actual knowledge of all facts and plain- 
tiff had substantially performed all con- 
ditions of contract. Under section 9586 


of general code, there was a waiver by 
an agent of the company. Mechanics 
& Traders vs. Himmelstein, ct. of ap- 


Ohio (8th Dist.). 


peals, 


Attack Cincinnati Theft Problem 


CINCINNATI, O., Dec. 1—E. J. Cornish, 
manager of the Ohio Adjustment & In- 
spection Company in Cincinnati, called 
a meeting of representatives of finance 
and insurance companies, civic organiza- 
tions and the Cincinnati Automobile 
Club last week to emphasize the grow- 
ing evil of automobile thefts in the 
cities. He stated that 3,014 cars had 
been stolen in the city since the first of 
the year, with a total value of more 
than $2,500,000. The fact was brought 
out that the police department has only 
two detectives assigned to the work. In- 
asmuch as some 250 cars are stolen 4 
month, two men cannot be expected to 
take care of the situation. Mr. Cornish 
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said that at least 10 more detectives are 
required. Insurance men present stated 
that automobile theft rates will surely 
have to be increased unless better pro- 
tection is afforded in the city. It was 
decided to organize a conimittee repre- 
sentative of many. interests to cooperate 
with the Automobile Club in an effort 
te force the city to find a better way to 
protect the motorist. 


Motor Insurers Merge 


ROCKFORD, ILL., Dec. 1—The Stand- | 
ard Mutual Casualty has purchased the | 
First National Motor Underwriters of | 
Chicago, R. E. Flanders, vice-president | 
of the Rockford company, announced this 
week. The Rockford firm has taken over 
the Chicago reciprocal’s office and will 
eceupy it as its Chicago headquarters. 
The Springfield, Ill., office of the Stand- 
ard Mutual will be moved to Chicago. 
Frank Roberts is manager of the com- 
pany. 


Barfod Is Enjoined 


HARRISBURG, PA., Dec. 1.—The Dau- | 
phin county court last week granted a 
preliminary injunction restraining Com- 
missioner Einar Barfod of Pennsylvania 
from taking any immediate action 
against the National Automobile Service 
Corporation of Philadelphia, pending a 


hearing this week on an application to; 


make the injunction permanent. Com- 
missioner Barfod recently charged that 
the corporation's liabilities exceeded the 
assets by more than $188,000. 
it 10 days to make up the deficiency or 
directed that it cease business. 


| MARINE INSURANCE NEWS | 




















COMMENTS ON MARINE RATES 


L. V. Burke of Home Explains Present | 


Schedules and Suggests Means of 
Securing Reductions 


Addressing representatives of the ship- 
ping industry at a gathering in Jersey 
City Monday, Louis V. Burke of the 
Home group, former president of the 
American Institute of 
writers, made clear the reason for rates 
charged by insurance companies and 
pointed out means whereby these could 
be. materially reduced. .He particularly 
urged that a vigorous crusade be con- 
ducted to stop oil storage, which has 
attained large proportions in the New 
York port. 
disputed claims through the medium of 
scumnearnien whenever possible, offering 
in the same connection that adjustments 
would be considerably expedited if ves- 
sel owner insisted emploves tell the 
truth with regard to accidents. While 
there has been some slight improvement 
in the marine business it is doubtful if 
any of the insurance companies will 
make a profit on the line this vear, due 
to the continued depression in the ship- 
ping industry, the sharp competition 
from British and continental companies 
and the high cost of effecting repairs to 
damaged vessels. 


Lloyds Agency at Tampa 


TAMPA, FLA., Dec. 1—London Lloyds 
has established a full marine agency in 
Tampa with Peter Taylor, British vice- 
consul, as agent. Decision to make 
Tampa a full agency, instead of a sub- 
agency as formerly, was reached in Lon- 
don recently after a thorough investi- 
gation of this port and its indicated 
growth, according to Mr. Taylor 

The Tampa agency will keep London | 


}a sub-agency. 


hamper navigation. 





j 
| 


Marine Under- | 


He counseled settlement of | 


He gave | £0 far towards making 


}; Surance 





advised by cable of the arrival and de- 
parture of all vessels and will make 
surveys where damage has occurred to 
vessels or cargoes. Such surveys and 
authorizations for repairs will be made 


by Mr. Taylor under authorization from 
London. Heretofore Tampa, as a sub- 
agency, has been without direct contact 


with the home office of the organization. 
Key West, which has been a full agency, 
has at the same time been reduced to 


Lake Marine Rates Increased 


| 
According to dispatches from Mont- | 
real, marine insurance rates on lake | 
steamers will advance 0.25 percent Dec. | 
1, with another increase of 0.25 percent 
effective Dec. 4, and another increase of | 
0.25 percent Dec. 9, This is the custom- | 
ary increase resulting from the extra | 
risk of lake navigation in the early | 
part of December when gales and ice 





AUTO UNDERWRITERS 
INTERESTED IN ACTION 


(CONTINUED FROM PAGE 5) 


ment losses constitute at least 20 per- | 
cent of the total losses and a recom- | 
niendation for the elimination of this 


coverage, coming from those who would 
be most affected by the action, should 
such action pos- } 
sible. 

Frequently in the past automobile in- 
companies have suggested the 
| advisability of restricting coverage on 
this part of the business, but have been 
| confronted with the danger of a severe 
reaction on the part of the insuring | 
public, as well as the competitive force | 
of those. in the business who persist in | 
| continuing the accessory coverage. With | 
ithe finance companies behind such a 
reform in the business, the public re- | 
action could be greatly minimized and | 
the hazards of competition from those 
who write the coverage largely over- | 
come, as the finance companies them- 
selves would appear to now be in line | 
with such a program. They will not | 
only be willing to talk business with | 
the companies who so decide to restrict | 
the business, but they will be an im- 
portant factor in educating the insuring | 
public to the reception of such a pro- | 
gram. 

Tire Thefts Most Troublesome 


Some companies assert that nearly | 
one-third of all of their theft claims are 
not of cars in their entirety but are 
thefts of spare parts or extra equipment. 
These equipment losses are becoming 
steadily worse instead of better, until 
now the finance companies apparently 
feel that they will be reflected in an ad- 
vance in theft rates and want the cover- 
age of spare parts discontinued entirely. 
An investigation into accessory thefts 
reveals the interesting and illuminating 
| fact that not less than 90 percent of all 
accessory 
By far’ the most valuable spare part on 
any automobile are the extra tires car- 
ried on the side or rear of the car 
These tires bring high prices, even in 
the second hand market. Tires can be 
stolen easily because as yet no really 
effective method has been devised 
locking or securing them to the car. 
Spot lights, motor meters, bumpers and 
other accessories are sometimes difficult 
to dislodge but the spare tires on the 
average car can be removed in a few 
moments. 

The insured 


who has lost a tire al- 











FORT DEARBORN AUTOMOBILE 





HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO, ILLINOIS 





























TO INSURANCE AGENTS 
‘AND BROKERS: 


WE ‘ARE “MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU. .CAN.:USE WITH CONFIDENCE 
FOR 'THE PLACEMENT AND ADJUST- 
MENT. OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED ‘INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO’ REPRODUCE NEW; COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION. AND “INSURABLE ;VALUES 
ARE SHOWN.. CLASSIFICATIONS CON- 
FORM ‘TO: INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS:ARE MADE, THEREFORE, 
FROM: FIRST ‘HAND INFQRMATION. 
ASK US ABOUT THEM. ' 


Ford, Bacon & Davis 


Incorporated 
Engineers 


115 BROADWAY NEW YORK 
PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 























losses are due to tire thefts. | 


PROVIDENT 


Fire Insurance Company 


A New HAmMPsHIRE Corporation 
Executive Offices 95 Maiden Lane, New York 


DIRECTORS 
JOHN HENRY RAMMED, Brown Bros. & Co. 
WILLIAM H. PORTER, Morgan and Company 
FREDERIC deP. FOSTER, yO mmo 34 Wall St. 
S. SLOAN COLT, Vice-President, Farmers Loan & Trust Co 
RALPH E. CAME, Rochester, New Hampshire 


BERNARD QO. BOND, Vice-President and Treasurer, Rochester Trust Co 
GAYLE T. RBUSH, President 


OFFICERS 


GAYLE T. FORBUSH, President ARTHUR WALLER, Vic 
JOHN KOENIG, Secretary-Treasurer 


e- President 








for 











| HOME OFFICE 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 


anted in Ohio, meen Kentucky, J. R. Jones, 
tm Docnteenens Kansas, Indiana and Sec'y & Mgr. 
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policy in The 
Home of New 
York is hit- 
ting the bulls- 
eye of insur- 
ance protec: 
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ways claims, of course, that it was brand | but coverage can be purchased at $6.85 
new. Automobile superintendents often | per $1,000 extra. Even at this high rate 
remark that there are virtually no sec-| the companies are unable to make any 
ond hand tires stolen. The tire was al- | money on the business. Outside of Chi- 
ways “just purchased last week.” As | cago a 25 percent reduction in rate is 
the burden is on the insurance company | granted if extra equipment coverage is 
to prove that it was not purchased last eliminated, but there is a strong demand 
week but was instead an old tire, the | for the insurance of accessories even in 
result usually is that a new tire is paid | the rural districts. Some officials believe 
for even though the company may be | that accessories should not be covered, 
about 95 percent sure that the tire stolen | but others take the position that if this 
was not new. One underwriter believes | protection is denied much business 
that the accessory losses could be re- | would at once go to the mutuals and 
duced 90 percent by eliminating in the | reciprocals which are granting full ac- 
policy contract the coverage of “tires, | cessory insurance. There is no question, 
tubes, rims and wheols.” This official | however, but that in view of the exces- 
states that even where there is no cover- | sive and increasing loss ratio some ac- 
age of spare parts the assured will claim | tion will be taken within the next few 


that the thieves took an entire wheel | months regarding the coverage of acces- 
from his automobile which, of course, | sories., 


includes the tire, and file a claim on this ! 
basis. It is usually impossible for the 
insurance company to prove the facts to 
be to the contrary and many claims of | | 
this sort are being paid. | of a mail vote by members of the East- 
Strip and Abandon Cars |ern Automobile Underwriters Confer- 
aan |ence revealed fully 80 percent favor- 
Undoubtedly one of the principal rea-| able to the proposition of eliminating 
sons why accessory losses have mounted | accessories coverage from fire and theft 
so steadily during recent years is that | automobile policies, with the proviso 
thieves have formed the habit of driving | that the assured be given the privilege 
stolen cars out into the country dis-|of “buy-back” insurance, meaning 
tricts, stripping them and then aban-/| thereby the right to secure full cover- 
doning them. In this way all of the | age through the payment of an addi- 
valuable spare parts can be removed, | tional premium for the assumption by 
even including the battery, and the parts | the companies of the increased hazard. 
sold with very little fear of detection.| The regulation will therefore become 
The thief who attempts to dispose of a| operative throughout the eastern terri- 
stolen car is always running a risk. He | tory at the beginning of the new year. 
is in danger of detection from various | : 
sources. In fact, the resale of a stolen | 
car has become a fine art. But no such! Fire which started in the J. A. Evray 
situation confronts the thief who wishes | restaurant at Rudd. Ia, spread, to. the 
to sell some tires or other spare parts. | ed both buildings and stocks with a loss 
He can easily get rid of them and there | of $40,000. 
is practically no check upon his activi- | 
ties. As a consequence, the experienced | 
automobile thief knows that the theft of | 
extra equipment is a very much more | 
profitable and less dangerous business | 
than the theft and sale of automobiles. 


Experience Worse in Cities ' 


The accessory theft experience is, of 
course, very much worse in the large 
cities than in the country districts. In 
Chicago accessories are eliminated en- | 
tirely from the policy contract proper | 


SENTIMENT IN THE EAST 
NEW YORK, Dec. 1.—Tabulation 
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« Democra 
GUSTAVE W. DRACH President and 
FREDERICK W. GMAN. Managing Director 





600 
with bath 
connecting 

Every room an outside room. 
Raliroom in Northwest. Every facility 
for conventions up to 1,500. 











When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 





CHOTEL 
MUEHLEBACH 








As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 
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Printing, Plates - — 
Depth and @lor = 


705-11 Sycamore 
CINCINNATI —_ 
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The ‘Palins 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - - $250,000.00 
Surplus to Policyholders over $960,372.00 


W.H.KUHLMAN, Pres. WM.F. KRAMER, Sec’y 
A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 








BREVOORT 


HOTEL 
pin oe CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 














2067 Southport Avenue, Chicago, IIl. 
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n 6 mitt remium ar nvest. Dividend -Recent Mkt.— 
Opera- Capital Surplus Assets Reserve Value Income Rate Bid Asked on Insurance Stocks 
Name tion -——————_——As of January 1, 1926 \ +r Dollars per share—————,, 
ES ae es 107 $ 5,000,000 $11,898,683 $47,319,227 $25,858,362 $100 $33.91 $24 Q J 505 515 — — 
DED winrodesuesvenss 63 1,000,000 2,406,709 9,826,477 4,795,752 50 4620.35 11QJ 240 260 HE —— 
aN NR el ie ee Se 22 1,000,000 2,652,521 1,258,467 2,730,736 10 2.79 27843 47 50 I J market in insurance stocks dur- 
American Alliance ce tecceees 33 3,006,008 3,278,236 Bf iy 382 R 4 83 100 16.6) 16 8 J 290 300 ing the week was featured by con- 
American oO ewark........ D ' y < ¥ § -3f d 2 : : : 
‘Assurance Co. of America. 29 500,000 605,624 — 2,004,296 686.582 100 1652 8QF 265  ... | tinued strength in Great American and 
DEE. 0105 s4edeaners 13 4,000,000 2,105,222 23,853,216 11,492:208 100 13.56 ....... 175 200 Home. Bid price on the former was 
Bankers & Shippers......... 8 1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10QM 290 310 nine points higher at the close of the 
ete rn a 53 2'000,000 5,092,096 15,528,066 5,946,588 100 30.00 #WJ& J 450 470 as peeve the nal also showed a gain 
NE iinet epmiin 85 2,000,000 2,155,101 10,324,702 5,015,178 5 1.14 WeJ&J 13 15 : , losi 
peepee 37 500,000 561,042 1,558,101 309,585 10 126 1203 &J3 28 30 | Of several points over previous closing 
GWE? Now Sonesta: c.:: ot US08ane a teh8et EGTEBSE BGR TES amy anne, Haas at ase | exes 
City o ew Serres 2 J " ‘ x J F J ‘ 0 1 & 27 . : 
Tiana, a ¢...... 40 500,000 22791067 6,321,417 2,902,990 100 46.40 10 Jan. 600—Ctit Strength in Great American, in some 
Continental ....-cecccceesees 73 10,000,000 23,260,755 67,774,523 26,218,991 25 6.94 6J&J 134 138 opinions, reflects belated recognition of 
Detroit Fire & Marine....... 60 800,000 1,898,187 3,561,784 1,453,845 80 16.61 8 QJ 145 one the earning powers and strength of one 
Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 2°382,427 100 40.81 203 & J 300 thee of the oldest companies in the field. 
NESSIE aes ce ee, 25 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 223 &J 600 aoe . . 
Fidelity-Phenix ............. 16 5,000,000 19001462 51,324,539 20,967,676 25 10.25 63 &J 194 19g | Great American has never made sensa 
Fire Association péeaeweseene 108 3,000,000 7,138,744 20, 938, 281 12218833 500 15.60 2503 & J 52 55 a in wysoen ty | vag owe te 
DT IME scccvceeneectos 6 é é 42 J . 5 6.85 5 J 92 95 ar ear its growt as na t 
Franklin Fire ............... 97 1,000,000 3,030,920 9,919,943 3,802,355 25 9.94 8 ra J 173 180 a acai as een of any company on 
ES eee 76 2,500,000 3,408,546 15,108,030 7,201,053 10 2.79 1.60 QJ 39 41 the list 
Globe & Rutgers............. 27 3,500,000  30,166,944e 67,922,097 20,265,573 100 61.22 36 QJ 1340 1400 © ust. . : 
Great American ...........+5 55 «©6:12,500,008 16,541,281 50,774,002 18,221,588 100 17.04 16QJ 287 292 Home Insurance stock’s continued 
Hamilton ite oan 74 208, boa 2,268,912 4, 388 #43 ; 650,030 15 14.55 3 8 J 150 ie advance was a further reflection of opti- 
Hanover Fire ..........+ Fel 4 1,5 085,21 10, ,640, © 16.03 5QJI 180 190 isti i inspi w f 
Harmonia Fire Pe 200,0 398/974 900 195,322 10 181 1603 &J3 50 58 gp St as by ae Fire 
Hartford Fire ... 116 10,000, 000 16,486,980 85,727, 072 48,896,624 100 28.95 20 9 J 470 485 the expansion o e¢ siarmonia Fire, 
ee acne otek hewe-s 73 18,000,000 20,520,654 86,935,154 38,112,398 100 19.26 i8 J&J 370 380 one of the more recent additions to the 
Homestoad hg S -) Saleee <>. Sates) LaSIRann CoLAOLaST Cyan ee Te he On) cosy Pee, 25 Oe On ee ee 
mporters xporters...... , ’ ’ ’ ’ ’ - x 65 70 ; ; 
Independence Fire a 310,000 294,131 728,031 101.965 10 109 60eJ & J 2 26 ole th 7, os pene = will T ite 
Ins. Co. of North America.... 134 7,500,000 20,346,055 58,876,018 22,781,373 10 289 23&J 51 53 argely through the development of its 
Ins. Co. State of Pa 132 1,000,000 1,719,385 5,861,591 2,047,950 100 25.32 6J&J 200 oes associated companies, the great re- 
= Milwaukee Mechanics ....... 74 1,250,000 2,428,994 10,395,020 5,666,197 10 1.64 2.20 Q J 32 36 sources and prestige of the parent com- 
SS eee cong ees TRRREET HBaehTa "Blsrare 180 E42 HP ay Tas Hg | pany combining. very, nicely with, the 
5 Nationa OTEY  ccoccccecteoss ’ ’ ’ ’ ’ , ’ , . 4 
National Union Fire......... 25  2'500,000 1.419.925 12,812°994 7,296,616 100 19.04 12QF 310 229 _,| 8rowth-possibilities of the associated 
1 New Hampshire Fire........ 57 2,250,000 3,736,795 12,745,435 5,619,969 100 22.57 16Q5 350 nga companies. ore 
) Bee fe kaneseo guages aneseta; waaeter 180 tit BQN ES 228 Bh | Continental and Fidelity “ Phenix 
Niagara PO cocctdeccccssece , ’ ’ ’ ,Veo, ) ° é + 4 
Northern of N. ¥............. 26 1,000,000 1.212785 4,913,564  2'367,181 100 20.71 1073 &3 ae showed no material price change. Aetna 
ST GED cicccckssssdebys 104 2,000,000 3,801,653 16,949,742 8,845,451 25 11.01 5 QM 103 110 shaded slightly in price, while Automo- 
Pacific DN stketwedanceseue 75 1.060.c08 1,025,886 9h 786-783 a b338-203 ifs of-648 £90. Q5 85 100 bile was ae my | higher. ee 
SE Ga tnnee + amanewedenh a 72 5,000,000 14,270, ’ 17% , . y 0 500 510 Oo re) constructive sxe 
Providence-Washington ..... 127 2,000,000 6,098,745 14,425,926 4,892,568 100 29.19 12Q J 295 305 ones to pear Oe 
ma A a ere 35 3,000,000 6,137,165 20,348,549 9,249,628 100 25.99 23.333 & J 300 . 
Bf eed sie a sarin: ts pagaane Rasa desegtes bteone 8s anes’ Pay dk tS 
Springfie re Marine... 75 3,500,00 6,692, . 2 ’ ’ . 450 46 
SEED vxccnctraskedanes 75 1,000,000 +=«-°"746,133 «4,144,641 1,943,943 100 17.414 6 QJ 0 808 | LAE erttingten, 0. Se cones 
United States Fire........... 102 2,000,000 7,045,267 25,119,697 12,980,412 20 10.51 560 QF 133 137 cipal josers being the Ohio Bell Tele- 
U. S. Merchants & Shippers... 54 1,000,000 1,297,176 4,976,781 1,539,412 100 20.68 8Qs 240 250 phone Company, Mrs. D. C. Jones, owner 
Westchester Fire............ 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 250QF 42 45 of the building; J. C. Henry, confection - 
* Figures not available. b Includes reclaimable items. dOn 1925 Capital. gz On New Capital. yi 2, Sees win Oy iF... & 
a Not including reserves. c Being reduced to $10. e Includes Reserves. Loan Company; 8S. E. Corbin, undertaker. 
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cy J. K. RICE, JR. & CO. 








Harmonia Fire Insurance Co. 


One of the more recent additions to the Home 
Group, now beginning to enjoy the benefits 
responsible for the noteworthy success scored 
by Home, Franklin and City of New York. 





SPECIAL CIRCULAR ON REQUEST. 
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J. K. RICE, JR. & CO. 


Dealers in EQUITABLE BUILDING 
Unlisted and Inactive Listed 


Stocks and Bonds of 120 Broadway 
Industrial, Railroad, Utility, ° 
Mercantile and Other Corporations, New York City 

Insurance, Bank & Trust Co. Stocks 
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GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets - - - - - - $7,304,7 24.00 
Increase in Reserves - - - - - 6,253,759.00 
Increase in Surplus - - - - - - 1,050,966.00 
Increase in Premium Income - - - - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency 
was accomplished in no small degree by virtue of his General Accident 
connection and its accompanying advantages. 


No agency inquiry too small and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build—if the 
atmosphere of a progressive, leading Casualty Company means something 
to you—then you should know more about the 


GENERAL ACCIDENT 


FIRE and LIFE 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 
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ANTICIPATE INCREASE 
IN CASUALTY BUSINESS 





Company Officials 
Premiums Will Show 
Gratifying Gain 





EXPERIENCE SUMMED UP 





Comment on Each of the 
Encountered Thus Far, Com- 
pared With Last Year 





NEW YORK, Dec. 1.—In 1925 the 
net premiums secured by 
writing the 
this country 
against $530,206,176 
for the previous year. 
turns for 1926 will show the 


stock 
panies general 
lines in 


515, as 


same re- 
lative gain is a question, which can- | 
not be foreshadowed with any reason- 


able degree of accuracy at this time 
without a complete survey of the field, 


which obviously would be difficult to 
make. From conferences with com- 
pany managements in this city, how-! 


ever, the indications are that the per- 
centage increase in premiums upon the 

far 
1925, 
though there will be material variations 


business 
short of 


whole will not 
experienced 


as a 


that 


fall 

in 

as to individual classifications. 
Accident and Health Leads 


The accident and health line 
companies 
suing an ultra conservative 
with respect to health 
discouraging rather than 


generally have been 


insurance 
inviting 


The amazing popularity of lite insur- 
ance has served in no smal! degree 

advertise accident coverage, the sale of 
which, companies report, is far easier 


today than it ever has been 


tributable not alone to the great 
crease in the number of motorists, 
to the added amount of insurance 
are carrying, inspired thereto 
frequency and size of court 
rendered in damage accidents. 
previously the average liability 


by 


indemnity and are carrying 
times those figures on the average. 


Effect of Compulsory Agitation 


Another impelling cause for the au- 
tomobile liability increase has been the 
indemnity 
laws in a number of states, educating 
ot 


agitation for compulsory 
motorists to 
proper protection. 
compulsory 


the 
In 
automobile 


as desirability 
connection 


liability 


with 


are far from satisfied with the 
prepared by the Massachusetts depart- 
ment under the law which becomes op- 


Believe 1926) 


| the 


p | succeeding the late Archibald G. Mcll- 
Lines as 


| board of directors John V. 


com- 
casualty 
totaled $673,626,- | Gee 
reported | 
Whether the re- | 


will 
doubtless hold its leadership, for while 

pur- 
course 
and 
the 
business, they have been actively push- 
ing for strictly accident risks, encourag- 
ing its writing by all possible means. 





| troller of the company since 1921. 
to | 


before. 
Premiums for automobile liability cov- 
erage are rapidly advancing, a fact at- 
in- 
but 
they 
the 
verdicts 
Where 
policy 
called for $5,000 and $10,000 limits, few 
motorists are now satisfied with such 
i several 


insur- 
ance, it might be pertinent right here 
to mention that managing underwriters 
rates 


IS CHOSEN PRESIDENT | UNIQUE DEVELOPMENT 


OLIVER BECKWITH ADVANCED 


| 


| 


GROUP DISABILITY 


IS USED 


Becomes Head of London & Lancashire For First Time Incorporated in Actual 


Indemnity, Succeeding the Late 
Archibald G. McIlwaine 


NEW YORK, Dec. 1.—Oliver R. 
3eckwith has been elected president of 
London & Lancashire Indemnity 
waine. At the same meeting of the 
Fothergill 
was chosen vice-president while H. P. 
Iremonger, who has been a vice-presi- 
dent, made senior vice-president. 
John Urmson becomes secretary of the 
company. Mr. Fothergill, Mr. Urmson 
and Charles Hendry, one of the man- 
agers of the parent company, the Lon- 
don & Lancashire Fire, at the head of- 


Was 


in London, were elected members | 
of the board. 
Had Long Experience 
Mr. Beckwith started with the Lon- 


don & Lancashire organization in 1922, 
as general counsel for the indemnity 
company. He was promoted to execu- 
tive vice-president in 1923. Prior to his 


Agreement of Industrial 
Dispute 





There is a valuable sales appeal for 
group disability insurance in the recent 
action in Chicago by which all employes 
of the Chicago street railway agreement 
were automatically covered for both 
group life insurance and group disabil- 
ity insurance, this being incorporated in 
a definite agreement between the Chi- 
cago Rapid Transit Company and the 
Amalgamated Association of Street & 
Electric Railway Employes. This plati, 


the details of which have not been en- 
tirely completed yet, was written 
through the Metropolitan Life, repre- 


senting a line of life insurance of nearly 


$6,000,000 and a proportionate line of 
disability insurance. 
Part of Union Agreement 
The insurance provisions for the em- 
| ploves of the Chicago Rapid Transit 


connection with the London & Lan- 
cashire Indemnity, Mr. Beckwith had 
considerable experience. He practiced | 


law from 1899 to 1905, when he became | 


connected with the Travelers 
manager in the liability department. 
1910 he went to the Aetna 
ecutive superintendent of the liability 
claim department, remaining in that ca- 
acity and as associate attorney and 
ounsel until he started with the London 
& Lancashire Indemnity in 1922 


In 


1 
I 
c 


Connected With Fire 


Mr. Fothergill connected 
with the London & Lancashire Fire for 
the past 35 years, and is now agency 
superintendent, being responsible 
the automobile business of the London 
& Lancashire Fire and affiliated 
Mr. Urmson has been comp- 

Early 
this vear he was elected a secretary ot 
the company, holding a position similar 
to that of Mr. Beckwith, but he now 
becomes the secretary following 
Mr. Beckwith’s election to the 
He was connected with the head 
the London & Lancashire in 
for 12 vears before joining the 
the London & Lz 


Company 


has been 


its 


companies. 


only 


presi- 





incashire In 


demnity. 


erative in that state Jan. 1, asserting 
that the tariffs for the property dam- 
ace and collision features of the re- 
quired coverage are at least 20 per- 
cent below what they should be, while 
the general liability rates lack not less 
than 25 percent of being adequate. 
Notably is this held to be the case 


as claim | 


Life as @€X- | 


| sensational 


Company were inserted in the company 


agreement as a result of a decision of 


two arbitrators appointed recently in 
the controversy between the company 
and the union. The company acceded 
to the request that this group insurance, 
given without charge to the employes, 


be definitely the 
agreement. 
ompany previously) 


tributory lite 


incorporated in com- 
The Rapid Transit 
had in force a con- 


insurance plan cov- 


pany 
pan) 
( 


group 















ering a large number of employes for 
$1,000 and an additional contributory 
plan covering them for an additional 
$1,000 Now the company gives its 
5,800 employes of over three months’ 
standing a $1,000 life insurance policy 
with double indemnity free of charge 
and offers them an additional $1,000 on 
the contributory plat $200 =©having 
availed themselves of this opportunity. 
Thus the company’s life insurance line 
now represents $10,000,000 

Include Disability Cover 

addition, under the new unton 
agreement grol accident and health 
policy is also written in the Metropolitan 
Life on all employes with the company 
one vear or longer, some 5,000 coming 
under this plat This also is without 
charge to the employes The accident 
and health policy rovides for $20 per 
week fe 6 weeks. This is practically 
1e first time that group disability has 
been used as a factor in the settlement 
of industrial disputes, the only previous 
occasion being a small unit of street 
railway employes at Newburgh, N. Y. 


Notably will this be 


gains. 


true of the latter classification, for 
fidelity business is of rather slow 
| growth. In recent months there has 


with respect to the city of Boston and | 


the territory contiguous thereto, with 
their severe and ever growing conges- 
tion. Because of this reputed situation 
managers are determined to proceed 
warily in writing the business, predict- 
ing that those inclined to plunge will 
bitterly rue the fact when loss returns 
begin coming in. 

Premiums on 
risks promise to 


fidelity 


show 


and surety 
steady if not 





been a halting in surety offerings, due 
mainly to a decline in construction 
work and the call for bonds in connec- 
tion therewith. In far as New York 
City is concerned the impression ob- 
tains that building: operations have 
passed the peak, and that there will 


tar 


be 


no such development in this respect 
from now on as was experienced for 
the three vears preceding July 1, last 


(CONTINUED ON PAGE 46) 





FORM ASSOCIATION OF 
CASUALTY EXECUTIVES 





Decision Made at New York 
Meeting to Go Ahead 
With Plan 





REID HEAD OF COMMITTEE 





Objects and Plan Are Agreed Upon and 
Details Will Be Worked 
Out 


NEW YORK, Dec. 1.—The 
tion of & Surety 
was launched at a dinner conference last 
night. The to 
association unanimous. 





Associa- 
Casualty Executives 

such 
An 


tive committee was elected consisting of 


vote establish an 


was execu- 


A. Duncan Reid, Globe Indemnity, 
chairman; J. A. Nelson, New Amster 
dam Casualty; T. J. Falvey, Massachu- 


setts Bonding; L. F. Butler, Travelers; 
Charles C. Bowen, Standard Accident; 
R. R. Brown, American Surety. 

Mr. Reid presided the meeting. 
The committee will meet next Tuesday 
in New York to draft rules and prepare 
a course of procedure. ‘All agree that 
the organization starts under the 
most favorable auspices. It will take up 
some of the more important problems 
of a general nature. It is felt that with 
this lineup of chief executives, it will be 
possible to accomplish much 
operative lines. 


+ 
dal 


new 


along co- 


Tentative Plan Submitted 


Some of the out-of-town executives 
at the initial meeting were A. W. Col 
lins, Zurich; H. G. B. Alexander, ( 





tinental Casualty; Frederick Richardson, 
General Accident: W. E Georgia 
Casualty; E. C. Stone, Employers Lia- 


Small 


bility. A tentative plan of organization 
was submitted as follows 

1. Name. Associati Casualty & 
Surety Executives 

2. Object \ \ slunt ¢ rganiz itK ’ 
consisting of either the president or t 
senior executive fficers sualt 
and/or surety insurance panies, for 
the purpose of meeting at su times as 
conditions may justify for the discusstor 
of those problems wh are mmon t 
all companies and affecting the busimess 
of all companies as vhole 

3. Membership Me ers t cor 
sist of the president or the senior ex- 


ecutive officers administering the con- 
duct of stock 


companies. 





Skeleton of Organization 

4. Organizatior \— Executive m 
mittee of seven persons selected trom 
the members, provision to be made for 
the rotation of members. B—A chair 
man to be elected for the organizatior 
as a whole who shall also act as chair 
man of the executive committee. ( \ 
vice-chairman also should be elected t 
act in the absence of the chairman. D 
Chairman and vice-chairman to serve for 
one vear only E 





-A secretarvy-treasurer 
ild be elected or d All mat 


(CONTINUED ON PAGE 47) 
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BONDHOLDERS IN SUIT 


CHARGE FRAUD BY INTEGRITY 





Seek Money Back and Demand Assess- 
ment if Necessary on Members 
to Pay It 





Insurance men will take great inter- 
est in the intervening petition filed by 
bondholders of the Integrity Mutual 
Casualty in the receivership against that 
company. The intervening bondholders 
are Peter Haupt and Martin Geiger of 
New Athens, Ill., and Charles Bolte of 
Slater, Mo. Haupt owns $2,000 of the 
bonds, Geiger $2,000 and Bolte $4,000, a 
total of only $9,000. It is understood, 
however, that a very large proportion 
of the bondholders will be represented 
in the suit before it is disposed of. 

The suit is interesting from two an- 
gles: First, the allegation of fraudu- 
lent misrepresentations in the issue and 
sale of the bonds, and second, because 
the bondholders set up the contention 
that the holders of policies in a mutual 
casualty company under the law of IIl- 
inois become members of the insurance 
company and become obligated for their 
proportionate share of the liabilities and 
are in the nature of partners in the con- 
duct of the business, and liable to as- 
sessment to meet the obligations of the 
company, including the bonds. 


Rescind on Ground of Fraud 


The bonds by their terms are payable 
only out of the surplus of the company, 
and with the surplus gone there would 
be no liability. However, by alleging 
fraud and rescinding the purchase the 
bondholders seek to make the obligation 
a general obligation, that is, an obliga- 
tion to refund the purchase price, in- 
stead of an obligation to pay according 
to promise. 

The intervening bondholders allege 
that in order to induce the purchase of 
the bonds the Integrity Mutual Casualty 
issued and caused to be issued a circu- 
lar containing the following statements 
and representations: 

“These bonds constitute the only gen- 
etal indebtedness of the company. 

“The company possesses assets of 
more than $2,000,000 and a general sur- 
plus of $250,000. The guarantee surplus 
provided for by these bonds is in addi- 
tion to the general surplus already ac- 
cumulated. The total surplus of the 
company which amounts to $500,000 as- 
sures the prompt payment of the princi- 
pal and interest.” 


Known to Be False and Untrue 


They also allege that these statements 
and representations were utterly false 
and untrue at the time they were made 
and were, at that time, known by the 
company to be false and untrue. Be- 
cause of the falsity of the representa- 
tions the right is claimed to rescind the 
contract of purchase and recover the 
money paid. It is set forth that the ac- 
tual proceeds of the bonds were $216,000 
and that out of these proceeds $50,000 
of Liberty Loan bonds were purchased 
and are now in the possession of the re- 
ceiver. The court is asked to permit 
the petitioners to rescind the purchase 
of the bonds, and to order that the Lib- 
erty Bonds in the amount of $50,000 pur- 
chased with the proceeds shall be set 
aside as a trust fund for the benefit of 
the bondholders and that if the Liberty 
bonds are insufficient to pay the claims 
of the bondholders, the bondholders be 
decreed to have a prior lien and claim 
upon the balance of the assets of the In- 
tegrity Mutual. It is contended that the 
claims of the bondholders should come 
ahead of the claims of any members of 
the company, whether the claims of 
such members be for losses under poli- 
cies or for return of unearned premiums, 
because members are tainted by the acts 
of the company and are not on a par 
with third parties. 

The petition points out that under 
section 18 of the act under which the 





SEES DANGER IN IDEA 


WARNS OF COMPULSORY PLAN 








F. Robertson Jones Characterizes 
Edward C. Stone’s Substitute as 
Palpably Open to Objection 





F. Robertson Jones, secretary of the 
Workmen’s Compensation Publicity Bu- 
reau and secretary of the committee of 
nine, which has been dealing with the 
compulsory automobile insurance prob- 
lem, has issued a statement on various 
compulsory automobile insurance pro- 
posals warning against the possibilities 
of state fund insurance which may fol- 
low some of the plans. He criticised the 
proposal advanced by Judge Robert S. 
Marx, formerly of Ohio, but now of 
Chicago, which would provide that every 
automobile owner, as a qualification for 
a license must insure compensation in 
a manner similar to payments under 
present workmen’s compensation laws, 
under which payments would be made 
without regard to fault, as “confiscation 
of the automobile accident insurance bus- 
iness of the private companies and its 
monopolization by huge political ma- 
chines.” Mr. Jones also criticised the 
Massachusetts plan as carrying the same 
menace although in a lesser degree. He 
said that the provisions that the premi- 
um rates shall be regulated by public 
authorities and that the insurance car- 
riers Must insure every applicant unless 
good grounds for rejection are proved 
to the satisfaction of public authorities, 
places private insurers at the mercy of 
public authorities, and that under such 
conditions there is a high degree of prob- 
ability that private insurance may be 
strangled to death, thus creating a de- 
mand for state insurance. 


Criticizes Stone’s Plan 


Mr. Jones also criticized the substi- 
tute plan for- compulsory insurance, 
which has been advocated extensively 
by Edward C. Stone, United States man- 
ager of the Employers Liability. Mr. 
Jones characterized this plan as weak 
and “palpably open to objection, in that 
it would allow every automobile to have 
one accident before security is required.” 
The Stone plan would provide for a 
hearing after every accident complained 
of, as a result of which the owner and 
the operator of the automobile involved 
would be exonerated or given the choice 
between the surrender of his license or 
the deposit of security. In other words, 
the Stone plan would not do as a sub- 
stitute inasmuch as it would not accom- 
plish what the compulsory plan is in- 
tended to do. 








Integrity Mutual was reincorporated, it 
is provided that when the company is 
not possessed of assets at least equal 
to the unearned premium reserve and 
other liabilities, it shall make an assess- 
ment upon its members, and that the 
members of the Integrity Mutual are 
now under the laws of the state of IIl- 
inois liable for the payment of the lia- 
bilities of the company including its 
liabilities upon the claims of the bond- | 
holders. 

The bondholders inject a new angle 
into the nonassessable question. While 
a member having a claim might not be 
able to force an assessment, being | 
bound by the terms of policies issued by | 
his own company, an outsider is per- | 
fectly free to demand an assessment. 
The interests of the bondholders make a 
large unit involving a large sum. Thus | 
the decision is favorable to forcing a 
decision. 

Particularly interesting is the sus- 
Dicion that J. C. Adderly, former mana- 
ger of the Integrity, is not unfriendly 
to the suit of the bondholders. Manv 
of the bonds were bought by his friends. | 
No one knows better than he the true | 








-ondition of affairs when the bonds were 
issued. A few hints might be of great 
assistance to the bondholders in estab- 
lishing their case. | 





ADD TO REQUIREMENTS 


“NON-CAN” RESERVE RULING 





Superintendent Beha of New York Sup- 
plements Former Order— 
Hearing Dec. 8 





NEW YORK, Dec. 1.—Supplement- 
ing his former communication dealing 
with reserves on non-cancellable acci- 
dent and health policies, Superintendent 
Beha of New York, has further ad- 
dressed companies writing such con- 
tracts as follows: 

“In my letter of March 2, 1926, * 
prescribed certain minimum reserves for 
active and disabled lives under non-can- 
cellable accident and health policies for 
the 1925 valuation. This matter has 
been given further attention. I have 
tentatively decided to prescribe the fol- 
lowing bases for the 1926 and subse- 
quent years valuations: 


Reserve Bases Prescribed 


“(A)—Reserves on active lives—The 
minimum reserves to be the same as 
those prescribed in my circular letter of 
March 2, 1926; namely, reserves based 
on Hunter’s table increased in case of 
waiting periods of less than six months 
in such a manner as the company’s cal- 
culations justify, to cover the cost of 
disability of less than six months’ dura- 
tion. 

“One company’s experience indicates 
that on policies expiring at age 60 the 
following additions should be made to 
reserves on the basis of Hunter’s table: 
No waiting period, 80 percent; two 
weeks waiting period, 50 percent; 13 
weeks’ waiting period, 13 percent. 

“(B)—Reserves on disabled lives— 
Claim reserves based on Hunter’s table 
of mortality among disabled lives, with 
the exception that the reserve shall be 
equivalent to the prospective payments 
for four times the period between the 
date of disability and the date of valua- 
tion in case this period is less than two 
years, provided that in no case shall the 
reserve be less than the equivalent of 
eight weeks claim payments. The 
maximum rate of interest in calculating 
reserves shall be 3%4 percent. 


What Ruling Covers 


“This ruling does not cover mere 
notices of claims, resisted claims, or re- 
ported claims in connection with which 
the company does not yet have any 
means of determining whether or not it 
is actually liable, or claims incurred but 
not yet reported. Reserves should be 
set up on such notices and claims in 
such a manner as the company calcula- 
tions justify. 

“The above bases are prescribed as 
minimum standards. The experience of 
many companies will doubtless require 
that they set up reserves in excess of 
the prescribed minimum.” 

A hearing on the ruling will be held 
at the New York office of the depart- 
ment, Dec. 8. 





Porter Sole Coast Manager 


SAN FRANCISCO, Dec. 1.—Follow- 
ng the visit to San Francisco of R 
doward Bland, president, and W. A. 
tdgar, vice-president of the United 
states Fidelity & Guaranty, it is an- 
‘ounced that no successor to the late 
4. V. D. Johns, associate Pacific Coast 
nanager, who died recently, will be ap- 
sointed. Edwin Porter, who was asso- 
‘iate manager with Mr. Johns under the 
‘ame of Johns & Porter, has been made 
ole Pacific Coast manager. Mr. Porter 
intil becoming associated with Mr. 
‘ohns about three years ago, was San 
Srancisco city manager of the Fidelity 
& Deposit. He is one of the youngest 
surety executives on the Pacific Coast. 


To Occupy Its Own Building 


The Constitution Indemnity will move 
his week from its present quarters ir 
he Fire Association building at Fourth 
and Walnut streets to the building next 





SCHEDULE EXPLAINED 


—_————_ 


INCREASE IN THE CAROLINAS 





National Bureau’s Rates for Non-Com- 
pensation States Go into Effect 
this Month 





NEW YORK, Dec. 1.—The revised 
employers’ liability insurance rates issued 
recently by the National Bureau of Cas- 
ualty & Surety Underwriters for use in 
the non-compensation law states of Ar- 
kansas, Florida, Mississippi, North and 
South Carolina and the District of Co- 
lumbia, and effective on and after the 
present date, far more accurately gauge 
existing hazards than those previously 
in force. While the rate level in all of 
the states and the territory named, aside 
from the Carolinas, remains stationary, 
that applicable to North and South Car- 
olina has been very considerably ad- 
vanced, the increase in the former state 
being 20% percent and in the latter 17 
percent. 

The unfortunate loss experience in the 
Carolinas is attributed mainly to claims 
on textile plants, which constitute the 
chief industry in both states, and whict 
have been growing rapidly in number 
and size in recent years. Only recently 
a very sensible workmen’s compensation 
law was offered in the North Carolina 
legislature, but opposition on the part 
of prominent manufacturers caused its 
defeat. For a time the liability writing 
companies had several defenses in the 
Carolinas that could’ generally be 
counted on to defeat unjust claims, but 
in recent years the tendency to claim 
making has not only greatly increased, 
but the courts have been rendering ver- 
dicts with extreme liberality. Notably 
has this been the case in North Caro- 
lina, where the judge of a superior court 
instructed that in considering damage 
claims due recognition should be given 
the compensation statutes of contiguous 
states, imtimating that the laws of the 
home commonwealth should no longer 
be strictly followed. 


Other Minor Changes 


In the other states enumerated, while 
the average rate level remains constant, 
numerous classifications changes have 
been effected. The big industries in Ar- 
kansas and Mississippi are lumbering 
and cotton seed oil manufacturing, 
while those of the District of Columbia 
are of a more diversified character. 

Another notable change in regulation 
is the compulsory inclusion of medica} 
aid in policy contracts, though employ- 
ers electing to furnish this division of 
the cover themselves and able to assure 
he carriers of its efficiency, are priv- 
leged to do so and are entitled to a 
liscount from manual rates. A _ highly 
‘mportant contributing cause to the 
mounting loss ratio is found in the 
charges now demanded by doctors and 
surgeons for professional services and 
the frequency of their visits to patients, 
when they learn, as they speedily do, that 
iability insurance is involved. Medica! 
men in some districts have associations 
is tightly bound as the labor organi- 
zations and are ruthless in enforc- 
‘ng their demands. Yet another factor 
that goes to swell the loss cost is the 
shifting industrial population. Many are 
entering non-compensation states from 
commonwealths where such laws ob- 
‘ain and are being educated to demand 
damages for every injury, however 
‘rivial in character, in the course of 
their employment, insisting that they be 
compensated. 








door, 409 Walnut street, owned by the 
Fire Association, which until recently 
has been occupied by the Aetna Casu- 
alty. It has been redecorated for occu- 


pancy of the Constitution and will af- 
ford it ample room for expansion. The 
Aetna Casualty has moved into the new 
building erected by the Maryland Casu- 
alty a block away. 
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CASUALTY 





CASUALTY EXECUTIVES 
NOW FEEL A NEW TONE 





Declare That the Business Is Get- 
ting on a More Satis- 
factory Basis 





CLEAN UP COMPENSATION 





More Stability in Rates Is Found Owing 
to Companies Adopting an 
Independent Attitude 





NEW YORK, Dec. 1.—Casualty ex- 
ecutives feel that there is a new tone in 
the business largely because they feel 
encouraged over the rating situation in 
workmen’s compensation. At least they 
believe that the companies are showing 
a determined spirit. The Travelers for 
example has come out very strong for 
higher rates. Heretofore the Travelers 


seemingly has been satisfied with the 
existing rates in compensation, relying 
very Much on its underwriting facilities 
to carry it through. Evidently the of- 
ficials of the company feel that com- 
pensation rates are not adequate. If the 
Travelers gets back of a proposition it 
can shove hard and much momentum is 
added to the movement. Heretofore 
casualty companies have not felt they 
had the strong backing of the Travelers 
in the effort to get higher compensation 
rates. 
Loss on Compensation 


During the last three years, there has 
been upwards of $30,000,000 in under- 
writing loss on workmen’s compensa- 
tion. According to the New York cas- 
ualty report the underwriting loss. in 
1923 was $4,000,000. In 1924 it was $15,- 
000,000 and last year the loss was $11,- 
000,000. Companies taking compensation 
lines and especially the large ones are 
requiring brokers and agents to sweeten | 
the business up with other lines. There 
is no company that is out for compensa- 
tion alone. 

The National Bureau of Casualty & 
Surety Underwriters which seemingly 
has taken the position that rates should 
be made only on existing experience and 
not show the tendencies of the times 
now seems inclined to regard the in- 
creasing medical cost and claim ratio as 
something that must be projected into | 
the rate. 


Projection Factor Is Used 


In other words the increasing claim 
ratio must be considered as part of the 
rate even if it is not shown in the ex- 
perience on which the rates are based. 
There is always the loss of a year or so 
that does not appear in the current rate. 
It is undoubtedly a fact that in every 
state the compensation loss ratio shows 
an increase. Some states have allowed 
increases. The fact that the companies 
have been so independent and it has 
been difficult for some of the large in- 
sured to get covered has demonstrated 
to the public that the companies are 
entitled to higher rates. 


Committee Was Appointed 


Some months ago there was a special 
committee appointed under the auspices 
of the National Bureau to look into the 
compensation situation and see if any 
recommendations for improvement could 
be made. There has no report come 
from the committee and presumably it 
is still functioning by making investiga- 
tions. The rate making body is the Na- 
tional Council on Workmen’s Compen- 
sation Insurance. The sentiment of the 
National Bureau of Casualty & Surety 
Underwriters, however, will go a long 
Way in creating sentiment for rate in- 
creases. 

There has been a complaint that the 
higher executives in the companies have 
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| dents of all kinds nearly 13 to 1. 


ANALYZE AUTO DEATHS 





REVIEW EXPERIENCE OF 1925 


Metropolitan Figures Show Important 
Considerations in This Phase of 
Underwriting 


In view of the interest in automobile 
fatalities there is considerable interest 
attached to the report made by the Met- 
ropolitan Life on the analysis of its 
1925 experience. During 1925 that com- 
pany incurred 2,748 deaths from auto- 
mobile accidents among the 17,000,000 
industrial policyholders. These deaths 
constituted about 2 percent of the total 
mortality of the company. Furthermore, 
the automobile deaths constituted 26 
percent of total accident deaths among 
the policyholders of the company. 


Relation Is Shown 


In an analysis of the relation of auto- 
mobile fatalities to deaths from other 
causes the company showed that there 
were 26 victims of motor vehicle casual- 
ties to every 100 who lost their lives 
in accidents of any kind. There were 
2% deaths from automobiles to every 
one drowning and more than 2% te 
every mortality caused by accidental 
burns. There were over two automobile 
fatalities to every death from accidental 
falls, which ranked next in importance 
numerically among all accidental causes. 
The ratio of deaths in automobile acci- 
dents to those of steam railroads was 
more than 4 to 1; that to inhalation of 
poisonous gases of all kinds was 5% to 
1; that to accidental gunshot wounds 
almost 10 to 1; and to machinery acci- 
The 
automobile death toll among urban 
wage earners and their families exceeded 
the combined total from burns, drown- 
ings and steam railway accidents. 


Reflects Urban Experience 


The company also analyzes the geo- 
graphical distribution of the fatalities. 
It was first pointed out that Metropoli- 
tan industrial policyholders live almost 
entirely in the cities and comprise 30 
percent of the entire wage earning popu- 
Thus the experience of the com- 
| pany does not actually reflect geograph- 
ical experience, as large rural popula- 
tions will not be involved at all in the 
Metropolitan experience. It does show 
the comparative relation of urban popu- 
lations, however. 

The highest death rate from automo- 
bile fatalities in any geographic division 


not delved into the compensation situa- 
tion as they should and hence it has 
gotten away from them. 
have left the rating situation 
with their statisticians and only during 
the last year or so have the governing 
executives taken much interest in what 
was going on. Sometime ag0. A. Dun- 
can Reid, president of the Globe In- 
demnity and others in the business, sug- 
gested a super organization composed of 
company presidents much like the As- 
sociation of Life Insurance Presidents 
which would deal with the bigger sub- 
jects in the business, thus creating for 
all the companies a line of 
that would be followed. Owing to the 
multiplicity of casualty lines, some ex- 
ecutive or superintendent in charge of 
a special department will usually attend 
a meeting. In this way one company 
without strong centralized control and 
policy will find itself pursuing devious 
paths on the same question, such ac- 
quisition cost, rates, practice, etc. 
feeling has been among some of 
higher executives that there should be a 
central organization of presidents where 
the men highest up in the business could 
gather and decide what should be done 
as a general policy in the business. 
There has been some discussion here 
as to what kind of a man should he 
secured as general manager of the Na- 
tional Bureau of Casualty & Surety Un- 
(CONTINUED ON PAGE 46) 
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TO STUDY COMPULSORY PLAN 


Workmen’s Compensation Publicity Bu- 
reau Accedes to Request of 
Committee of Nine 


NEW YORK, Dec. 1.—At a meeting | 
of the executive ccinadines of the | 
Workmen's Compensation Publicity Bu- 
reau held here Monday the subjoined 
resolution was adopted: 

“Resolved that the Workmen’s Com- 
pensation Publicity Bureau accede to 
the request of the committee of nine on 
financial responsibility for automobile 
accidents that the bureau undertake an 
intensive study of the compulsory auto- 
mobile liability insurance legislation sit- 
uation of the country.” 

The committee of nine is composed of 
Edson S. Lott, president United States 
Casualty, chairman; James W. Henry, 
representing the National Association of 
Casualty & Surety Agents; Austin J. 
Lilly, general counsel Maryland Casu- 
alty; Manton Maverick, vice-president 
Continental Casualty; Thomas C. Mof- 
fatt, representing the National 
tion of Insurance Agents; A. 
Reid, president Globe Indemnity; C. B. 
Morcom, vice-president Aetna Casualty; 
Edward C. Stone, United States man- 
ager Employers Liability, and William 


Duncan 


3roSmith, vice-president Travelers. F. 
Robertson Jones is secretary to the com- 
mittee. 


of the United States or Canada was re- 
corded for the Middle Atlantic states, 
where it was 19.2 per 100,000. New 
Jersey had a rate of 24.5. The second 
highest regional mortality was that for 
the Pacific coast, where the figure was 
18.7, California showing a rate of 20.5. 
The New England states showed a rate 
of 17.7, New Hampshire leading this 
group with a rate of 24. The fourth 
highest regional rate was in the east 
north central states where 17.4 was re- 
ported, Ohio showing 20.7 and Michi- 
gan 19.9. The west north central states 
stood with 16.5, Kansas leading this 
group with 22.1. The south Atlantic 
states were sixth with 16.3, this group, 
however, showing the outstanding rec- 
ord of state experience with a rate of 
43.7 in Florida. The lowest rate for au- 
tomobile fatalities was recorded in the 
west south central states with 12.3 per 
100,000. 


Canada Experience Better 


The comparison between the United 
States and Canada is shown by the total 
rate of 7.4 in Canada and 17.8 in the 
A remarkable record was 
shown in 
not a single death being registered in 
1925 from this cause, although 56,000 
persons were exposed to risks. In the 
United States the lowest death rate was 
which reported 6.4, Arkan- 
sas being next with 8.3. These figures 
covered the experience of white persons 
only, the Metropolitan Life reports that 
there is little difference in the total ex- 
perience between white and _ colored 
risks, the rates being 17.8 and -15.8 re- 
spectively. In a number 
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Initiate Move to Remedy Trouble- 
some Situation Regarding 
Traumatic Cases 


|'COMPENSATION INVOLVED 


Suggested Program Would Greatly 
Benefit Insurance Carriers of 
Such Risks 


importance to 
been taken 
American College of Surgeons, 


Action of tremendous 
compensation 
the 
following a comprehensive research on 
matter The 


surgeons have taken the initiative in the 


carriers has 


by 
a of traumatic surgery. 
the situation sur- 
seek 
on a 
sound basis, one more equitable to the 
injured employes and at the same time 
beneficial to both the surgeon and the 


campaign to improve 


rounding traumatic cases. They 


establish compensation cases 


compensation carrier. A special com- 
mittee on traumatic surgery of the 
American College of Surgeons has now 
reported the results of its long study 
and has made definite recommendations 
for the improvement of the situation, 


with the surgeons taking the initiative. 
Recommendations Made 


It 
that 


the committee 
American College of Surgeons 
adopt minimum standard pertaining 
to the practice of traumatic surgery. 
Among the provisions in the establish- 
ment of these standards are: Require- 
ment of all hospitals receiving traumatic 
cases for treatment to meet the mini- 
mum standard requirements of the 
American College of Surgeons; pro- 


is recommended by 
the 
a 


| visions for each of these hospitals to 


| compensation 


of states the | 


death rate among whites from automo- | 


bile accidents is three times that among 
risks, though in 14 states the 
colored death rate actually exceeds that 
for the white. 


Discuss Deferred Payment Cover 
NEW YORK, Dec. 


1.—A meeting of 


have a committee responsible for the 
supervision of traumatic surgery; estab- 
lishment of qualifications for surgeons 
to treat traumatic cases, based on grad- 
uation in scientific medicine in good 
standing and licensed to practice, com- 
petency in the field of traumatic surgery 
and character worthy of the profession; 
provision that surgeons dealing with 
traumatic cases shall keep accurate and 
complete case records of all patients; 
and provision that surgeons and hospi- 
tals dealing with such cases shall have 
available adequate diagnostic and thera- 
peutic facilities. 


Surgeons Were Dissatisfied 


The committee took up its study of 
the situation because of a general dis- 
satisfaction among surgeons to the 
manner of handling traumatic cases. It 
was pointed out that the workmen’s 
laws were established to 
eliminate some very improper conditions 


as 


that existed in relation to injured em- 
ploves in the past, but that in practice 
the handling of compensation had not 
fulfilled its theoretical ideals. The sur- 
| geons stated that the compensation laws 
are just and reasonable in theory, but 
in practice abuses have crept in which 
tend to mitigate the very be nefits they 
were intended to give. In view of this 
the committee with a special research 
| group was appointed and a question- 


the committee on deferred payments of | 
the Bureau of Accident & Health Un- | 
derwriters will be held in this city 
Dec. 7. 
Opens Detroit Branch 

The Metropolitan Casualty opened a | 
fidelity and surety branch office in De- | 
troit, Mich., appointing J. W. Wilmer 


as manager. 


naire was sent to well qualified surgeons 


located at various points throughout the 
entire country who are surgical repre- 
sentatives for the insurance companies 


represented in the American College of 
Surgeons. The detailed replies of the 
surgeons reflected the condition in the 
field and brought out forcibly the un- 
satisfactory situation which the surgeons 
seek to remedy. 

First and most important 
surgeons stated that the type of sur- 
geons doing traumatic surgery was not 
up to standard. In the small towns 


the field 
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and outlying districts surgical treatment 
is generally rendered by one or more 
of the available doctors who, as a rule, 
are general practitioners and not quali- 
fied to care successfully for major cases. 
In the larger cities even the treatment 
of traumatic injuries as a rule has not 
been rendered by the most qualified 
surgeon. The surgeons pointed out that 
during the past seven or eight years 
there has been a very definite step to- 
wards the formation of clinics, but these 
have not made any notable improvement 
in the field as a whole. Also a number 
of insurance companies have taken defi- 
nite steps in the last few years to over- 
come this handicap. It was also gen- 
erally agreed that the widespread tend- 
ency among doctors to continue in 
charge of a case when it is evident-the 
doctor has neither the experience nor 
the skill to care for or treat the in- 
jured persons successfully. In such 
cases consultations are not sought and 
resentment is shown to the suggestion 
that patients be referred to qualified 
specialists. 
Cases Are Commercialized 


It was also found that traumatic surg- 
ery has been notably commercialized 
and, while in some territories fees 
charged in traumatic cases are less than 
those charged in private practice, in other 
instances, the fees are larger than for 
private cases. There is a tendency to- 
wards over-diagnosis of cases and ex- 
cessive use of private X-ray plants, these 
adding greatly to the cost. The sur- 
geons asked the question as to whether 
the 


insurance companies themselves 
have made proper effort to secure the 
highest type of surgery. The opinion 
was expressed that the companies in 
the past have neglected to provide 
proper surgical service for injured em- 
ployes of their assureds. In many in- 
stances the selection of the service has 
been left to the agent or to the injured 


employe himself. Often the low cost of 
visit or treatment has been the attractive 


feature, rather than the capacity of the 
surgeon to bring about a satisfactory 
result. The surgeons point out, how- 
ever, that the companies can only par- 
tially be held responsible for this situa- 
tion, as they were largely forced into 
it by the indifference of the profession 
at the outset. Another question dealt 
with hospitals and their charges. It 


was pointed out that as a rule hospital 
charges in the larger cities have been 
standardized and are satisfactory, but 
on the other hand, in certain territories, 
simply because the case is a compensa- 
tion case, the hospital 


rates are in- 
creased. It was stated that, generally 
speaking, X-ray fees in hospitals are 


excessive. There is a great tendency to 
place these cases in private rooms in- 
stead of wards, the reason for this be- 
ing unknown. The practice of physio- 
therapy was criticized, the surgeon stat- 
ing that in the majority of cases this 
service as now rendered is of little value. 
It is over-commercialized today and, 
therefore, can be applied equitably only 
with difficulty. It is pointed out that, 
on the other hand, if this type of treat- 
ment can be applied to carefully se- 
lected cases and then given only for a 
reasonable length of time early in -the 
case, it is believed the application will 
give benefit. It has the drawback that 
it removes personal attention from the 
case, giving him instead a mechanical 
treatment. 


Carrier Should Control 


The 


surgeons’ 


expressed the opinion 
that in the best interests of the patient, 
the carrier should have control of the 
selection of the surgical staff to render 
treatment, as well as the selection of 
the hospital. In referring to some par- 
ticular cases the surgeons were very 
definite in stating that they did not be- 
lieve appendicitis should be classed as 
a traumatic case. It was pointed out 
that although there have been such de- 
cisions allowed by the court, it does 
not seem justified to so class these op- 
erations. Another serious tendency is 


that of doctors and claimants to couple 
the injury and a disability § arising 
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HE annual report of the New York 


department on workmen’s compen- 

sation insurance has just been is- 
sued. The subjoined table is taken from 
the exhibit of the net gain or loss 
from underwriting in the calendar year 
1925 on workmen’s compensation bus- 
iness transacted in all states as reported 
by the companies operating in New 
York, together with the New York bus- 
iness of the state fund. The figures 
are net as to reinsurance premiums. 
Premiums earned, losses incurred and 
total expenses incurred are shown in 
amounts while ratios based on earned 


| incurred and total expenses incurred 
but also for each separate division of 
expense, for the miscellaneous profit and 
loss items and for the net gain and loss 
from underwriting. The report calls 
attention to the fact that where a con- 
siderable difference exists between prem- 
iums written and premiums earned, the 
use of earned premiums as a basis does 
not give an entirely correct indication 
of acquisition and field supervision cost. 
Following are the results in all states of 
the non- participating and participating 
companies and the results of the state 








premiums are given not only for losses! fund in New York alone for 1925: 
Non- N. Y. State 

Participating Participating Fund* 
ce RE ee $121,856,029 $34, 206, 818 $4,325,916 
SN caves Shedassexasceeeaeas 82,212, \ 21,126,111 3,26 0 ,969 
[i Ce ccc escade sa cad bee wewansse sews 67 61.7% 15-4% 
i + PD | oss ico bighiow ene s-00 4 00 7,508,866 786,829 
i ents awnteatae ss Oh ane Ke8 22.0% 18.2% 
Invest. and Adjust... .....cccccccssccccees 7.3% 4.8% 
Acquisition and Field Supervision...... 4.0% 2.2% 
General AGministration ..2.6.cccccceces 6.2% 8.6% 
Enepection ANG Bureau ..c.cccscccccces 3.1% 2.6% 

i titan ote ta a aes emia ne OF ra4 S66 oe OS 1.4% 0. 
ee. ae. OF Bs ones ccc cerecscss ove 3% _-6% 
Net Gain from Underwriting............ 16.6% 7.0% 
+Represents gain or loss from premiums charged off or recovered, change in over- 


premiums disallowed, 
tates are 


York state 


due etc. 
* 


business only. 


in general 15 percent lower than manual. 


This column includes New 








through sickness on the theory of “ag- 
gravation.” The surgeons were asked 
as to their opinion on the advisability 
or inadvisability of adopting rules gov- 
erning the maximum of cost of surg- 
ical obligations and it was generally 
believed that a fee schedule is essential 
as a guide and should work no hardship 
because of the fact that it is realized 
that such a schedule cannot be made 
mandatory. A definite schedule was not 
deemed advisable, however. 
Consider Occupational Diseases 


Considerable attention was given to 
the subject of occupational diseases and 
the propriety of including them 


the compensation law. This tendency 


under | 


is increasing upon the part of commis- | 


sions and it is becoming an increasingly 
important factor in compensation under- 
writing. The surgeons expressed the 
opinion that it would appear that an 
over zealous interest 
those who labored, 
protecting them from all hazards, 
tends towards too great a paternalism 
and over-paternalism is unquestionably 
a bad economic feature. 
out that practically all of the compensa- 
tion boards are composed of laymen 
and, while the board has the advice of 
the medical examiner to the board, ac- 
tion is taken by the se laymen who know 
nothing of injuries or occupational dis- 
eases. Particular reference was made to 
the difficulty encountered by the com- 
pensation carriers in securing adequate 
reports and information from attending 
surgeons. 
opinion that this is an important phase 
of the situation and it has resulted 
chiefly because the surgeons in the field 
lack knowledge of the medico-legal phases 
of compensation cases. It was suggested 
that some concerted effort should be 
made by the medical colleges to teach 
their student bodies on this important 
subject. 


ot 


Urge Transportation of Cases 


It was pointed out in the report of 
the research workers that fractures con- 
stitute the most serious group of ¢ 
from the standpoint of human wastage, 
in terms of disability and in dollars and 


cases 


cents. It was stated that this is due 
largely to inefficient treatment. To 
overcome this situation, it was the opin- 
ion of the surgeons that this group of 


cases especially should 


be transported, 
wherever possible, 


to a point where they 
can secure not only the best of surgical 
care, but the best of hospital facilities. 
The tendency of the average doctor in 
the field is to retain these cases under 
his direct supervision, whereas in the 
greater number of cases his duty 


is to! 


in the welfare of | 
from the standpoint | 


It was pointed | 


The surgeons expressed the | 


| research 


patient in the best 
condition for transportation, 
of proper transportation in emergency 
splints, and send him at once to a 
recognized center where proper facili- 
ties are available. A careful survey of 
the railway problem has shown that the 
exposure from transportz ition is far 
more than compensated for by the im- 
proved conditions under which the pa- 
tient will be placed. This procedure has 
already been adopted in the United 
States Army by order of the surgeon- 
general. The surgeons reported regard- 
ing the method of determining the 
specific loss, stating that the method in 
use by commission examiners and com- 
missions on the basis of an anatomical 
deformity rather than on the basis of a 
loss of function and impairment of earn- 
ing capacity is in error. 

It was recommended definitely that a 
surgeon should be appointed as an active 
member of compensation boards. 


place the possible 


by means 


Committee Presents Report 


Acting upon the report of the research 
group, the special committee on trau- 
matic surgery of the American College 
of Surgeons, headed by Dr. Frederick 
A. Besley, noted Chicago surgeon and 
one of the first American surgeons to go 
to France during the war, has presented 


the following report to the American 
College: 

Whereas our review indicates that 
generally traumatic injuries have not 


been cared for by the better qualified in 
sureery, and 

Whereas we feel that a considerable 
amount of blame for this situation is due 
to past practices of insurance carriers, to 
a failure on the part of employers to co- 
operate and to induce information on the 
part of the better qualified surgeons to 
interest themselves in this field of ac- 
tivity, and 

Whereas there is a very definite and 
aggressive attitude displayed by a num- 
ber of doctors in soliciting this character 
of work by unethical advertising and 
other procedures which do not conform 
to our code of ethics, and 

Whereas there is a strong tendency 
towards a commercialization of this 
service and all of these militate against 
the well-being of those injured in indus- 
tries, and 

Wheeras, now there is 
trend on the part of carriers of work- 
men’s compensation insurance and of 
large employers of labor to obtain more 
experienced surgeons and better hospital 
facilities and in view of other findings 
submitted herewith in the report of the 
group of the committee on 
traumatic surgery. 

Therefore, be it recommended to the 


a very definite 


board of regents of the American Col. 
lege of Surgeons that the following 
minimum standard pertaining to the 
practice of traumatic surgery be adopted 
by the board of regents: 

1. That all hospitals receiving trau- 
matic cases for treatment be required to 
meet the minimum standard require- 
ments of the American College of 
Surgeons. 

2. That each of these hospitals shall 
have a committee responsible for the 
supervision of traumatic surgery. 

3. That a surgeon approved to treat 
traumatic cases shall be: A graduate of 
scientific medicine in good standing and 
licensed to practice in his respective 
state or province; competent in the field 
of traumatic surgery; worthy in char- 
acter and in matters of professional 
ethics; that in the latter connection the 
practice of division of fees under any 
guidance whatever be prohibited. 


Keep Complete Record 


_ 4, That surgeons dealing with trau- 

matic cases shall keep accurate and com- 
plete case records of all patients, a com- 
plete record being one which includes: 
immediate record of injuries; details and 
description of physical findings; ade- 
quate record of treatment; a record of 
estimated period of disability; and the 
end results, where possible. These re- 
sults shall be filed so that they are 
available at all times for submission and 
shall be required. 

5. That surgeons and hospitals deal- 
ing with traumatic cases shall have avail- 
able adequate diagnostic and therapeutic 
facilities. 

And be it further recommended that a 
committee be appointed for the purpose 
of carrying on these studies and the mak- 
ing of recommendations to your board, 
with a view to improving the services in 








this field which is of such great eco- 
nomic importance. 

The recommendations were signed by 
Drs. F. Beasley, John B. Walker, E. 
A. Sommer, A. D. Lazenby, D. Z. 
Dunott, Carl H. Fornell, John E. Bacon 
and Bowman C. Crowell. 





COMMENTS ON CANCELLATION 





Linnell of Massachusetts Department 
Says There Is No Compulsion, But 
Suggests Advisable Plan 


The question of cancellation of exist- 
ing automobile liability policies in Mas- 
sachusetts, for rewriting with policies 
which meet the requirements of the new 
compulsory automobile liability insur- 
ance law, was recently discussed by Ar- 
thur E. Linnell, deputv commissioner 
of Massachusetts. Mr. Linnell said that 
the new law does not in any way vitiate 
existing automobile liabilitv policies or 
modify their terms. He pointed out that 
there is no legal method of compelling 
an insurance company to exercise its 
rights to cancel an existing policy on a 
pro rata basis and, if the insurance com- 
pany declines to. exercise that right, 
the only recourse of the insured is to 
exercise his right to cancel on a short 
rate basis. Mr. Linnell points out, how- 
ever, that if the holder of a present pol- 
icy elects to take the compulsory policy 
from the same company in which he is 


now insured, that company would un- 
doubtedly be willing to exercise its pro 
rata cancellation privilege in order to 


retain the business. 


Would Extend State Insurance 


MILWAUKEE, Dec. 1.—A request that 
the. Milwaukee council petition the next 
session of the Wisconsin legislature to 
previde for state insurance covering lia- 
bilitv and accident for taxi and common 
carrier chauffeurs, will be.made Dec. 6 
by Alderman Gauer, Socialist. who is of 
the opinion that since the council passed 
an ordinance requiring all such drivers 
to carry liability and accident insurance, 
the rates on this coverage have been 
inereased. The ordinance was passed 
last March. Alderman Gauer cited the 
fact that the state now deals in both 
fire and life insurance and expressed the 
belief that the addition of liability and 
accident insurance will be “insurance 
against the charging 
by 


of prohibitive rates 
privately owned companies.” 
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SCHEDULE HEARING ON RATES 


Question Is Raised as to Legally Effec- 
tive Date of Missouri Workmen’s 
Compensation Act 


ST. LOUIS, Dec. 1.—The hearing to 
be conducted by Superintendent Ben C. 
Hyde at Jefferson City to decide on a 
uniform classification of risks and pre- 
miums under the newly enacted work- 
men’s compensation law, has been set 
for Dec. 8. At that time Superintendent 
Hyde will also pass upon a uniform 
system of credit or merit ratings to be 
used in connection with the premium 
rates under the new law. 

The companies have filed a system of 
classification of risks and tentative pre- 
mium rates, together with a merit rat- 
ing plan. The new schedules were 
worked out by the National Council on 
Compensation Insurance and are based 
on experience in other states that have 
had compensation laws for some time. 
Consideration will be given to these 
schedules and to any other suggestions 
that may properly come before the hear- 
ing. 
Although Attorney General Gentry in 
a ruling last week held that the liability 
sections of the new law do not go into 
effect until Jan. 9, or 54 days after Nov. 
16, the date the other sections of the 
law took effect by proclamation of Gov- 
ernor Baker, at an agency meeting of 
the Lawton-Byrne & Bruner Agency, 
A. B. Lansing, manager of the agency’s 
claim department, explained that brok- 
ers may now write policies under the 
compensation law if a release clause is | 
included in the policy. He said that | 
this would protect employers and the in- 
surance company because of the confu- | 
sion surrounding the date when the act | 
becomes law. He pointed out that.some 
lawyers do not agree with the ruling of 
Attorney General Gentry on that very | 
vital point, holding that the sections per- 
taining to the liability of employers for | 
injuries to employes under the new act 
went into effect on Nov. 16. The re- 
lease clause he said would protect the in- 
surance company in case a test suit was 
brought and the courts held that the 
sections in question do not apply until 
Jan. 9. 

Some industries have not fully de- 
termined whether their liability for per- 
sonal injuries to workmen under the 
new law will exceed in volume the 
amounts they paid out under the old 
employers’ liability acts. An example is 
coal mining. Some of the coal pro- 
ducers in central northern Missouri have 
arbitrarily increased the price of coal 2 
cents a bushel, contending that they will 
need the additional money to protect 
themselves under the new act because 
of. the very high ratio of injuries sus- 
tained. As a result of their action some 
of the miners in the Fulton,’ Mo., dis- 
trict went on strike, claiming they 
should get half the increase. 





May Agree on Kansas Measure 


TOPEKA, Dec. 1—The conferences be- 
tween officials of the Kansas Federation 
of Labor and the Associated Industries 
are said to be making some progress in 
the discussions on the new workmen’s 
compensation law to be submitted to 
the coming Kansas legislature. The new 
Missouri law is being used as a basis 
for the discussion. It is much more 
liberal to the injured workman than the 
present Kansas law. Both labor and 
employers indorsed the Missouri meas- 
ure and there are indications that they 
will be able to reach an agreement in 
Kansas and submit a similar measure 
to the legislature. In previous legisla- 
tures an effort has been made to incor- 
porate some of the provisions now legal 
in Missouri into the Kansas law but 
these efforts failed because the em- 
Ployers and labor representatives were 
unable to agree. Both political parties 
in the last campaign declared in favor 


CAN NOT SECURE INSURANCE 


Wisconsin Industrial Commission Is in 
Quandary Because Companies 
Won't Write Certain Risks 


MILWAUKEE, Dec. 1.—A meeting 
will be called of all members of the 
Wisconsin Compensation Rating & In- 
spection Bureau Dec. 14 at the bureau 
offices in Milwaukee to discuss ways of 
meeting compensation coverage on cer- 
tain classes of risks which are now be- 
ing refused by insurance companies. 
The meeting follows as a result of a let- 
ter sent to all insurance companies by 
the industrial commission of Wisconsin 
early in November, stating that “certain 
individual risks and also some risk 
classes are quite generally declined by 
compensation insurance companies, The 
employers involved find it difficult to 
procure the compensation coverage re- 
quired by law.” 

The commission asked the companies 
to give their ideas on meeting the pres- 
ent situation and requested lists cover- 
ing risk classes in which the companies 
have had applications for insurance dur- 
ing 1926 and on which they declined to 
issue policies; and for the risk classes 
if any for which compensation insur- 
ance is not offered by individual com- 
panies. The existing situation in Wis- 
consin is a problem for the industrial 
commission and certain industries in the 
state which cannot get coverage for their 
employes. There is a $100 fine for each 
day an employer does not have compen- 
sation insurance, but -as it is apparently 
impossible to obtain coverage on certain 
risks the industrial commission is in a 
quandary in regard to the situation. 


| LEGISLATION TO BE PROPOSED 


Discussion in Illinois Over Representa- 
tion in Compensation Cases 
by Laymen 


There has been considerable discussion 
recently as to the practice of laymen 
representing workmen’s compensation 
claimants before the Illinois Indus- 
trial Commission and as the result of a 
hearing last week it is expected that the 
next session of the Illinois legislature 
will be asked to make a change in the 
laws specifically prohibiting such prac- 
tice. The case arose in connection with 
proceedings in the superior court in 
which William Scanlon, chairman of the 
Illinois Industrial Commission, and Al- 
fred Goodman, a layman who has been 
handling cases before the commission, 
were called to explain the situation. 

Mr. Goodman has developed a con- 
siderable clientele of workmen’s com- 
pensation cases, operating an organiza- 
tion called “The Injured Employes 
Compensation Bureau.” He has repre- 
sented a number of cases before the 
commission. It was pointed out in the 
court that this was strictly within the 
law and Mr. Scanlon of the Industrial 
Commission went further and claimed 
that the intent of the specific statutes 
covering these cases is to permit laymen 
to enter an appearance. 

Judge David of the superior court dis- 


agreed with this viewpoint and ex- 
pressed the opinion that the statutes 
were intended specifically to prohibit 


anyone but a duly accredited attorney 
from representing an injured workman 
before the commission. He _ further 
stated that he would probably propose 
legislation at the next session which 
would prevent laymen from practicing in 
these cases. 


Found Drink Was Expensive 
HARTFORD, Dec. 1.—Because he in- 
dulged in alcoholic stimulant, Frank 
Hubisek of Danbury, Conn., had his com- 
pensation award cut down 25 percent 
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Individual Efficiency! 


The personnel of this Company forms a unified body 
whose constant aim is to uphold standards of extra qual- 


ity service to the agent. 


To his own particular task each Department Head 
applies an unusual degree of skill, acquired through long 
experience. These men are true and loyal. They know 
that as the Company grows they also will grow. They 
know, too, that their individual efficiency and initiative 
will be well rewarded. Thus every individual and de- 
partment is constantly moving forward. 


Guided by sound policies the whole organization func- 
tions as a smooth-running unit, building a business upon 
honorable lines and giving its agents the best there is 


to give. 


Homer H. McKee, President. 
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Commissioner E. TT. Buckingham at 
Bridgeport, Conn. Mr. Hubisek was em- 
ployed in the sizing department of the 
Lemme Hat Company and contracted 
mercurial poisoning in August, 1925. 
He was given proper medical treatment 
and paid compensation. Commissioner 
Buckingham finds that the use of alco- 
holic stimulants interferes with the re- 
covery of persons suffering with mer- 
curial poisoning and finds that the 
claimant had indulged in the stimulants 
at various times and that this had inter- 
fered with his recovery to the extent of 
25 percent. 


Hurt on Way to Work; Not Covered 


LINCOLN, NEB., Dec. 1—The fact that 
a person is injured while on his way to 
work does not entitle him to compensa- 





tion, rules Commissioner Kennedy in the 
ease of John E. Miller of Albion vs. 
Travelers, insurer of a local produce 


company. The commissioner says a man 
goes to and from work on his own time, 
renee an injury occurring then does not 
arise out of or in the course of his em- 
ployment. 


Policy Accepted; Insured Bound by It 


LINCOLN, NEB., Dec. 1—If a person 
to whom an insurance policy is issued 
accepts and retains it for a considerable 
period of time, he thereby waives any 
departure in its contents from any prior 
understanding, the Nebraska supreme 
court holds in a case in which the United 
States Fidelity & Guaranty is given 
judgment for $819, the balance of an 
earned premium on a workmen's com- 
pensation policy issued to the Farmers 
Irrigation District of Scottsbluff county. 

The district claims its negotiations 
with the agent contemplated a certain 
coverage with an annual premium of 
$200, but the policy issued provided for 
an advance payment of $200 and a re- 
adjustment at the end of the year on 
the basis of the payroll. It insisted that 
it had never agreed to accept that kind 
of a policy. 

The court says that as the company 
was liable for the period for which the 
policy was issued, it would be palpably 
unjust, after it had carried the risk, to 
allow the district to be relieved of pay- 
ment of the balance of the premium be- 
cause of the negligence of the secretary 
in not reading it. 


Seek Change in Texas Law 


DALLAS, TEX., Dec. 1—An effort will 
be made at the session of the Texas 
legislature next month to amend the 
workmen's compensation act to permit 
incorporated cities and towns to protect 
their employes with compensation insur- 
ance the same as private concerns, it 
tollowing the decision of the Texas su- 
preme court that incorporated cities and 
towns in Texas could not take out com- 
pensation insurance for employes. 


The decision affects several cities in 
Texas. Austin is expected to _ lose 
$10,000. Other cities which have been 


earrying insurance also 


will lose. 


compensation 


Student Ice Men Get Full Award 


ROCHESTER, N. Y., 
rensation case heard here before a 
referee, two University of Rochester 
students, injured while working for the 
Rochester Ice & Cold Storage Utilities 
Company presented claims for compen- 
sation, which the attorney for the in- 
surance company attempted to limit be- 
cause the men had returned to college. 
In declaring for the college men the 
referee maintained that it was not a sea- 
sonable occupation, and the men were, 
therefore, entitled to full compensation 


Dec. 1—In a com- 


under the law. 

The decision is important to college 
men because of the number who work 
for the ice company in the summer. 


Fifteen University of Rochester students, 
six of them members of the varsity foot- 
ball squad, peddled ice during the sum- 
mer. Of this number three suffered in- 
juries and were awarded compensation. 





Life Expectancy Not Proper Basis 


LINCOLN, NEB., Dec. 1—In 
from $12,000 to $9,000 the judgment se- 
cured in Douglas county by Lucinda 
Heaton against the Gilinsky Fruit Com- 
pany and its insurer, for the accidental 
death of her husband, the supreme court 
says it will not be presumed that a 65- 
year-old carpenter earning $1,800 a year 
will be able to make as much money 
during the 12 years remaining to him as 
his life expectancy. 
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CREDITS FOR NEW CASH BOX 


Tentative Reduction in Holdup Rates 
Made Pending Approval of Device 
by Underwriters Laboratories 


PHILADELPHIA, Dec. 1.—A ten- 
tative reduction of 10 percent has been 
granted by a number of companies in 
rates on holdup insurance carried by 
banks or business houses which use a 
newly patented cash box demonstrated 
here by T. C. Getell, the inventor, be- 
fore 15 local insurance men and the en- 
tire detective force of the city of Phila- 
delphia. 

Tests by the Underwriters Labora- 
tories are being made, after preliminary 
demonstration of the device before J. J. 
Stephens, representing the laboratories, 
proved successful. 

The box, known as an electric con- 
tainer, is constructed of sheet steel, hav- 
ing ample room for any amount of cash 
or securities, and having built in a sep- 
arate steel compartment underneath the 
cash section a patented mechanism, con- 
nected with a highly charged battery 
and alarm bell, that an ordinary blow. 
or a touch to a button next to the carry- 
ing handle will set in motion. 

Any attempt to snatch, pry open, drill 
or hammer the container starts the 
alarm and charges the entire box with 





high tension static electric current equiv- 
alent in power to that of five times the 
current of a street railway trolley wire. 
It will be maintained for nine hours, or 
until the owner opens the lid, with two 
different keys, and shuts off the mech- 
anism switch. 

Among the companies that have 
granted the decrease in premium rate 
for users of this box until the labora- 
tories’ approval is given are the Mary- 
land Casualty, Fidelity & Casualty, Pre- 
ferred Accident, Indemnity of North 
America, Employers Liability and Inde- 
pendence Indemnity. 


Ryan Heads Jewelers Mutual 


NEW YORK, Dec. 1.—Harwood E. 
Ryan of the well known actuarial firm 
of Woodward, Fondiller & Ryan of this 
city, and previously manager of the Na- 
tional Council on Workmen’s Compen- 
sation Insurance has accepted the man- 
aging directorship of the Jewelers Safety 
Fund Society of New York, recently 
reincorporated as a mutual insurance 
company. In its reorganized form the 
company will put on the market before 
the first of the new year a form of 
coverage to jewelers that will extend to 
the merchandise on the premises of the 
assured, goods in the hands of salesmen 
or in transit, including ocean marine 
hazard. 











ACCIDENT AND HEALTH 











HE TELLS OF UNUSUAL CASES 


National Casualty Claims Auditor Com- 
ments on Some Interesting Phases 
of Work 


Some interesting facts on accident 
and health claims, as encountered by 
Joseph L. Hepburn, claims auditor of 
the National Casualty of Detroit, were 
summed up in the company’s house 
organ, in part, as follows: 

“In reading a review of claims, 
written by an authority in this line of 
work, and taking our own experience in 
the adjustment of claims, we are con- 
fronted with some interesting facts. 

“We would imagine that in rough 
countries the liability to accidents for 
those traveling by automobile or horse- 
back is far greater than in a level coun- 
try, but we find that the temptation to 
speed up on the long stretch of level 
roads evens up to a considerable degree 
on the other hazard. 

“Murders seem to be on the increase 
and, according to the statistics given. 
are more frequent in certain sections of 
the country than in others. 

“Then again, there is the question of 
disease in its relation to accident insur- 
ance, and that question is becoming 
more important every year, owing to 
the fewer restrictions written in the 
policy. Take, for instance, epilepsy, 
locomotor ataxia, heart disease, vertigo. 
Anyone having any one of these dis- 
eases is liable to fall, and if an injury 
results, in a majority of cases a claim 
for accident is handed in, although it 
would not come under, ‘Bodily injuries 
effected directly and independently of all 
other causes.’ 

“Nervous prostration and neurasthenia 
will greatly delay the recovery from an 
injury, especially if there was a shock 
caused by railroad wrecks. This condi- 
tion brings on what is called the ‘rail- 
way spine,’ 

“An injury to a person who has a 
tendency to rheumatism and gout, will 
greatly prolong the disability. Diabetes, 
syphilis and bright’s disease retard the 
healing of wounds to a very great ex- 
tent, and the same would also apply to 
arterio-sclerosis. 

“Take tuberculosis of the bone, for 


instance. It may be dormant for years. 
A slight blow frequently brings it to 
light, and an alleged accident is framed 


p. 

“Varicose veins will greatly delay the 
healing of wounds because of the break- 
ing down of the tissues. 

“During the summer months we re- 
ceive numerous claims for injuries to the 
eye; a foreign body in the eye is what 
they call it. This class of claims is more 
in evidence during the summer than 
winter, perhaps because of more travel- 
ing in the warmer months.” 


Travelers Drops “Non-Can” 


Effective Dec. 1, 
tinued writing 
and accident 


the Travelers discon- 
non-cancellable health 
policies. The Travelers 
has never pushed its non-cancellable 
forms. Last year the total premium in- 
come on the non-cancellable forms for 
the Travelers was $136,726. 


Putney Takes Accident Department 


W. W. Putney, assistant secretary of 
the Midwest Life of Lincoln, has taken 
over the management of the health and 
accident department, in place of Ralph 
E. Weaverling, resigned. Mr. Putney 
plans to develop this line through reor- 
ganization and a drive for added busi- 
ness. 


Plan Clergy Benefit Association 





Several Detroit ministers are interest- 
ing themselves in formation of the 
Clergymen’s Mutual Benefit Association. 
Articles of association have been filed 
with the Michigan insurance department. 

The organization, which has but re- 
cently had its policy forms approved bv 
the department, plans to provide health 


and accident and funeral benefit insur- 
ance for members of the clergy exclu- 
sively. The insurance would be written 


on the assessment plan. The association 
has not been formally authorized as yet 
as a going insurance concern. 

Rowland D. Wilson, who has heen most 
active in promoting the organization. has 
been named general field superintendent. 
Other officers are: Eli J. Forsythe, pres- 
ident; Sidney D. Eva, secretary. 





Life Company Plans Accident Subsidiary 

The Federal Reserve Life of Kansas 
City, Kan., is planning the organization 
of a new assessment health and acci- 





dent company. Officials of the Federal 
Reserve took up with the Kansas de- 
partment some time ago the question of 
providing for assessment health and 
accident contracts under the present 
charter but the department and the at- 
torney general advised the company 
that it could not operate as a stock com- 
pany and also as an assessment com- 
pany. 

The company has now asked for a 
ruling on possible names for the new 
company. Under the corporation laws 
charters cannot be granted to com- 
panies of similar names. The officials 
have submitted two names, either of 
which will be acceptable to them, and 
there do not appear to be any conflicts 
at present. One is the Kansas Traveling 
Men’s Association, and the other is the 
Kansas Commercial Insurance Associa- 


tion. 
‘ 








AMONG SURETY MEN 








REPORT BUILDING STABILIZED 











American Construction Council Finds 
Situation Good, With Excellent 
Outlook 


, Dec. 1.—The semi- 
annual statement of the American Con- 
struction Council, of which Vice-Presi- 
dent Franklin D. Roosevelt of the Fidel- 


NEW YORK 


ity & Deposit is president, shows an 
improved tone in building conditions 
throughout the country. The report 


points out that there has been a slowing 
down in construction, but the quality of 
the work has improved. The character 
of operations is of a much more substan- 
tial class than that of the past few 
years, particularly showing an increased 
demand for better built and properly 
financed buildings such as the Amer- 
ican Construction Council has been ad- 
vocating for a number of years. The 
volume of operation points to a greater 
total for the present year than for 1925, 
although there has been a slight sea- 
sonal recession and the situation is 
somewhat spotted in various parts of the 
country. The amount of work scheduled 
and contemplated for winter operations 
is very favorable. 

In general, the outlook is the health- 
iest that has existed for some time in 
the building industry, as there has been 
a very noticeable recession in new 
speculative buildings not backed up by 
adequate values and a better class of 
business is coming upon the market. 
The report also points out that the slow- 
ing down in housing construction further 
reflects a favorable trend, as it has been 
accompanied with an increased demand 
for a higher class of apartments and ho- 
tels and of suburban homes. Material 
prices and labor are reported fairly well 
stabilized with no apparent indication of 
any radical change in the near future. 
Labor productivity is increasing. High- 
way construction has been very active, 
the main obstacle being the lack of 
stable financing which would permit the 
continuous road building program in 
some states. Present reports favor the 
probability of well sustained business in 
all branches of the construction industry 
for some time, though some urge caution 
along all lines of building operation in 
order not to step beyond the needs of 
industry in growing districts. 


FEWER CHECKS ARE “RAISED” 


J. Scofield Rowe States That Forgeries 
of Signatures and Indorsements 
Are More Popular 


NEW YORK, Dec. 1.—A new trend 
in the methods of forgers is indicated 
by a decrease in the percentage of losses 
due to the alteration of checks and an 
increase in the percentage due to forger- 
ies of signatures and indorsements, ac- 
cording to J. Scofield Rowe, president 
of the Metropolitan Casualty, in a bul- 
letin issued by the forgery prevention 
bureau. Instead of concentrating their 
“raising” of checks, says 
crooks in their efforts to 


efforts on the 
Rowe, 
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“beat the game somehow” are now pay- 
ing more attention to the imitation of 
genuine signatures. Although the in- 
crease in this form of forgery is not in 
the ratio of the decrease in check altera- 
tions, the tendency noted by Mr. Rowe, 
attributed by him to the difficulties 
presented to successful check alteration 
by the general use of mechanical pro- 
tective devices, is shown by a recent 
analysis of indemnification payments by 
surety companies on forgery bond losses. 

“The situation now presented is dis- 
tinctly hopeful,’ said Mr. Rowe, “for 
the decrease in the percentage of check 
alterations is so considerable as to show 
the efficacy of prevention, while the in- 
crease in the percentage of losses due 
to forgery pure and simple is not so 
considerable that we can not see our 
way clear soon to having it pretty well 
in hand. Just as caution has resulted in 
reducing the percentage of losses due to 
alteration, so too will the percentage of 
forgery losses be reduced by care on 
the part of check users to prevent their 
signatures and checks, whether blank, 
signed or cancelled, from falling into 
the hands of criminals.” 

The growing practice of using safety 
check paper which is registered and not 
obtained by crooks except by theft, will 
also do much to suppress forgery, Mr. 
Rowe said, andthe losses due to check 
frauds of all kinds, estimated at not less 
than $100.000,000 annually, would be 
substantially reduced, he believed, if all 
checks were as well safeguarded as the 
money they potentially are. 


Appeal Bond Case 


In an Ohio case plaintiff brought suit 
against Goldberg and recovered judg- 
ment. Goldberg appealed and defendant 
went on surety bond. The appeal was 
dismissed. It appeared that, under the 
law, appeal from municipal court could 
not be taken and hence defendant con- 
tended there was no consideration for 
same. Held that defendant was liable 
on the bond, since by filing it plaintiff 
was stayed from issuing execution- and 
the debtor subsequently disposed of his 
property. Where one of two innocent 
parties must suffer, the one who enabled 
the wrong to be committed must be 
held liable. State of Ohio vs. Fidelity 
& Casualty. Ct. of Appeals. Ninth Jud. 
Dist., Ohio. Oct. 16. 


Report Indianapolis Loss 


INDIANAPOLIS, Dec. 1—The J. F. Wild 
Bank in Indianapolis reported last week 
the mysterious disappearance of a large 
sum of government securities. The 
Standard Accident, which carries the in- 
surance on the bank, is investigating 
the loss. The insurance carried is 
$50,000 under bankers’ blanket bond and 
$25,000 excess. It is understood that the 
loss as reported is less than the insur- 
ance carried. 





Heavy Forgery Loss Paid 


NEW YORK, Dec. 1.—The American 
Surety and National Surety have just 
paid a heavy forgery loss in indemni- 
fying the Equitable Trust Company of 
this city for loss by reason of two 
forged checks of the Mordall Realty 
Corporation amounting to $153,000. An 
investigation is being conducted to dis- 
cover if possible how the forgers got 
possession of blank checks of the realty 
corporation, with two cancelled checks 
which made the forging of the signa- 
tures possible, The surety companies, 
Burns detectives and the police are now 
trailing the confidence men. 


To Speak in New York 


Arthur H. Hayum, superintendent of 
the forgery and fidelity claim depart- 
ment of the National Surety, will lecture 
on “Forgery and _ Security Blanket 
Bonds” before the senior class in surety- 
ship of the Insurance Institute at the 
gathering in New York City Dec. 2. 


Contest Law Requiring Deposit 


TALLAHASSEE, FLA., Dec. 1—The Fi- 
delity & Deposit has appealed to the 
Florida supreme court for an injunction 
restraining J. C. Luning, state treasurer 
and commissioner of insurance, from en- 
forcing the provision of the laws re- 
quiring the posting of a deposit suffi- 
cient to cover litigation claims. The 





company was made defendant in the suit 
of Broadway Development Company vs. 
McWilliams Company, in which claims 
are made for $123,600 for alleged breach 
of contract on a bond. In compliance 
with the law, Mr. Luning demanded that 
the surety company deposit bonds of 
security to cover the $123,600 claims. 
The litigation in the supreme court is to 
test the validity of the section requir- 
ing such deposit. 


See Big Contract Bond Year 


BALTIMORE, Dec. 1—Next year gives 
promise of being one of the best years 
in the contract bond business, according 
to officials of the Fidelity & Deposit. 

With the construction program of the 
country next year expected to approxi- 
mate $6,000,000,000, it is certain that 
surety companies will write over 
$1,000,000,000 in contract bonds. At the 
full rate, the premium on this volume 
of business would amount to $16,125,000, 
it asserts. If bonds should be required 
on only 50 percent of the rest of the 
projects, there would be additional pre- 
miums amounting to $36,937,500, making 
a grand total of $53,062,500. 


Administrator Liable for Deposit 


DES MOINES, Dec. 1—For the past 
three years numerous bank failures in 
Iowa have involved bonding companies 
and private bondsmen in every conceiv- 
able phase of responsibility. In the Sac 
county district court recently in a case 
involving the bondsman of the adminis- 
trator of an estate, who was also a 
banker, the court held that the referee 
of an estate is personally responsible, 
under certain conditions, for the safe- 
keeping of funds of an estate deposited 
in banks. 

The case was that of Esther Firth vs. 
Lenora Evers, and. concerned the _ re- 
sponsibility of George B. Willhoite, 
former cashier of the defunct Sac County 
Bank, who was referee for the Firth 
estate. As referee Willhoite had given 
bonds to make the estate safe and the 
bonding company was a silent but in- 
terested party to the suit. 


Big Portland Contract Bond 


PORTLAND, ORE., Dec. 1—Bond cov- 
ering the city’s contract of $2,135,066 
with the J. F. Shea Company for build- 
ing a sea wall and intercepter sewer sys- 
tem along the Willamette river is being 
written by the Fidelity & Deposit and 
the Hartford Accident & Indemnity. The 
job is the largest contract ever let by 
the city. The sea wall will extend along 
the river from one end to the other of 
the city’s west side business district. 


Smith Succeeds Farley 


PHILADELPHIA, Nov. 30—J. Dallas 
Smith has been appointed manager of 
the bonding department in Philadelphia 
of the Fidelity & Casualty Company, 
succeeding Lewis J. Farley, resigned, 
according to an anneuncement made by 
S. H. Pool, resident manager. Mr. Smith 
has been the Harrisburg agent of the 
company and has been active in insur- 
ance affairs of the state in general. Mr. 
Farley has made no announcement of his 
future connections, 


Depository Bond Case 


Whether Surety May Plead Want of 
Power in Action on Bond—dAction by a 
county to recover the balance of an 
amount deposited with a bank on whose 
bond defendant company had gone 
surety. The defendant’s charter did not 
expressly or impliedly give it the power 
to sign depository bonds as surety, but 
the board of directors of the company 
had passed a resolution giving the com- 
pany the power to go surety on bonds 
of certain banks in which the directors 
were stockholders and in one of which 
plaintiff had deposited the funds in ques- 
tion. The sole defense of the company 
was that the execution of the surety 
bond was ultra vires. It appeared that 
for over a period of nine months, while 
plaintiff was continually increasing its 
deposits, the defendant company had 
been advised and believed its surety un- 
dertaking to be ultra vires and of no 
effect, yet it took no steps to avoid its 
liability. It knew that plaintiff had 
changed and was changing its position 
and was parting with value by reason of 
the company’s official attested right to 
sign the bond and by its silence and in- 
action encouraged and invited further 
change. 

Held, that the defendant company was 
liable as surety on the bond. The exe- 
cution of the bond was ultra vires in the 
sense of being in excess of the company’s 
express or implied charter powers, but 
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it was not illegal, that is, prohibited by 
law. Hence it was not void but void- 
able and as such subject to all equities 
applicable to like contracts. The doc- 
trine of ultra vires, i. e., want of power, 
when invoked for a corporation should 
not be allowed to prevail where a con- 
tract has been executed in good faith 
by the party seeking to enforce it and 
where there is a community or identity 
of interest between a surety and a prin- 
cipal in whose behalf the surety has un- 
dertaken an ultra vires contract. Power 
County vs. Evans Bros. Land & Live 
Stock Co. Supreme Court of Idaho. De- 
cided Oct. 19. 





Fight Over Corporate Surety 


County Treasurer-Elect Earl Herrin 
of Madison County, Ill., has announced 
he will ignore the mandate of the county 
board of supervisors at Edwardsville 
who have held that he must furnish a 
surety company bond of $500,000 instead 
of the personal bond he has submitted. 
The county board has twice turned down 
his personal bond for $500,000 because 
a year ago the supervisors passed a re- 
solution providing that the county treas- 
urer must furnish a bond from a surety 
company of admitted standing? 

When Mr. Herrin first presented his 
personal bond the county board refused 
to accept it. State’s Attorney Jesse R. 
Brown then asked a ruling from Attor- 
ney General Carlstrom on the bond ques- 
tion. 

General Carlstrom held that counties 
with a population of less than 150,000 
persons could not rule what kind of bond 
its treasurer should provide or the man- 
ner he shall deposit the county funds. 
However, the board, at a special meet- 
ing again refused to accept Mr. Herrin’s 
private bond. The county officers’ com- 
mittee of the board had approved the 
private bond, but its recommendation 
was turned down by the supervisors. Mr. 
Herrin now contends the approval of his 
bond by the sub-committee of the board 
is sufficient. 





Many Banks Close in Iowa 
DES MOINES, Dec. 1—The bank situa- 


tion in Iowa continues very unsatisfac- | 


tory. Last week 19 banks in Kossuth 
and Palo Alto counties closed their doors. 
Directors of the banks said that the pur- 
pose was to effect reorganization which 
would be done as soon as time waivers 
could be obtained from all depositors. 
The state banking department, however, 
said that the banks closed to stop un- 
warranted withdrawals. It was stated 
that no orders requesting the action had 
been given by the banking department. 
Three of the 19 banks reopened Saturday 
and it is expected that others will open 
this week. Heavy shipments of reserve 
funds were rushed to Iowa to prevent 
turther failures. The Iowa banking de- 
partment reports that 31 institutions 
have closed in the past three weeks. The 
cause js given as unwarranted with- 
drawals coupled with low reserves. 





Sue Former Bank President 


A petition has been filed in the Pettis 
county circuit court at Sedalia, Mo., by 
counsel for the Farmers’ & Mechanics’ 
Bank, which closed June 26, against 
Emil L. Zoernig, former president of the 
bank, and the Aetna Casualty & Surety, 
to recover $27,865 alleged to have been 
misappropriated. Mr. Zoernig’s bond 
with the Aetna was for but $10,000. The 
suit charges that President Zoernig did 
not faithfully perform his duties as 
president of the bank and that he should 
be 


ficit in the bank’s funds. 

Mr. Zoernig, who now resides in St. 
Louis, expressed surprise that such a 
suit had been filed, saying that had those 
responsible for it discussed the items 
questioned he could have explained 
everything to their satisfaction. The 
bonding company will contest the suit. 
An examination of the bank’s books by 


representatives of the Aetna Casualty is 
said to have revealed that there was 
nething wrong and the company is pre- 
pared to show that no funds of the bank 
had been misappropriated. 





Nealy Heads Home Office Agency 


PHILADELPHIA, Dec. 
Nealy, formerly manager of the liability 
department of the Constitution Indem- 
nity, running mate of the Fire Associa- 
tion and allied companies, has been made 
manager of the home office agency of the 
company at the new location on the 
premises just vacated by the Aetna Life 
casualty department, next to the Fire 
Association building. 


held responsible for the alleged de- | 











PERSONAL GLIMPSES OF CASUALTY MEN 

















Michael F. Magner, who has been 
claim investigator for the General Ac- 
cident in Chicago for several years, died 
last week. Heart trouble was given as 
the cause of his death. He was a brother 
of James A. Magner, treasurer of 
Meeker-Magner Company. 


L. D. Edson, manager of the Zurich’s 
accident department, has been in Win- 
nipeg attending a meeting of the com- 
pany’s western Canada general agents 
called by Hedley C. Wright, Toronto, 
the Zurich’s general manager for 
Canada. It is planned to push accident 
and health in Canadian territory with 
the same aggressiveness that has char- 
acterized the rapid growth of the 
Zurich’s accident business since June, 
1925, when Mr. Edson assumed charge. 
The policy forms and rates 
Zurich used in Canada are very similar 
to those employed by the company in 
the United States. 


John A. Keelan, agency superintend- 
ent of Time Insurance Company, and 
J. J. Helby, president of the Federal 
Casualty, Milwaukee, have driven to 
Forest county in northern Wisconsin 
on a deer-hunting expedition. They will 
be in the north for about ten days dur- 
ing the hunting season. 


When W. W. Powell, vice-president 
and manager of the health and accident 
department of the Southern Surety, re- 
turned to his desk last week after a 
month’s absence, he was greeted by 700 
applications, the results of a ‘Powell 
Loyalty Campaign” put over by the 
company’s agency force. The campaign 
lasted for three weeks and the 700 ap- 





of the} 


plications, written the final day, repre- 
sented the largest day’s business ever 
written by the Southern Surety health 
and accident department. Pennsylvania 
led all the states, with Iowa second in 
the campaign. 

Frank W. Haverstick has been pro- 
moted from assistant manager of the 
casualty lines of the Travelers at the 
Des Moines branch to manager, suc- 
ceeding Manager McLaughlin, who was 
transferred to the Milwaukee branch 
several months ago. For nearly 10 years 
Mr. Haverstick was engaged in sales 
work, representing the U. S. Gypsum 
Company of Chicago and the Bonded 
Floors Company of New York in vari- 
ous states. He became connected with 
the Travelers in 1924 as field assistant 
of casualty lines and was assigned to 
the Des Moines office. A year later he 
was placed in charge of casualty pro- 
duction in the Cedar Rapids territory 
and in July of this year he was made 
assistant manager. 

E. G. Trimble, president of the Em- 
ployers Indemnity, and chairman of the 
board of the Sentinel Life of Kansas 
City, has just returned from New York, 
where he conferred with Miles M. Daw- 
son & Son, actuaries of the life company, 
regarding some special policy forms of 
the company. 


Stanley W. Izzard, secretary of the 
Employers Indemnity, is now on the 
Pacific Coast, making a visit at the of- 
fices of the company in Los Angeles, 
San Francisco, Portland and Seattle. 
The trip will consume three weeks. 








ANTICIPATE INCREASE 
IN CASUALTY BUSINESS 


(CONTINUED FROM PAGE 39) 


It is quite a question as to whether 
the city has not been overbuilt at least, 
in so far as office structures, hotels and 
high-grade apartments are concerned, 
and the unsavory disclosures in connec- 
tion with the failure of a prominent 
mortgage concern, country-wide in its 
operations, has been an added check to 
large building projects. On the other 
hand, New York must provide better 
transportation facilities for its citizens 
the completion of which will call for 
the expenditure of millions of dollars, 
and upon which construction bonds 
must be furnished. 


Surety Losses Smaller 


If there has been a let down in 
premium income from surety risks of 
late, there has been a _ corresponding 
lessening in losses, which means two 
things: First, there have been com- 
paratively few losses under depository 
bonds, so prolific a cause of loss to 
many companies a couple of years ago, 
and from which salvages, more or less 
substantial, are now being had; second. 
profiting by the severe lessons of the 
past few years companies are accepting 
lines far more carefully than was 
previously the case, and a risk to be 
now acceptable must hold out some 
promise of profit, and not be written 
merely as an accommodation line to a 
good agency office. Both fidelity and 
surety lines should prove profitable to 
the carrying offices this year, varying 





in degree according to the managerial | 
skill displayed by the competing com- | 


panies and the risk classification they 
Inanage to secure. 


Consider Compensation 


1—Milo A.|} 





| with its present rates.” 


The most intricate of the casualty | 


lines and one that has ever been a 
thorn in the flesh of managing under- 


writers is workmen’s compensation in- | 


surance, the problems in connection 
with which are numerous, intricate and 
certain of them baffling solution thus 
| far. A special committee of the Nat- 


ional Bureau of Casualty & Surety Un- 
derwriters has been studying for 
months in an endeavor to discover 
what is fundamentally wrong with the 
line, and when this is found, to sug- 
gest a correction. A mass of data has 
been compiled and the process is still 
underway. It is understood that one 
vf the conclusions tentatively arrived 
at is that credit allowances and de- 
ficiency charges are considerably out of 
balance, and that this is due to errors 
in the schedule as considering risks 
above and those below a certain size. 
This intimation is challenged by some 
of the actuaries, who contend that the 
schedules are all right and the fault 
lies in their application. The point is 
a controversial one, with majority opin- 
ion rather inclining to a revision of 
the schedule. 

Two outstanding happenings in the 
compensation business this year are 
the refusal of the Associated Com- 
panies to longer accept coal mining 
risks, on the broad ground that no 
obtainable premium will make the 
business profitable, and the firm stand 
taken by the carriers in their insistence 
on getting proper rates in Georgia, 
going into court for the first time in 
the history of the business in testing 
the ruling of the insurance commis- 
sioner. That they were victors in the 
initial struggle has heartened them to 
fight for what they held to be adequate 
tariffs, instead of as in the past, meekly 
accepting those granted by the differ- 
ent state commissions. 

Expect Some Improvement 


In a recent address before represent- 
atives of the Globe Indemnity, William 
Leslie, general manager of the National 
Council on Compensation Insurance, 
declared that “the compensation busi- 
ness is in a fairly comfortable position 
While not pre- 
pared fully to endorse this broad state- 
ment, company executives yet concede 
that the business as a whole is show- 
ing improvement, and that the average 
loss ratio for the country should be 


|a couple of points better this year than 


in- 
few 


the full effect of rate 
applied during the past 


last. Once 
creases 





months is felt, a still further improve- 
ment is to be expected. 

In the other casualty lines, burglary, 
steam boiler, plate glass, and sprinkler 
leakage, modest increases may be 
looked for in 1926, though these would 
be greater were it not for rate reduc- 
tions applied in certain of the classes, 
Burglary insurance suffers because of 
the coverage of certain of its sivisions 
by the blanket bond, a form of pro- 
tection that gains steadily in favor with 
insurers, particularly financial institu- 
tions. 

It is assumed that all of the estab- 
lished stock casualty companies will 
easily hold their own in 1926, in spite 
of the competition afforded by the con- 
siderable number of new organizations 
that have entered the arena, the ma- 
jority of them well buttressed finan- 
cially and with experienced manage- 
ments. This means that the casualty 
business of the country is growing 
steadily and holds every promise of so 
doing for an indefinite period. 


CASUALTY EXECUTIVES 
NOW FEEL A NEW TONE 


(CONTINUED FROM PAGE 41) 


derwriters succeeding Jesse S. Phillips, 
who became president of the Great 
American Indemnity. There seem to be 
two elements. One feels that a man of 
outstanding importance like Mr. Phillips 
should be secured. These men say that 
he should not be an insurance man, but 
should be one in public life, who is well 
known and who has had a broad experi- 
ence. He would be the Judge Landis 
in the casualty field so to speak. His 
mission would largely be to keep com- 
panies together, maintain contacts with 
other organizations and the public and 
be a sort of public leader in the busi- 
ness. 
Other Element Is Seen 


Others declare that the Bureau should 
be purely a business and technical work- 
ing organization and should have as its 
general manager a man of legal train- 
ing or one who knows the business or 
knows insurance men, but who is not 
necessarily an outstanding figure in pub- 
lic life. A special committee was named 
to ‘secure a bureau manager but seem- 
ingly it has not gotten very far. When 
Vice-President Johnson of the Indepen- 
dence Indemnity suggested at the White 
Sulphur Casualty meeting that a com- 
mittee on public relations should be ap- 
pointed objection was made on the 
ground that such a movement would be 
premature until a general manager of 
the bureau was secured and the outcome 
of the proposed presidents association 
was known. 


Central Bureau Organized 


Recently a number of companies 
formed a central bureau where cancella- 
tions are reported. This is very much 
like the Medical Impairment Bureau 
maintained by the life companies. Each 
company when it cancels a risk is sup- 
posed to send in a card giving its rea- 
sons for so doing. This is particularly 
true where the risk is cancelled or a 
company refuses to renew. There is a 
vast difference in the reports that come 
from these different offices. Some com- 
panies evidently are doing a great deal 
of trimming and underwriting. Others 
are very strong for volume. There are 
two or three casualty companies at pres- 
ent that are going out very hard for 
volume. 


Leynahan Is Assistant Manager 


Thomas E. Loynahan has been ap- 
pointed assistant manager of the Pacific 
Coast branch of both the Ocean Accident 
& Guarantee and the Columbia Casualty 
at San Francisco. Mr. Loynahan began 
his insurance career with the claims de- 
partment of the Frankfort General at 
San Francisco in 1910. Later he was con- 
nected with the accident and liability 
department of the Aetna Life at Los 
Angeles and then was appointed assist- 
ant resident manager of the Ocean’s Los 
Angeles office in 1918. He has been gen- 
eral superintendent of the Pacific Coast 


branch of the company at San Francisco 
since 1920. 
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ADDS AVIATION RISK 


—_——_—— 


PASSENGERS TO BE COVERED 





Travelers Ends Extra Charge so Far as 
Regular Commercial Air Lines 
Are Concerned 





Increased safety conditions surround- 





ing the growth of commercial aviation | 
throughout the world have been recog- | 
nized by the Travelers, which has an- | 


nounced a liberalization of the flying 
prohibition upon holders of all but a few 
ef the company’s restricted class acci- 
dent policies. 

Effective Dec. 1, President Louis F. 
Btuler announced, the company will pay 
indemnity, without additional premium 
costs, to the extent of the basic insur- 
ance provided in approximately 80 per- 
cent of the company’s accident policies, 
for any loss caused by any hazard of 
aviation while the insured is riding as a 
passenger in a licensed passenger air- 
plane or dirigible operated by a licensed 
pilot upon a regular passenger route be- 
tween definitely established airports. 

The extension does not cover injuries 
suffered in any military or naval plane 
or dirigible or in any form of unlicensed 
aviation or travel, or while the insured 
is acting as pilot or mechanic of a plane 
or lighter-than-air craft. 


Former Premiums High 


Heretofore accident policies have ex- 
empted payment of the indemnity for 
injuries suffered in aviation accidents 
unless a high additional premium charge 
has been assessed previously to cover 
the hazards. 

The liberalization, Vice-President B. 
A. Page said, was the result of a con- 
viction on the part of Travelers officials 
that commercial aviation is no longer an 
experiment, but that “it is here to stay, 
has a great future and we want to do 
our bit to help it grow.” 

The recent successful transcontinental 
flight of the Josephine Ford polar plane 
of Commander Richard E. Byrd, he con- 
tinued, provided an example of what 
could be accomplished in the way of 
commercial aviation, this plane having 
completed a tour of approximately 6,000 
miles without serious mishap. 


Hazards Small on Regular Lines 


Actuarial surveys, he added, proved 
that the hazards of regularly licensed 
commercial air lines were not much 
greater than those besetting pedestrians 
or the occupants of automobiles. 

These surveys were instituted pri- 
marily as the result of frequent inquiries 
from policyholders of the Travelers who 
intended to visit Europe and travel there 
on the commercial air lines which have 
been operating successfully for years. 
Inquiries also have been received from 
policyholders desiring to patronize the 
licensed commercial air lines which are 
rapidly being established in the United 
States. These requests resulted in the 





liberalization of the policies after the 
actuarial investigations. 


Issued First Policies 


Vice-President Page recalled that the 
Travelers had been the first casualty 
company in the United States, as far as 
is known, to write special policies cov- 
ering aviation hazards. This was at the 
May, 1919, aviation meet at Atlantic 
City under the auspices of the Aero 
Club of America. Special policies were 
made available to cover persons who 
made flights at that meet, the premium 
being $5. : 

Among the notables who availed 
themselves of the opportunity to obtain 
protection while they were in the air 
were the late President Woodrow Wil- 
son, who had ticket 1-A-1; Secretary of 
War Newton D. Baker, who had 3-A-1; 
Secretary Josephus Daniels of the 
Navy; Rear Admiral Robert E. Peary, 
United States Senator Walter Edge of 
New Jersey; Richard Enright, forme 
police commissioner of New York City; 
Rear Admiral Bradley A. Fiske, U. S. 
N., Orville Wright, Glenn Curtis, Joseph 


Pulitzer, Jr., Herbert Pulitzer, John 
Hays Hammond, Jr., James K. Hackett, 
Rodman Wanamaker and _ Benedict 


Crowell, former assistant secretary of 
war. 

The liberalization, Vice-President 
Page estimated, would affect policies on 
which premiums of approximately $8,- 
000,000 is collected annually. 


FORM ASSOCIATION OF 
CASUALTY EXECUTIVES 


(CONTINUED FROM PAGE 39) 

ters to first receive the consideration of 
the executive committee, which shall 
study and investigate any question and 
submit its recommendations to the mem- 
bers as a whole. It is hoped that this 
meeting will determine to organize to 
the extent of electing an executive com- 
mittee and chairman who will be author- 
ized to draft a constitution to be sub- 
mitted to each member for approval, 
which can be done by correspondence 
rather than to hold another meetine 
simply for the adoption of the consti- 
tution. 


Meet Every Three Months 





5. Meetings. Meetings of the asso- 
ciation shall be held every three month 
in New York City or else-“here as mav 
be determined by the chairman in con- 
sultation with the executive committee. 
Special meetings may be called by the 
chairman on the reauest of the execu- 
‘ive committee as occasion may require. 
Meetings of the executive committee to 
he held at the call of the chairman, as, 
when and where necessary. 

6. Dues. For organization purposes 
each member to contribute $50. 


Governor Trumbull Made Director 


HARTFORD, Dec. 1.—Governor John 


H. Trumbull of Connecticut was elected | | 
a member of the board of directors of | | 
Hartford Steam Boiler last week. | 
He succeeds the late Atwood S. Collins. | 


the 
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Executive Eastern 
Offices CASUALTY AND SURETY COMPANY Department 
Oe aide HOME OFFICE: BRUMDER BUILDING 100 

Indeumity, Biie. MILWAUKEE, WISCONSIN Mabie Lane 
Financial Statement, June 30th, 1926 
ASSETS LIABILITIES 

Government, Municipaland Mis- Reserve for Claims............... $ 510,607.00 
cellaneous Bonds and Stocks. .$1,954,297.78 || Reserve for Unearned Premiums 281,059.00 

First Mortgage Real Estate Reserve for Commissions........ 34,139.51 

escccecocogveseossesoese , Reserve for Sundry Bills 2000 86 

Real Estate ....ccccccccses decccve 7,508.00 Reserve for Taxes........ 10,288.74 

Cash in Banks and Offices...... 81,336.95 || Reserve for Bills Payable 61,000.08 

Premiums in Course of Collec- Special Reserves ..........+...++ 58,649.73 
tion not due over 90 days...... 136,013.51 pital paid in........ $750,000.00 

Interest Due and Accrued........ $70.84 Surplus over all 

Sundry Assets ........ssseeeeees 82,116.52 BEES  woseeeccceds 602,099.63 1,352,099.63 

WO, cccctundbasinvencstecl $2,310,335.61 DOTS scccvcssescncessnsess! $2,310,835.61 





Surplus to Policyholders. .$1,352,099.63 
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WILL ‘PROBABLY MEET 


DEBATE ON OVER AGREEMENT 


Fidelity and Surety Companies Ex- 
pected to Confer Shortly on Acqui- 
sition Difficulties 


NEW YORK, Dec. 1.—Though no 
move to that end has yet been made, it 
is taken for granted that a general meet- 
ing of fidelity and surety writing com- 
panies will be held in the near future to 


consider their attitude toward the cost | 


limitation 
majority 
tion of Insurance Commissioners 
annual gathering in Los Angeles. Under 
a pledge given Superintendent Beha of 
this state some months ago, all com- 
panies writing the lines above referred 
to are obligated to keep within the de- 
fined commission and general expense 
limits, not alone in New York but in 
other states as well. The rules making 
these limits effective were prepared by 
the underwriters and later had the ap- 
proval of the majority of the state offi- 
cials. 


rules recently approved by 
vote of the National Conven- 


Object to Limitations 


No single office, so far as is known, 
opposes the cost limits; decided objec- 
tion, however voiced by several 
companies to certain of the rules, 
notably to that defining the number of 
representatives of the various grades a 
signatory office may appoint 1n the dif- 
ferent states, and it is about this regula- 
tion that a fight is likely to be waged. 
Having gotten the pledge of the com- 
panies licensed in New York to observe 


is 


cost limits and the moral backing of the 
majority of his fellow commissioners, 
Superintendent Beha is sitting pretty. 


The next move is clearly up to the com- 
panies. How the issue will be met by 
the latter is a matter for lively specula- 
tion and one that will have to be faced 
within a very short time, the previous 
understanding being that the governing 
rules will become operative January 1, 
1927; a date that rapidly approaches. 


at the | 


TAKES UNUSUAL STEP 
DEPUTY LODGES COMPLAINT 


Charges Made to Illinois Department 
Against Official of Clothiers 
Mutual Casualty 


Deputy Commissioner H. G. Brunn- 
quell of Wisconsin has taken an unusual 
step in lodging with the Illinois insur- 
ance department a complaint against bn 
M. Peet, now advertised as acting as 
vice-president of the Clothiers Mutual 
Casualty, a burglary and theft company 
at 807 O. C. L. building, Chicago. Mr. 
srunnquell was acting as Commissioner 
in the absence of Commissioner O. H. 
Johnson. Mr. Brunnquell asserts that 
Mr. Peet is unreliable and untrustworthy 
and should be eliminated from the busi- 
ness of insurance. 

The basis of the complaint is that 
while acting as a licensed agent he col- 
lected premiums of $3,000 for the 
Life and $215 for the Reliance Fire of 
Philadelphia which he failed to turn in. 
His licenses for several companies were 
cancelled, according to the complaint. 
Mr. Peet represented the companies at 
Eau Claire, Wis. The complaint also 
alleges that Peet formerlv sold policies 
through the mails in the Mercantile In- 
ter-Insurance Underwriters Minnea- 
polis, for which he was attorney-in-fact, 


ot 


and that advices from the Minnesota de- } 


| partment indicate the concern was not 
licensed. 
The complaint recommends that the 


Mr. 


Illinois department cite 


Peet to ap- 
pear and show cause 


why his license 














as 
an agent for any insurance company 
should not be revoked, and also urges 
that the Clothiers Mutual Casualty be 
examined by the department. 

The Beach-Forman agency of Hart- 
ford, Conn., has given up the New York 
Indemnity as a general agency and will | 
be local agents only in the future. They | 
had th N w York indemnity for several | 
counties. No successor has been ap- 
pointe by the New York indemnity as 

| yet. 





Fidelity and 


Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Surety Bonds 








Address H. A. 


Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 


LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 











INCOME GUARANTY COMPANY 





OFF ORT UNE? Ys: chance is here right now to get in on a direct 
Home Office contract with a Company that’s on the go. 

We hi: our lessheene nearly 100 percent each year since 1917 (except 
yr ye 5 rarer Man life in the organization, an excellence of its policies and 
wf g service to po ro ders 

Our Company is doing business in Michigan, Indiana, Illinois, Missouri, Kansas, 
Pennsylvania and California and has many geod openings for men of character. 

Specialized disability protection for business and professional people and other 
A, B 1 C risks, with a separate department for Educational folk and Nurses. 

We are not interesied in “s} ifters” ‘but if you want a permanent connection, like 112 
of sur representatives now have write to the Agency Department with full particulars in 
rst 


Stock Company 


South Bend, Indiana 


Aetna | 








OFFICES CONSOLIDATED 
PROMINENT FIRMS IN MERGER 


Burke G. Slaymaker and Turner, Mer- 
rell, Adams & Locke of Indianapolis 
Combine 


INDIANAPOLIS, IND., Dec. 1.— 
The merger of two prominent law of- 
fices in this city creates one of the larg- 
est insurance law offices in the country, 
with special facilities for handling all 
phases of the business, fire, casualty and 


| life. The law offices of Burke G. Slay- 
maker, which have devoted their entire 
time to fire insurance cases, have been 





merged with the offices of Turner, Mer- 
i rell, Adams & Locke, one of the best 
{known Indianapolis insurance law 
| offices. The firm name is changed, now 
being Slaymaker, Turner, Merrell, 
; Adams & Locke, with offices on the 7th 
| floor of the Consolidated building in 
| Indianapolis. 
Gives Extensive Clientele 

This follows the development of the 
| insurance law business of these two of- 
| fices which has required an extension 
| of their interests and also some read- 
justments in the firm’s membership dur- 
|} ing the past few years. Claris Adams, 
who has previously been in charge of 
the trial department of the firm, is now 
secretary and general counsel for the 
American Life Convention. While Mr. 
| Adams will devote his time to the legal 
interests of the life insurance companies 
in this organization, he will continue 
his membership in this law firm, though 
his offices will be in St. Louis. George 
| E. Turner, in charge of the trial de- 
| partment before Mr. Adams, is now gen- 
|} eral counsel of the Casualty Informa- 
| tion Clearing House, with headquarters 
in Chicago. Thus Mr. Slaymaker will 
enter the firm to assume charge of the 
trial department, covering all branches 
of the business. 

This firm has developed an extensive 
casualty and life insurance clientele and 
| now the addition of Mr. Slaymaker’s fire 
insurance clientele will 


give a compre- 
| hensive service in all branches of the 
| business. The firm has been practicing 
| 
! 


in Indianapolis since 1910, having con- 
tinued through a number of changes in 
personnel, though Mr. Turner has been 
| with it from the outset. Mr. Slaymaker 
| has been practicing in Indianapolis for 

15 vears, having devoted his entire time 
| to fire insurance and developed a large 
clientele in this branch, 





| COMMONWEALTH TO EXPAND 


| a 


| Philadelphia Company Will Extend Its 
Operations Following the Recent 
Increase in Its Capital 


The Commonwealth Casualty of Phil- 
| adelphia following its increase in capital 
to $600,000 will extend its activities con- 
siderably. It has $450,000 net surplus, 
| which will give it a good working fund. 
It is toe oldest company of its kind in 
Philadelphia and has a splendid record. 
The Commonwealth will take on addi- 
tional lines but General Manager E. W. 
Cook states it will keep away from com- 
a insurance and any _ other 
| classes that are unprofitable. It orig- 

inally wrote accident and health and 
then took on automobile insurance. 
Under Mr. Cook’s administration the 
company has displayed much activity. 





Will Soon Appoint Manager 


The Constitution Indemnity of Phila- 
| delphia will soon appoint a western 
| manager with headquarters at Chicago. 
| General Manager C. C. Wright and 

Vice-President Nelson Sterling have 
| both been looking over the field and in- 
men for the position. It 


| terviewed is 


| understood that they have about decided 


,on a manager and assistant. 





ASKS FOR MORE DATA 


INVESTIGATES LOSS RESERVES 


Beha Seeks to Find Out if Casualty and 
Surety Reserves Are 
Adequate 


Superintendent Beha of New York is 
devoting considerable attention to an in- 


vestigation of the situation concerning 
loss reserves of casualty and surety 
companies, particularly in connection 


with surety losses. Mr. Beha has asked 
casualty and surety companies for more 
complete details of incurred but not re- 
ported losses which had occurred prior 
to the date of the last annual statement. 
The purpose is to definitely discover 
whether the companies are setting aside 
adequate reserves for these losses, The 
investigati on which he has made thus 
far indicates that in a raumber of cases 
the companies have not allowed a sui- 
ficient reserve margin in connection with 
such cases, the reserves for incurred 
but not reported losses frequently proy- 
ing inadequate for the payments even- 
tually required. Under the New York 
law the superintendent has the power 
to require companies to retain additional 
reserves beyond the specified legal re- 
quirement, if he believes the amounts 
set aside are inadequate. Mr. Beha now 
believes that there are some companies 
which have adequately provided for these 
incurred losses, but at the same time a 
number of other comnanies have not 
and his investigation is designed to bring 
out the true situation in the field. 





D. D. MeLean of Pittsburgh, supervis- 


ing engineer for the Travelers, spoke 
Monday night before the Louisville Safe- 
ty Council’s industrial safety school 


meeting. 











INTER - OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and particulars 
should be addressed to the Home Office 


Cincinnati, Ohio. 
Licensed to transact business in 35 States. 














CASUALTY ADJUSTERS 





MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First Na Bank Building CHICAGO 
Specializing in Casualty Insurance Law and 
Personal intery Defense 
Adjustments and Investigations 
Completely equipped Claim Department, for handling 
investigations and adju References furn 
from leading companies upon request. 











Connection Desired 
On Pacific Coast. Six years Casualty 
experience. Specialist in auto insur- 
ance. 

Address U-4 
The National Underwriter. 


Care 
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+4 These Companies 


Main 


tain 


Home Offices -.PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance * Surety Bonds 
Fire Insurance 


Human Relations with their 


Agents, Br 


The INDEPENDENCE COMPANIES 





























































Promoters of Prosperity 


A® one of the most prosperous years in the history of the United 
States nears its close, it is both interesting and appropriate to 
review the methods by which surety companies help promote the 
financial, industrial and commercial progress of the nation. 


Primarily established to indemnify employers for losses caused 
by the dishonesty of employes, surety companies have gradually 
extended their operations to include the issuance of guarantees 
covering nearly every conceivable contingency. 

Surety companies not only relieve corporations, as well as indi- 
viduals, from the dangerous necessity of giving or accepting Per- 
sonal Surety, but, by lending an element of certainty to legitimate 
transactions, they promote business confidence, stimulate private 
enterprise, and help make possible the great public and private 
operations upon which our national prosperity depends. 

For evidence of the growing importance of Corporate Suretyship 
one has merely to trace the remarkable growth of the business in 
the last decade. The total volume of fidelity and surety premiums 
written by all companies in 1915 was approximately $22,000,000. 
live years later the writings were over $48,000,000, and by the end 
of 1925, they had grown to more than $90,000,000. Present indi- 
cations are that this year’s volume will show a material gain 
over 1925. 

In view of these figures it seems hardly necessary to point out 
that the insurance agent, who does not represent a surety com- 
pany, is overlooking an increasingly prolific source of income. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


N.U.124 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad to 
have full information regarding an agency 
connection with your Company. 


























